
Global Dragnet Behind Jraqi 9 s Arrest 

Partial Fingerprint Led Police to Suspect in N. Y. Bombing 


pgjgp 


By Pierre Thomas and Eleanor Randolph 

tPoxAuigran Past Service 


WASHINGTON — A partial fingerprint discovered in a 
poace raid on a cramped M anil a apartment last month 
touched off an intense international manhun t tha t climaxed 
this week in the arrest and extradition from Pakistan of Ramzi 
Ahmed Yousef, the suspected mastermind of the World Trade 
Coiter bombing. 

Mr. Yousef, 27, was arraigned in federal court in New York 
on Thursday and pleaded not guilty to 1 1 counts related to the 
February 1993 bombing. But U.S. law enforcement sources 
^spec t that the Iraqi national was involved in many other 
terrorist plots during the last two years, including the explosion 
aboard a Philippine Airlines flight to Tokyo in December, a 
plot, to assassinate Pope John Paul II during his trip to the 
Philippines in January and an abortive attack on the Israeli 
Embassy in Bangkok last spring. 

These sources say he also planned to blow up an American 
commercial a irlin er in Bangkok earlier this month, but aborted 
the attack because of tight security at the airport. It was upon 
his return from Bangkok to Islamabad that he was identified 
and shadowed by the authorities. 

U ; S. officials praised the cooperation of the Pakistani au- 
thorities, who arrested Mr. Yousef at an Islamabad Holiday 
Inn on Tuesday and immediately put him on a U.S. govern- 
ment plane to New York. 

Mr. Yousef had been on the FBI's Most Wanted List with a 
52 million reward for his capture ever since he fled the United 
States shortly after the Feb. 26, 1993, World Trade Center 
bombing, the worst terrorist attadc in U.S. history. 


international terrorism spanning several countries m the rar 
East, close coordination of U.S. and foreign intelligence and 
law enforcement agencies and plain good luck. 

It began with an explosion in December aboard Philippine 
Airlines Flight 434 en route from Manila. The blast ripped a 
hole in the fuselage, killing one passenger and injuring 10. 

Several hours after the plane made a a e m e r gency landing on 
Okinawa, a man claiming to represent a radical Philippine 
Muslim guerrilla group railed to take responsibility for the 
bombing. But because the blast involved nitroglycerine, 
sources say, U.S. authorities suspected Mr. Yousef may have 
played a role. 

The explosion placed the Philippine authorities on height- 
ened alert. They were particularly concerned because of the 
Pope’s visit, then only a few weeks away. They assumed he 
would be a likely target and tried to gather all intelligence on 
potential plots against him. 

On Jan. 6, they arrested two Muslim men and a day later 
stormed an apartment near the papal nuncio's compound. 
There they found fake security badges for the Pope's visit, 
diagrams of the pontiffs travel route, bomb-making materials 
like those used in the trade center explosion — and the 
fingerprint, that was passed on to U.S. authorities. 

Mr. Yousef evaded arrest in Manila and was next spotted in 
Bangkok, sources said, where he managed to board a flight to 
Islamabad. The State Department's regional security officer 
alerted Pakistan and authorities there say they were waiting for 

See MANHUNT, Page 5 


‘Tightest Security Ever’ on Flights to U.S. 


Alert Follows Discovery of Bomb Cache in Manila Raid 


By Barry James 


International Herald Tribune 


The U.S. government imposed its tightest security ever 
Friday on airlines flying from several destinations in Europe 
and Africa after a raid on a suspected terrorist group in the 
Philippines uncovered bombs and airline itineraries. 

A spokesman for the Federal Aviation Administration de- 
clined to identify which airports were subject to the stepped-up 
security. The U.S. State Department said the action was 
considered sufficient to counter the perceived threat Foreign 
carriers flying to the United States woe also imposing the 
measures. 


were also told to scan eels, aerosols and liquids that could be 
explosives in disguise. In addition, cargo operators were told to 
tighten security. 

A senior administration official said in Washington that the 
measures amounted to “the tightest security ever put in place." 

Such checks have been carried out at Asian airports for 
several weeks since reports of a plot to assassinate Pope John 
Paul n in the Philippines led the police in Manila to the 
headquarters of the alleged Islamic terrorist gang, where gelati- 
nous explosives and airline timetables were found. 


The security was extended to other parts of the world after 
ic arrest in Pakistan erf the man suspected of being not only 


Many of the measures have been kept secret for security 
reasons and will not be apparent to .passengers, but officials 
said they included body checks, thorough inspection of ah 
hand luggage end tighter scrutiny of checked luggage. Airlines 


the arrest in Pakistan of the man suspected of being not only 
the leader of the Philippine gang, but also the mastermind of 
the 1993 World Trade Center bombing in New York, Ramzi 
Ahmed Yousef. 

Mr. Yousef, 27, was returned to the United States to face 







See SECURITY, Page 5 


, Arafat Seeks U.S. Pressure on Israel to ‘lift Siege’ and Salvage Talks 


By Clyde Haberman 

New York Times Service 


JERUSALEM — Frustrated by the lack of progress 
in Middle East peace talks, the Palestinian leader 
Yasser Arafat called Friday for U.S. intervention to 
rescue his negotiations with Israel from stalemate. 

Mr. Arafat, who heads the Palestinian self-rule 
authority in the Gaza Strip, made a similar appeal to 
Russia and Norway, both of which have been brokers 
in getting the long-struggling enemies to talk with one 
another. 


But the true focus was the Americans. Ahmed Tib), 
a senior adviser to the Palestinian leader, said the 
i mmediate goal is to have Washington pressure Prime 
Minister Yitzhak Rabin to ease a border dosing that 
has kept Gazan and West Bank Arabs from badly 
needed jobs in Israel. 

“The United States should tell Israel to lift the siege, 
first of aB, and also to release prisoners.” Mr. Tibi 
said. “If Rabin can’t make a courageous decision by 
himself, then someone should help hun, and the Amer- 
icans are tbe ones to do it” 

Shaken by a series of Islamic suicide bombings and 


wanting to restore a sense of security among its 
people; Israel for tbe last three weeks has kept out 
virtually all Palestinians, notably more than 50,000 
low-paid day laborers. 

A newly published opinion poll suggests that Israe- 
lis overwhelmingly want the territorial closing to last 
So even though Foreign Minister Shimon Peres said 
Friday that he knew the restrictions were inflicting 
serious harm and hoped they would be lifted “very 
soon," there was no sign of when that might happen. 

The twin issues of Israeli security and Palestinian 
economic needs have fully eclipsed what the two sides 


While playing down sue* talk. Mr. Rabin acknowl- 
edged that “there were differences" that had to be 
worked out before he met the Palestinian leader again 


See ARAFAT, Page 5 
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South Africa’s New Reality 


Whites, for First Time, Fear Loss of Jobs 


By Paul Taylor 

Wadangm Post Service 
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UITENHAGE, South Africa — There 
was an unusual racial incident at the 
Volkswagen plant here recently; A union 
member attacked his head shop steward 
with a brick- Unusual, because both men 
are white. 

The steward had infuriated some of the 
hard -liner s in his local by recommending 
that the* Iron and Steel Workers Union 
drop the “whites only” danse from its 
constitution. 

More beretically, be also had suggested 
that the white employees might eventually 
have to join the more powerful black- 
dominated union at the plant if they want- 
ed. protection against what white workers 
all over post-apartheid South Africa feel 
are growing threats to their job security 
from economic restructuring and affirmar 


Nazi who has “seen the light.'’ Many of his 
members, he said, have not 

The job security issue at VW illustrates 
how rapidly the racial politics of the work- 
place nave' changed in the new South Afri- 
ca. For decades under the apartheid sys- 
tem , the ruling white minority benefited 
from legislation that reserved for whites all 
the best jobs, in both the private and pub- 
lic sector. 

These guarantees have fallen away, and 
so have government policies that were in- 
tended to buffer the economy from inter- 
national sanctions imposed over apart- 
had. In the auto industry, for example, 
highl y protectionist car import duties of 


See UNIONS, Page 5 


CIS Summit 
Fails to Agree 
On an Accord 
For Security 


An Unsteady Yeltsin 
Reports on Chechnya 
To Wary Ex-Republics 


By Steven Erlanger 

New York Tunes Service 


MOSCOW — The leaders of 12 former 
Soviet republics that now make up the 
Gammon wealth of Independent States 
agreed Friday to promote “peace and sta- 
bility” among themselves despite ethnic 
and economic tensions. 

But as usual with the toothless common- 
wealth, an agreement that was intended to 
be a binding pact ended up as a nonbind- 
ing “memorandum,” and it was silent on 
the question of Russia's war in secessionist 
Chechnya. 

President Boris N. Yeltsin of Russia 
delivered a report on Chechnya to the 
gathering, but President Nursultan A. Na- 
zarbayev of Kazakhstan declined to reveal 
its cements, except to say at a news confer- 
ence afterwards; “Russian leaders regret 
the bloodshed” and are working to end the 
fighting. He added: “We should not allow 
such things to happen within the territory 
of the OR" 

Prime Minister Viktor S. Chernomyrdin 
of Russia said Chechnya was “an internal 
Russian problem and we have to resolve it 
ourselves." 

Mr. Yeltsin did not attend the news 
conference after the summit meeting in 
Alma-Ata, the capital of Kazakhstan, de- 


spite plans to do so. Videotape footage of 
the president taken by Associated Press 


OamS Culpcffn/Rnjurv 

Mr, Yeltsin talking to reporters Friday during a break in tbe OS meeting. 


are supposed to be discussing: how to expand Pales- 
tinian self-rule beyond Gaza and the West Bank 
district of Jericho. 


After talks between Mr. Arafat and Mr. Rabin 
broke down Thursday, a senior Palestinian official 
said the parties were in a crisis. 


the president taken by Associated Press 
Television showed him walking unsteadily, 
supported by two officials. Going up some 
stairs, Mr. Yeltsin, 63, reached out to the 
arm of the man on his right to steady 
himself. He looked pale, sweaty and slight- 
ly unfocused, as if he were ill. 

The scene, which was not shown on 
Russian television news, was reminiscent 
of footage of aging leaders of the old Soviet 
Union in their last days in office. 

Mr. Yeltsin is known to have back and 
heart trouble, and takes medication 
back pain. He has also been known to be a 
heavy drinker. At the beginning of the 
Chechnya invasion in December, Mr. 
Yeltsin spent two weeks in the hospital 
without appearing in public, where he was 
said to be recovering from an operation on 
a deviated septum. 

The last summit meeting of the com- 
monwealth was in October, and it has 


struggled to define itself around two major 
difficulties: the economic dependence on 


difficulties: the economic dependence on 
Russia of every member except perhaps 
gas-rich Turkmenistan; and the need to 
arrange collective security without offend- 
ing the new sovereignty of members wary 
of Russia, especially Ukraine. The Com- 
monwealth of Independent States now in- 
cludes all of the former Soviet republics 
except tbe three Baltic nations. 

Before the meeting, President Leonid 
Kuchma of Ukraine told Reuters that he 
opposed any rapid integration of the states 
if Russia were to dominate the game. “I am 
clearly and fully aware that a shapeless 
organization like the CIS has no future,” 
Mr. Kuchma said. “Tbe experience of the 
CIS up to now confirms that not a single 
decision taken is working." 

Tbe Russian defense minister, General 
Pavel S. Grachev, has been pressing for a 
collective air-defense system, since the pre- 
vious network was broken up by the col- 
lapse of tbe Soviet Union and the loss of 
important radar stations. General Grachev 
said Thursday that a joint system would 
not mean a “united” armed forces, but 
could be a first step to one. 

He and Mr. Yeltsin also favor creating a 
unified command of border guards to pro- 
tect the frontiers of the commonwealth. 
But that kind of Russian military involve- 
meat is exactly what Ukraine, Azerbaijan 


See CIS, Page 5 
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tive action. 

“I gpgyt I’m sort of considered in the 
liberal wing of the white labor movement," 
said the chief steward, Anthony Wdde- 


U.S. Suspends Peru-Ecuador Sales 


Mike Hutcwng*/ Rolen tminn, h mshing off the attack. He do- 
-inmates Friday at Robben Island, a day before tbe anraversary of Nebou Mandela’s release. scribed himself as a former racist and neo- 
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An Uncivil Civil Servant Shakes India 
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By John F. Burns 

New York Times Service 


considered a dead end, as India’s chief 
election commissioner, surd set about tum- 


Newaatand Prices 


NEW DELHI — If a poll were taken to 
find India's most admired personality, a 
strong candidate would be T. N. Seshan. 
And if a poll were taken to find the public 
figure Indians consider most high-handed, 
Mr. would be a probable winner 


ordinary Indians by challenging corrupt 
electoral practices that, had become rou- 
tine. 


.had become rou- 
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a oain. 

Mr. Seshan is not an actor in Bollywood, 
the Bombay-based film capital of India. 
He is not a cricket player, nor even a 
Hindu mystic of the kind known here as 
godmen. He is, rather, a babu, a type every 
Indian knows but rarely loves: a long- 
serving member of the country’s cmJ ser- 
vice date. . , , . . 

Four years ago, with his career in the 
doldrums, Mr. Seshan took a job once 


With a steady flow of directives from his 
headquarters m New Delhi, Mr. Sesban 
has demanded that the country's long- 
floated election laws be observed — by tbe 
prime minister as wefl as by the lowliest 
ward-heeler in Bombay or Bangalore. As if 
this were not enough to keep him busy in a 
country with 550 million voters, he has 
gone beyond election matters, using his 
position to preach for what amounts to a 
national moral revival. 

“The public in India regards its democ- 


racy as gold, but somebody has put muck 
in it,” Mr. Seshan said on one of his brief 
stops in his Delhi office, between forays 
across the country that Indian newspapers 
follow as closely as those of the prime 
minister. “Our democracy has become cor- 
rupt because our ejections have been cor- 
rupted. And because our democracy has 
been corrupted, we have ended up with a 
culture of cash and criminality.” 


WASHINGTON (Combined Dis- 
patches) — The Stale Department an- 
nounced Friday that it was suspending 
military sales, aid and training to Peru 
and Ecuador in the hope of encouraging 
a peaceful settlement of a border war 
between those countries. Later, Argen- 
tina said that it, too, was stopping sales 
to the countries. 

U.S. officials said the move was 
largely symbolic. The only military aid 


to either country is $325,000 to Peru for 
training military officers. 

“It is the policy of the U.S. govern- 
ment to deny all applications for licenses 
and other approvals to export or other- 
wise transfer defense articles or services 
to Peru and Ecuador," a State Depart- 
ment spokeswoman said. Chile and the 
other three nations are guarantors of a 
1942 border treaty. (AP, Reuters) 
Peru dismisses truce call. Page 3 
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He is not everyone's hero, however. On a 
recent trip to Madras, where his disparag- 
ing r emar ks about a long-dead local politi- 
cian tmrag pt the man's followers, a mob 
attacked tbe hotel where he was staying. A 

recent editorial in Tbe Hindustan Times, 


THE AMERICAS 1 

Government Protection 


BUSINESS/FINANCE 


Page 7. 


Toyota Profits 


MONEY REPORT 


Rages 13-17. 


Gongs in East Timor 


Offshore Banking 


1UAOU MUU/UCU tu A un* . 

one of tbe country's most influential news- 
papers, described Mr. Seshan as “the Fflh- 


OpiniiHi 

Books 


See BABU, Page 5 


Melildan on Byzantium 


Page 4. Spans Pages 18.19. 
Page ft. Owniwif Page 19. 


ImemaiHwal CT»«uHni 


Page II, 




* 

1 








pag: 


IX 

fore 

Heat 

mini 

Qui 

that 

liom 

blon 

lieC 
best 
“I 
said, 
rd i 
was 
with 
saw 
her. 
one 
T! 
hiss 
one- 
snot 

SCllf 

to j 
Wit 
had 
and 
this 
Sno 
B 
sect 
yha 

lose 

box 

of 

pla; 

whJ 

bal 

of 

see- 

go. 

M a 
on t 
“Tl 
Ne 
Gl 

Sid' 

i 

Bit 


N1 


on 

M* 

Bo 

tit 

Ml- 

Pit 

we 

Oi- 

CM 

Inc 

at 

At 

Ml 

CM 


Ul 

50 
Hi 
D< 
CH 
M 

PI 

S< 

L. 

Pi 

51 
Q 
L 




* •: 


PAGE 2 


Serbs of Croatia 
Turn Up Pressure 

Aim Is to Force the President 
Into Keeping UN Troops There 



By Roger Cohen 

Next York Tuna Service 


TRAVNIK, Bosnia- Herze- 
govina — In another sign that a 
wider Ballran war could develop 
in the spring, the Serbs holding 
dose to one- third of Croatia 
have cut off talks with the Cro- 
atian government, balked on 
parts of an economic accord, 
and formally placed themselves 
on “war alert.” 

The decision, reached 
Wednesday by the self-styled 
Parliament of the Croatian 
Serbs, is intended to put pres- 
sure on Croatia's president, 
Franjo Tudjman, to reverse his 
decision to terminate the mis- 
sion of the 12,000 UN peace- 
keepers in Croatia on March 3 1 . 

Since the Croatian war of 
1991 ended in a tenuous truce, 
UN troops have acted as a buff- 
er between the Serbs and the 
Croatian government army. 
Annoyed by the failure of the 
peacekeeping troops to disarm 
the Serbs, and concerned that 
the UN mandate might simply 
freeze the current front line, 
Mr. Tudjman made the deci- 
sion last month. 

An economic accord reached 
last year between Serbs and 
Croatia led to the opening of a 
stretch of highway through 
Serb-held territory and of an oil 
pipeline. But other steps relat- 
ing to railroads and telecom- 
munications have not been put 
into effect. 


Battles Raging 
For Bihac Town’s 
Water Supplies 

Reuters 

SARAJEVO, Bosnia-Herzo- 
guvina — Muslim-led govern- 
ment troops and Bosnian Serbi- 
an units battled on Friday using 
tanks, artillery and ground 
forces in Bosnia's Bihac enclave 
over control of water supplies 
to Bihac town. 

Sniper fire also rang out in a 
western suburb of Sarajevo, 
which wai jolted by the most 
serious violation of a six-week- 
oid cease-fire late Thursday 
when Serbian forces unleashed 
a brief mortar barrage. 

The arrest on spying charges 
of a Serbian woman working 
for the United Nations relief 
mission brought the retaliation 
from Serbs who are blocking 
UN aid convoys. 

Clashes flared in Bihac on 
Friday 15 kilometers ( 10 miles) 
west of Bihac town. They 
spread to Klokot village. 


Borislav Mikelic, the self- 
styled foreign minister of the 
Croatian Serbs, said Thursday: 
“We decided it was now neces- 
sary to delay further implemen- 
tation of the economic agree- 
ment until the United Nations 
Security Council extends the 
manda te in Croatia.” 

As Mr. Mikelic knows, the 
problem with extending the 
troops' mandate lies not with 
the Security Council but with 
Croatia’s government 

The decision by the Serbs to 
cut off talks and freeze econom- 
ic cooperation puts Mr. Tudj- 
man in an awkward situation. If 
be retreats now from his posi- 
tion — for example, by allowing 
a more limited number of UN 
troops to remain — he will ap- 
pear to have bowed to Serbian 
pressure. 

General Ratko Mladic, for- 
mally the commander of the 
Bosnian Serbs but in practice 
the commander of all Serbs 
west of the Drina River, is a 
master of such pre-emptive de- 
cisions, which have tended to 
keep his opponents and the in- 
ternational community off-bal- 
ance since the breakup of Yugo- 
slavia. 

There have been signs recent- 
ly — including 62 helicopter 
sorties last week that almost 
certainly originated in Serbia — 
that the Serbs are actively pre- 
paring for a possibly wider con- 
flict in the spring. Three Bosni- 
an Serb helicopters and two 
light aircraft took off Thursday 
from the Serbian-held town of 
Banja Luka in Bosnia, UN offi- 
cials said. 

The Bosnian and Croatian 
armies are also moving a lot of 
men and equipment in the cur- 
rent lull. 

Although the UN Security 
Council has appealed to Mr. 
Tudjman to reverse Ms deci- 
sion, UN officials here believe a 
withdrawal from Croatia will 
probably have to begin next 
month. 

NATO would play a central 
role in a withdrawal, and its 
officials are due to meet with 
the Croatian government Fri- 
day to discuss preparations, in- 
cluding the installation of se- 
cure telephone lines between 
Zagreb and Split, diplomats 
said. 

The withdrawal would al- 
most certainly be messy be- 
cause the Serbs would try to 
stop it, and UN hostages might 
be taken. 

Because most of the airfields 
and ports that the UN uses for 
its Y ugoslav mission are in Cro- 
atia, its ability to operate in 
Bosnia would also be jeopar- 
dized by any withdrawal from 
Croatia. 
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Foreign Minister Alois Mock, seated left, signing a document Friday in Bru ssels making Austria die 25th member of the 
Atlantic alliance’s Partnership for Peace program. At right, gesturing, is WiHy Claes, the NATO secretary-general. 

In NATO Debate, the Missing Factor 


By Craig R. Whitney 

Ven> York Times Service 

PARIS — This is the season 
of international security confer- 
ences. As European and Ameri- 
can politicians, defense offi- 
cials, academic experts, and 
business leaders flocked from 
Davos to Munich to Brussels, 
no issue got more discussion 
than how soon the NATO alli- 
ance should extend its nuclear 
umbrella to Central Europe. 

It was not a question of if, 
but when the emerging democ- 
racies in the region will escape 
the strategic void they have un- 
easily inhabited since the col- 
lapse of the Soviet Union. 

But while the policy elites 
discussed expansion of the alli- 
ance virtually as a done deal, a 
skeptical public has been large- 
ly left out of any dialogue over 
whether the far-reaching 
change is the right way to go. 

And it is American and Euro- 
pean voters who would have to 
bear the burden, in blood and 
money, of defending historical- 
ly unstable Central Europe if 
conflict broke out 

“Stability is not a concept 
that is easy to sell," Senator 
William S. Cohen, a Maine Re- 
publican, said in Munich last 
weekend. “What we need is a 
thorough public debate, but in 
the United States it hasn't even 
begun.” 

A senior State Department 
official said: “Our problem 
with the new Congress is that 
they think we aren’t going fast 
enough with expansion,” noting 


that the House speaker. Newt 
Gingrich of Georgia, has writ- 
ten NATO expansion into the 
Republican Contract With 
America. 

But Mr. Cohen had his 
doubts. If expansion came to a 
vote in the Senate, he said: 
“The answer today would be 


to take until at least the turn of 
the century. 

German and American poli- 
cymakers tend to think that 
Central European countries 
might qualify for NATO closer 
to five years from now. French, 
Spanish, and Italian expats 
prefer a slower approach, and 


f Stability is not a concept that is easy to 
sell. What we need is a thorough public 
debate, but in the United States it hasn't 
even began.' 

Senator William S. Cohen, a Maine Republican. 


no. The public hasn’t even start- 
ed to think about what expan- 
sion would mean.” 

Led by the United States, the 
other NATO allies have agreed 
in principle to clarify by the 
middle of this year the entrance 
requirements for new members. 

The Czech Republic, Poland, 
and Hungary have all been 
clamoring to join NATO as in- 
surance against a revival of ex- 
pansionist aims by Russia. At 
the same time, Russia has stren- 
uously opposed a longer reach 
by NATO to its own borders. 

On Thursday, in Brussels, 
Prime Minister Gyula Horn of 
Hungary, a former Communist, 
made his country’s case to the 
secretary-general of NATO. 
Willy Claes. Mr. Horn said he 
believed that there was a good 
chance that Hungary could be- 
come a member of the alliance 
even before it joined the Euro- 
pean Union, which is expected 


the British are somewhere in 
between. 

But all seem to agree that 
NATO and a continuing Amer- 
ican role are essentia] to main- 
taining stability in Europe, and 
that extending NATO to Cen- 
tral Europe is a good idea. They 
also agree that however long 
NATO expansion takes, Russia 
must not be left out in the cold 
or fed threatened, as it now 
says it does. 

Public opinion in the United 
States, much more than in Eu- 
rope, has turned inward since 
the end of the Cold War, and 
many Americans apparently 
believe European security is a 
problem they no longer need to 
worry about, despite the fact 
that 100,000 American troops 
remain here. 

The mess that the West and 
the United Nations made of the 
war in Bosnia, with NATO 
standing mostly on the side- 


lines, has also led many Ameri- 
cans to question the alliance’s 
f uture nsefalness in other crises. 

At the same time, France and 
other European allies are trying 
to strengthen the European 
Union’s military arm, the west- 
ern European Union. But so far 
the Central Europeans are more 
interested in NATO. 

In Munich last weekend. Sec- 
retary of Defense William J. 
Perry tried to reassure the Rus- 
sians and pointed out the obsta- 
cles to quick NATO expansion. 

“New members must be pre- 
pared to defend the alliance and 
have the capable, professional 
military force to do it,” he said. 
They would have to “uphold 
democracy and free enterprise, 
protect freedom and human 
rights inside their borders, and 
respect sovereignty outside 
their borders ” 

New members would have to 
agree to decision-making by 
consensus, Kb 1 . Perry went on, 
and their armed forces would 
have to be compatible with NA- 
TO’s — working undo- civilian 
control, sharing common views 
of strategy and tactics, and hav- 
ing interchangeable equipment, 
especially in communications, 
which they now lack entirely. 

“At the same time, NATO 
must be prepared to come to the 
defense of any new member,” 
Mr. Perry said. “That is not an 
abstract concept. It is a com- 
mitment of lives and treasure” 

President BID Clinton has 
asked Congress feu: $100 million 
to help prospective members 
prepare to enter the alliance. 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS NTERNATIONAL CHUR- 
CH Heretenominatonal & Bangelcal Sun- 
day Service 1030 am 8 1130 am/ Kkis 
Wefcoma. De Custoraat 3, S. Amstantem 
Into. 0294015316 Or 025034 1399. 

FRANCE /TOULOUSE 

HOPE INTERNATIONAL CHURCH (Evao- 
gelcal). Sun. 630 pm Softet HuteL Tou- 
touae-Bbgnac Airport. TeL 622431 .1 a 

FRANKFURT 

Come to toe Inner Church - See the (Site- 
rance. BoreigaHee 35. Hessen Centra. 
Frankfurt. 

KIEV 

INTERNATIONAL CHRISTIAN ASSEM- 
BLY (AOGJ, An EngSsWanguage. Intatto- 
rominattanal Fefiowship, Sunday Service 
1030 am, Kiev Council of Trade Unions 
BuUng, 16 Khreocft aBk St reet. Pastor 13- 
don Brown (7044) 244-3375 or 3932. 

MUNICH 

INTERNATIONAL COMMUNITY CHUR- 
CH Evangelcal Bbto Bafisving. services in 
EngBsh430pm.SmdaysatEnhii]eretr. 10 
(U2 Ttwrestensr.) (080) 850-8617. 

PARIS and SUBURBS 
aiMANUEL BAPTIST CHURCH, SB Rub 
des Bons-RaSins, Rueft-Malmaison. An 
Evangefcal church lor Vis EngSsh speaking 
community located in (tie western 
subuite.S.S. 9:45; Worship: 10:45. Chil- 
dren's Church and Nursery. Youfc rriristies 
Or. B.C. Thomas, pastor. Cal 473129.63 or 
47.49.1 529 lor tnform afl oa 

HOPE INTERNATIONAL CHURCH (Even- 
gefcai). Sul 930 am Hotel Onoa Metro 1 
: Esplanade de La DO tense. Tel.: 
47.73-5354 or 47.75. 1 427. 

THE SCOTS KIRK (Presbyterian) 17 rue 
Bayard 75008 Metro: Roosevelt. Sunday 
Service and Sunday School >030 am. AS 
Wekxma Tel- 4a.7B»7J94. 

SAINT JOSEPH'S CHURCH (Roman 
Catftoiq. Masses Sunday; 9.45 anru 1100 
aro . 12:15 pm. and 6 30 p.m. Saturday: 
1100 am. and 5:30 pm Monday-Friday: 
830 am 50, attnua Hota. Pais ah. TeL- 
42272856. Moira Charles deGauBe-Etfe. 

ST. MICHAEL'S CHURCH (evangefcal Arv 
gScan). Sundays 1030 a m. fwth ettidran's 
dub and creche] and 6 30 pm. Midweek 
study groups. Christ-oantered fellowship in 
foe bean of Paris. 5 rue d'Aguesseau. 
75006 TeL: 47.42 7088. Mewo. Concwda 

SALZBURG 

BEREAN BBLE CHURCH. In Berea "They 
searded the scrtpiures datfy" Ads 17:11. 
Evangelcal Encash service at 1030 am w- 
to Pastor David Mwtsor. Franc Josef Stras- 
se23 For into cal 43 (Oj 662 455663. 
TOKYO 

ST PAUL INTERNATIONAL LUTHERAN 
CHURCH, near HdabasW Stn. Tel: 3261- 
3740. Wbcshp Service 9:30 a m. Sundays 

USA 

n you wexid toe a tree State course by raa, 
ptease contact. LTEGL1SE de CHRIST. P.0 
Bov 511. Staunton, Indana 47881 U.SA 


UNITARIAN UNIVBtSAilSTS 
FHUOWSHtP OF PARIS 


jaBe"wibaihei*eoflhe Ftev. 
Johanna Boeke's sermon cn (he problems 
of tow ti a foreta oaurfry a i toe (JNTTA- 
RIAN UNIVERS/iiST WORSHIP SERVI- 
CE. Sunday. February 12, 12 noon. Foyer 
de rAme, 7 bis, rve du Ffestaur Wegner. Pa- 
ris lie. Meet) BssOto. Alternate service at 
mortar's home on February 26. ReCgbus 
educ^on tor teens and chnen. Chid care. 
Medtafan end sptotoal otmto goups. So- 
cial activities. For information call 
43.79.99.37 or leave a message at 
42.7796.77. 


THE EPISCOPAL CHURCHES 
OF EUROPE (Angfeon) 


PARIS and 5UBURBS 

THE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY. Sun. 9 & 11 am. 10:45 
ami 
cars. 

20 17 92™?*eiTo: George V or Alma 
Marceau. 

FLORENCE 

ST. JAMES' CHURCH Sun. 9 am F8e I & 
11 a.m. Ftfte II. Via Bernardo Rucellal 9, 
50123. Florence, toy. TeL 39552944 17. 

FRANKFURT 

CHURCH OF CHRIST THE KING (Eptsoo- 
paVAngScan) Sun. HWy Communion 9 411 
am Sunday School and Nuraew 10:45 am 
Sebastian Rtoz SL 22. 60323 FrankJurt. Ger- 
many. Ul. 2. 3 Mkjuet-ABee. TeL 49/69 
550184. 

GENEVA 

EMMANUEL CHURCH. 1st 3rd 4 58h Sun. 
10 am Eucharist & 2nd & 4to Sun. Morning 
Prayer. 3 rue de Montour. 1201 Geneva. 
Swtrertand. TeL: 41/22 732 80 78. 

MUNICH 

THE CHURCH OF THE ASCENSION. Sun. 
1 1:45 a.m. Holy Eucharist and Sunday 
School. Nursery Care provided Seybotte- 
trasaa 4, 81545 Munich (Hartachfng). Ger- 
many. TeL 49B9 64 81 85. 

ROME 

ST. PAUL’S WITHIN-THE-WALLS. Sun. 
830 am Htfy Eucharist Rite L 1030 am 
Choral Eucharist Rte R: 1030 am Church 
School tar chiden 8 Nursery care provided: 
1 p.m. Spanish Eucharist Via NapOR 58, 
00184 Rome. TeL: 39AS 488 3339 or 39ft> 
474 3569 

BRUSSELS /WATERLOO 
ALL. SAINTS’ CHURCH. 1st Sun. 9 4 11:15 
am. Holy Eucharist with CMdren’s Chapel 
at 11 15 AS other Sundays 11:15 am Holy 
Eucharist to Sunday School 563 Chaus- 
sde d? Louvain. Oh an. Belgium Tat 32!2 
384-3558. 

WIESBADEN 

THE CHURCH OF ST AUGUSTINE OF 
CANTERBURY. Sun 10 a.m Family Eu- 
charist Fianhturter Str as s e 3. Wiesbaden. 
Germany. TeL- 4961 1 30.66.74 


EUROPEAN 

BAPTIST CONVENTION 


BARCELONA 

l.BC meets ai9.33am. Bona Nova Baptist 

Chun* Cam?r de b Ciutet de Balaguer 40 

Pastor Lance Baden. Ph. 4395059. 


BERLIN 

I.R.C., BERLIN. Ftatoenburo St. 13. (Ste- 
gteL BWe sudy 10.45, wodhlp at 1Z00 ea- 
ch Stoay. Charts A Warlord, Pastor. TeL’ 
030-774-4870. 

BONN/KOLN 

IJ3.C. OF BONNKGLN, Rheirau Stasse 9. 
Kotn. Worship 1:00 pm Calvin Hogue. 
Pastor. TeL: (02236)47021. 

BRATISLAVA 

IB.CL (EnrSsh language, evang&Scal) Zrins- 
kekp 2,12:30 Sunday - Ben Hanna, 
TeL715367. 

BREMEN 

1B.C. (EngKsh language) meats at Evange*- 
ah-FreWrchSch Krouzgemalnda, Hqhento- 
hastrasse HermarevBose-Str. (around the 
comer from the Bahnfof) suneby worship 
1730 Ernest D. Water, pastor. Tit 04791- 
18877. 

BUCHAREST 

Strada Pops Rusu 22. 3.30 p.m. 
COnted Pastor Mte Kemper. TeL 31 8 3860. 

BUDAPEST 

I.B.C., meets In Maries Zsbmand Gtama- 
zium. Torotaresz ut 48-54. Sundays. 1030 
Colfee Fetowsrtp, 10.30 Wtyshfci. Tate &rs 
11 from Battoyany ter. Other meetings, cal 
Pastor Bob Zbinden.TeL 2503832. 
BULGARIA 

13 C., World Trade Center. 36, Drahan 
Tzanhw Btvd. Worship 1130. James Duke. 
Pastor. TeL 704357. 

CELLE/HANNOVER 
LB.C, Wlndnufen Strasse 45. Cete 1300 
Worship. 1400 Kile Study. Pastor Wert 
Campbel, Ph. (05141)46418. 

DUS5ELDORF 

IHC-Engfeh. Worship to Chaser's Chur- 
ch Sundays at 1230 pm Meeting tempora- 
rty at the Evangefech - FreMrchSche Ge- 
metoda In RaUngen, Germany (Kaisefberg 
11). Friendly FefewsMp. AI denominalions 
welcome. For further information call the 
pastor Dr. WJ. DeLay. TeL 02V - 400 157. 
FRANKFURT 

INTERNATIONAL CHRISTIAN FELLOW- 
SHIP Evangete c tvfretiarchfche Gemeinde. 
Sodenerstr. 11-1 8, 638 0 Bad Homburp. 
phane/Fax: 0617362728 serving toe Frank - 
(urt to Terns areas. Germany. Sunday 
worship 09:45. nursery + Sunday-school 
1000, women's bUe studies. Hausegowjs 
- Sunday + Wednesday 19:30. Pastor M. 
Levey, member European Baptist Conven- 
tion. Declare His glory amongst the na- 
tions.' 

BETHEL IJ3.C. Am Dachsberp 92. BanJAsl 
a.M Sunday warship 11300 am to 600 
pm. Dr. "Thomas W. US, pastor. TeL 069- 
549559. 

HOLLAND 

TRINITY BAPTIST S S. 9:30. Worship 
1030. nursery, warm tetiowshto. Meets at 
Bloemcamploan 5-T >n Wassenaar. 
Tel. 0^751-78024. 

MADRID 

IMMANUEL BAPTIST. MADRID. HERMAN- 
DEZ DE TEJADA. 4 . ENGLISH SSWICES 
1 1 a re. 7 pm Td.: 407-4 3d7 or 352^0 17 

MOSCOW 

LBC Meeting 1 1®. Kino Center Buttng 15 
DnuDruzhirv^covsteya UL 5lh Hoor, Hal 6, 
Metro St ation B arrt o&ia ya F5sar Brad 5te- 
meyP»i, {095) 1S03233 


MUNICH 

IRC. OF MUNICH. Hobstr. 9 EngSsh Lan- 
guage Services BMe stody 1R1X1 Wbntotp 
service 1730. Ptetar-s f*onx 3908534. 

PRAGUE 

MITEFN/VTIONAL BAFHST FSJJOWSHP 
meets at toe Czech Baptist Church Vtaoh- 
radsha # 68. Prague 3. At metro stop JHxiz 
Podebrad Sunday am 1130 Pastor Bob 
Fbrd (02J 31 1 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Vtorsftb 1400 at Sweetish Church. Ghaus- 
see da Charierol 2 across from McDonekte. 
TeL 065 225078. 

ZURICH - SWITZERLAND 

LB.C d wadento (ZQrich). 

4, 8820 v^denswa. Worship Services 
day mamtogs 1130. Tel.: 1-724 2862. 


ASSOC OF INTa CHURCHES 
IN EUROPE &MDEAST 


BERLIN 

AMERICAN CHURCH IN BERLIN. COT. of 
Clay Alee & Potadamer Sr. S.S. 930 am. 
Wbid^p 11 am TeL 0308132021. 

BRUSSELS 

THE INTERNATIONAL PROTESTANT 
CHURCH OF BRUSSaS. Sunday School 
930 am and Church 10:45 am Kaiten- 
bag, 19 (at the Int. School). Tel- 673.05A1. 
Bus 95. Tram 94. 

COPENHAGEN 

INTERNATIONAL CHURCH ot Copenha- 
gan, 87 Farvergada Vartov. rear Rflttoua. 
Study 10:15 & Worship 11:30 Tet.: 
31G247B5. 

FRANKFURT 

TRWTY LUTHERAN CHURCH, Ntoeton- 
gen AOae 54 (Across from Burger Hospital). 
Sunday School 93a worsWp 11 am. TeL 
(069) 599478 or 512558. 

GENEVA 

EV. LUTHERAN CHURCH ol Geneva 20 
rue Vodatoe. Smday worship 930. in Ger- 
man 11.00 to Engfch. Tet (022) 3105039. 

JERUSALEM 

LUTHERAN CHURCH ol the Redeemer. 
OH CJy. Mi»Ktan Rd. Engfch worship Sun. 
9 am AB are wefcomn. TeL- (08) 28 1-049. 

LONDON 

AMERICAN CHURCH in London 79 Tot- 
tenham Cl. Rd. Wl. SS at 10.00 a m.. 
Worship at 11.00 am Goodge Si tube. Tet 
071-5802791 

PARIS 

AMERICAN CHURCH N PARIS. Vtoshp 
1100 am. B5i. Ouai ddrsay. Parts 7. Bus 63 
at door . Metio AmaMarceau or Irtvaktes. 

TIRANE 

INTERNATIONAL PROTESTANT ASSEM- 
BLY. Interdenominational 4 Evangefcal. 
Services.- Sun 1033 fun . 500 pm. Wed. 
5.00 pm Rruga Mystym Shyn TefFbx 356- 
42-43372 a 23252 

VIENNA 

VIENNA COMMUNITY CHURCH. Sunday 
worship fn English I » 30 A.M . Sunday 
school, nursery’ ntonatonaL aa denomn a - 
tiensnetoome Cwotheergasse 16. Vtama 1. 
ZURICH 

INTERNATIONAL PROTESTANT CHUR- 
CH EngUSh speaking, -norchtp service. Sun- 
day Schools Nusery. Sundays 11 30am. 
Schanzenpasse 2S. TeL- (01)2625525. 


Marines Will Help 
UN Leave Somalia 


Los .in gdes Tima Service 

WASHINGTON — The 
Pentagon will send thousands 
of U.S. Marines to help evacu- 
ate the lasL United Nations 
forces in Somalia and to re- 
trieve dozens of U.S. tanks, ar- 
mored vehicles and helicopters 
that were on loan to the UN. 

A senior U.S. official said 
Thursday that 2,731 Marines 
accompanied by four navy war- 
ships and dozens of helicopters 
and AC-130 gunships would 
begin providing “rearguard 
cover" for the departing UN 
forces within three weeks or so. 

The U.S. protection was for- 
mally requested by the United 
Nations because it feared that 
Somalia's warring factions 
would try to attack its troops as 
they left. About 8,000 UN 
troops remain in Somalia; 
most of them are from Pakistan. 

The United Slates also feared 
that, warring Somali factions in 
the capital, Mogadishu, would 
seek to take over heavy weap- 
ons the United Slates had left 
for the UN troops. These in- 
clude 30 M-l tanks, 80 armored 
personnel-carriers and 13 mili- 
tary helicopters. 

U-S. officials said that Amer- 
ican envoys spoke with leaders 
of the major factions two weeks 
ago and had obtained assur- 
ances from them all that they 
would not attack either U.S. or 
UN troops during the evacua- 
tion. 

Even so, lop administration 
policymakers were apprehen- 
sive. An Italian TV cameraman 
was reported killed in Mogadi- 
shu on Thursday, and thou- 
sands of clan members demon- 
strated against the U.S. and UN 
forces. 

A senior U,S. military official 
said that U.SL troops would be 
well-equipped and supported 
during the operation and would 
be operating under rules of en- 
gagement that enabled them to 
fire at anyone who threatened 
them. 

Citing security reasons, U.S. 
officials declined to say when 
exactly the operation would be- 


gin. But they hinted that it 
probably would start in early 
March. The UN has promised 
to remove its troops from So- 
malia by March 31. 

A U-S. Navy task force con- 
sisting of a helicopter carrier 
and three amphibious warships 
is stationed off the Somali coast 
and will be joined by warships 
from Britain, France, Italy, Ma- 
laysia and Pakistan under the 
command of Lieutenant Gener- 
al Anthony Zinni of the U.S. 
Marines. 

The U.S. troops, from the 
13th Marine Expeditionary 
Unit, have been conducting 
practice maneuvers with the 
Italians on islands off the coast 
of Kenya for several days and 
are planning to remain aboard 
warships offshore until more of 
the UN force is evacuated. 

Officials said the UN troops 
would be providing their own 
security until virtually the very 
end of the evacuation. 


BRIEFLY EUROPE 


EU Divided on Delaying of Talks 

BONN (AFP) '■ — Internal debate is raging within the 15- 

^ — ' i * n 4 u 4 tu>r trt nnstnone next v ear's 


BUI 1771 , UIC — — 

Herbert Schmuelling was commenting on reports 
sources close to the German government thought the confer- 
ence, to review the Union’s Maastricht treaty, would be -put 
back to March 1997. He gave no reason as to why a delay 
might be preferable. 

Students Force Balladur to Retreat 

NANTES, France (AP) — Prime Minister Edouard Balla- 
dur bowed Friday to pressure from students, saying his 
conservative government was suspending plans to reorganize 
ipr4mir»i schools as students began new demonstrations. _ 

Thousands of students protested in several cities, including 
Paris and Dijon, against the plan. Another day of national 
protests has been set for next Thursday. 

Mr. Balladur said that he was suspending a circular put out. 
in December to reorganize the network of university-level 
twr4m trail schools and that the plan would be reviewed. 

2 Geared in Berlin Wall Shooting 

KARLSRUHE, Germany (Reuters) — Germany’s highest 
criminal court on Friday cleared two East German border 
guards convicted of shooting a man trying to cross the Berlin 
Wall because they then saved the wounded person's life. 

One of the guards had been given a one-year suspended 
sentence far shooting a 15-year-old youth trying to flee to 
West Beilin across the fortified border in 1967. His company 
commander was given the sazne sentence. 

FortheRecord 

A reward of 3 million sdaBings ($320jWO) for evidence 
leading to arrests in the killings of four Gypsies was posted 
Friday by the Austrian Interior Ministry. The four were killed 
Saturday in Oberwart, near the Hungarian border, by a pipe 
bomb hidden in the support of an anti-Gypsy sign and rigged 
to explode if someone tried to remove it. (AP} ■ 

Sudanese gunmen held five foreign aid workers hostage in 
southern Sudan for a third day on Friday, after releasing six 
others, aid officials said. The abduction of the i L foreigners 
on Wednesday was believed to be the first of foreign workers 
in a 12-year civil war in the south. (Reuters) 



YiBcrai Kcakr/Rrnta» 

SIGNING ON — Comal of Europe aides hoistinethe 
flag in Strasbourg as Latvia became the 34th 


TRAVEL UPDATE 


Firemen End Strike at Paris Airports 

PARIS (Reuters) — Fire fighters at Paris's two main airports.', 
resumed work on Friday after an eight-day strike that delayed 
flights by up to an hour. 

A spokeswoman for the Orly and Charles de Gaulle airports - 
said the 200 fire fighters, who began their strike Feb. 2 over a staff ' 
shortage, returned to work after management promised to lure 33 
new workers by the end of the year. - ^ 

Scandinavian Airfares System has introAioed nonstop flights " 
from Stockholm to Prague, Budapest, Barcelona, Rome, Muaxv ] 
Vienna and Osaka, Japan, for the spring and summer, the ai rline * 
announced Friday in Stockholm. (AFP) 

Afitafia pilots will go on strike Monday and Tuesday to protest 
the use of foreign crews on planes bring leased by their company , 1 
union leaders said in Rome. (Reuters ) n 

Chin a was the world’s eighth most popular tourist destination ‘ 
and earned more than S7 billion from foreign visitors in 1994, the*, 
China Business Daily reported Friday in Beijing. (Reuters); 

Swissair was named the world’s best abime by tourism profes- " 
sionals surveyed by the German travel magazine Holiday, the 
m agaz i n e said Friday. Singapore Airlines was runner-up. (AFP) ” 


Correction 

A reference in Voices from Asia in editions of Feb. 9 incorrectly I 
characterized an internationally syndicated loan to the Vietnam- 1 
eae Army. W. I. Carr (Far East) Ltd. does not have interests Of ! 
involvement in a loan to the Vietnamese Army. 1 


Robert Kaiser, Malaria Expert, Dies 

reversed and that the body; 
seemed to adapt to the new or- . 
gan to some degree. 

Eugen Loderer, 74, who led ] 
Germany’s largest union. IG • 
MetaH, through the most com- | 
bative period of its postwar his- .. 
lory, died Thursday in Frank- ; 
fun after a long illness. ! 

Joseph BocbenskL, 93, a Pol- ; 
ish-bom philosopher and Do- > 
minican priest, who won re- | 
nown for teachings on logic and ! 
Communist thinking, died * 
Wednesday, according to Fri- 
bourg University authorities. ■ 
where be had been a professor | 
and rector. He had been ill for ! 
some time with a lung ailment • 

Alison Frantz, 91. an archae- ■ 
ological photographer of Greek 
sites and antiquities, died Feb. • 
1 in New Brunswick, New Jer- ; 
sey. of injuries received on Jan- ? 
27 when she was hit by a truck • 
near her home in Princeton. ! 


New York Tima Service 

ATLANTA — Dr. Robert L. 
Kaiser. 64, an epidemiologist 
who helped change the direc- 
tion of malaria control around 
the world, died of cancer Thurs- 
day at his home here. 

For 30 years until his retire- 
ment in 1993, Dr. Kaiser was a 
leading researcher on tropical 
diseases for the U.S. Centers for 
Disease Control and Prevention 
here. 

His work contributed to a 
shift in strategy on malaria con- 
trol away from the use of the 
insecticide DDT to control 
mosquitoes and toward the use 
of drug therapy to prevent in- 
fection and to treat those aJ- 
readv ill with the parasitic dis- 
ease. 

Recently he worked on a pro- 
gram to eradicate the parasitic 
guinea worm. 

Dr. Kaiser joined the epi- 
demic intelligence service at the 


Centers for Disease Control in 
1959. Four years later, he estab- 
lished the parasitic disease con- 
trol program at the agency. 

Dr. Thomas Mardrioro, 66, 

liver Transplant Researcher 

Dr. Thomas L. Marchioro. 
66, a surgeon whose research 
laid the foundation for the first 
successful liver transplants, 
died Sunday at the University 
of Washington Medical Center 
in Seattle. The cause was com- 
plications from heart disease, 
said the university, where he 
had been a member of the medi- 
cal faculty since 1967. 

Dr. Marchioro helped refine 
drug therapy to suppress a 
transplant patient’s immune 
system, and was co-author of a 
research paper published in 
1963 in ihejoumal Surgery, Gy- 
necology and Obstetrics, re- 
porting that rejection of a trans- 
planted kidney could be 
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Fight Looms on Scaling Back Federal Regulatory Power 
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By Gary Lee 

Washingrart Post Service 


WASHINGTON — Republican 
legislators, angered by federal regula- 
tion® that they claim cost too much to 
achieve nunimal results, are pushing 
ahead with legislation that could sub- 
stantiafly scale back the government’s 
authority to set rules protecting health, 
safety and the environment. 

. Under the most contentious provi- 
sion m the bill. the results of cost- 
benefit analyses could be used to su- 
peisale htttith or safety requirements 
mandated m dozens of ousting federal 
statutes, including laws such as the 


1990 Clean Air Act and the 1974 Safe 
Drinking Water AcL 

The battle over the bill is part of a 
larger war taking place in Washington 
over how government agencies set and 
enforce regulations. An influential co- 
alition of Republican lawmakers, cor- 
porate lobbyists and conservative po- 
litical strategists, complaining that 
excessive regulation is stunting growth 
in industry, is seeking to scale back 
hundreds of rules crafted by federal 
agencies over the past two decades. 

In hearings before two House panels 
this past week, a small group of Demo- 
cratic legislators fought hard to quash 
the measure, which appears lo threaten 
much of the regulatory legacy of the 


last two decades of Democratic con- 
gressional control. 

“This is nothing short of an attempt 
to gut the standards used to protect 
public health and safety across the 
country.” said Representative Henry 
A. Waxznan, Democrat of California, 
who helped shape some of the nation's 
key safety and health statutes. 

But Republican lawmakers, deter- 
mined to realize a long-standing Re- 
publican goal of scaling back govern- 
ment intervention, hustled the bill 
through drafting by the House Com- 
merce and Science committees. They 
are pushing for a House vote on the 
measure before the end of this month. 

“Federal regulation of the private 


sector costs $430 billion annually.” 
Representative Michael G. Oxley, Re- 
publican of Ohio, said in a hearing on 
the issue Wednesday before the House 
Commerce Committee. "Our nation's 
resources are being frittered away on 
minute or exaggerated risks." 

The bill, a key plank in the Republi- 
can “Contract With America.” would 
require all major federal agencies to 
conduct extensive risk assessments be- 
fore issuing new regulations. For any 
proposed regulation that would cost 
more than $25 million to comply with, 
it would also require a cost-benefit 
analysis, whose outcome would deter- 
mine whether the regulation would be 
issued. 




Peruvian 
Dismisses 
Quito’s Call 
For a Truce 
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Ctmjnlai by 0*r Staff From Dispatches 

LIMA — President Alberto 
Fujimori of Peru has rejected. 
Ecuador’s request for a truce so 
that both sides can gather up 
their dead from two weeks of 
fighting in a disputed patch of 
jungle on the two countries’ 
border. 

In a television interview 
Thursday night, Mr. Fujimori 
called the request a ploy by 
Quito to gain a strategic or dip- 
lomatic advantage. 

“This is really nothing more 
than a maneuver on the part of 
-‘Ecuador to distract attention 
and to supposedly show itself as 
more amenable to reaching an 
understanding,” he said. s We 
will sot play this game. The 
trace wfl] be offered when ah 
Ecuadoran troops are expelled 
from the area.” 

The dispute is over territory 
along an unmarked stretch of 
the 1,715-kilometer border, 
which was set by the 1942 Rio 
de Janeiro Protocol to end a 
1941 war between the countries. 

Mr; Fujimori also said his 
government could handle the 
financial costs of the conflict. 
“This will not affect us. Our 
economy is solid. There is great 
stability” 

Mr. Fujimori said that Ecua- 
doran soldiers were first spot- 
ted moving into Pern along the 
jungle-covered Cordillera del 
CondorlastOctoberorNovem* 
her, “which is when we began to 
takeprecauncaiary measures.” 

The heavy fighting along' the r 


MS 


ed Ecuador’s president to fly to 
hhc front. President Six to 
Duran Ballen visited staging ar- 
eas for. military operations and 
field hospitals where wounded 
were being treated. 

(Reuters, AP) 
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Mexican officials displaying photographs of the rebel leader Subcomandante Marcos. 

Mexico Orders Arrest of Rebels 


By Tod Robberson 

Washington Past Service 


MEXICO CITY — President Ernesto Ze- 
dillo has in effect declared an end to govern- 
ment peace efforts in volatile Chiapas state, 
ordering troops and the police to arrest rebel 
leaders. 

Mr. Zedillo said in a speech broadcast 
that the rebel Zapatista Na- 
tablished a 


don Army had established arms 
caches in Mepdco Qty and eastern Veracruz 
state, apparency with plans to expand their 
rebeffiop- beyond the southern Chiapas jun- 
gles. '*?' • ' J - r - ‘ 

The Zapatistas first attacked government 
forces on Jan. 1, 1994 in Chiapas. About 145 
pttjpb were lolled m the two weeks of fighting 
that followed, but a tense cease-fire has been 
in. effect for nearly 13 months. 

Mr. Zedillo ordered the arrests erf the rebel 
leader Subcomandante Marcos and four oth- 


er Zapatistas amid a economic crisis that has 
prompted the flight of billions of dollars in 
Foreign investment and the steep decline of 


ion 

[Attorney General Antonio Lozano said 
one Zapatista leader was arrested Friday, 
Agence Franco-Press reported. The rebel 
leader was identified as Jorge Javier Elor- 
reaga, whose position in the rebel movement 
was not immediately known. 

[Military movements were reported in Chi- 
apas and soldiers took up positions in towns. 
In Washington, the State Department urged 
Mexico to exercise restraint but said that the 
military action would not damage relations.] 

Polls have shown that Mexicans wanted the 
Chiapas conflict resolved quickly, and offi- 
cials have said that the peace initiative ap- 
peared to have bogged down despite govern- 
ment talks last month with Subcomandante 
Marcos. 


Opposition Stiffens 
To Naming of Foster 

A Top Democrat Says He’ll Vote e No* 


The Associated Press 

WASHINGTON — In a 
fresh sign of trouble, a leading 
Democratic senator on Friday 
called President Bill Clinton’s 
choice for surgeon general “a 
political blunder in Lhe ex- 
treme” and said be would vote 
against it. But Dr. Henry W. 
Foster Jr. said he would press 
on “in the fight of my life.” 

Senator Joseph R. Biden Jr. 
of Delaware said Mr. Clinton 
should withdraw the nomina- 
tion of Dr. Foster. 

“I'm not going to vote for a 
nominee where no deep thought 
was given before the nomina- 
tion was sent up,” he said. 

Dr. Foster went to the Capi- 
tol for photos and meetings 
with supporters in the House 
Congressional Black Caucus 
and the House Pro-Choice Task 
Force, then went to George 
Washington University Medi- 
cal School, where he told stu- 
dents, “I am standing strong.” 
He also met with representa- 
tives of eight medical associa- 
tions that are supporting him. 

But in the congressional visit 
the administration did not at- 
tempt to start introducing the 
Tennessee obstetrician and gy- 
necologist to the senators who 
would ultimately vote on him. 

Since his nomination was an- 
nounced last week. Dr. Foster 
has been under heavy attack 
from anti-abortion groups. 
Many critics have focused as 
well on differing accounts he 
has given of the number of 
abortions he has performed. 

**I believe in the right of a 
woman to choose,” Dr. Fester 
told the medical students. “And 
1 also 1 support the president’s 
belief that abortions should be 
safe, legal and rare. The irony of 
the debate is my life’s work has 
been dedicated to making sore 
that young people don’t have to 
face the choice of abortions.” 

Senator Biden's break from 
the Democratic ranks was a 



College President Takes Heat for His Remark on Race 
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By Dale Russakoff 

Washington Pest Service 


NEW BRUNSWICK, New J< 

— When Francis L. Lawrence 
over the presidency of Rutgers Univer- 
• - : sity five years ago, he arrived with a 
reputation as a champion of equal op- 
portunity, haying overseen a signifi- 
cant increase in minority student en- 
rollment as provost of Tulane 
University. 

But this week, Mr. Lawrence strug- 
gled to save his job as angry student 
- protesters accused him of racism and 
- * ' deman ded his resignation because of a 
remark he made in November that 
appeared to Bnlc low test scores of 
ifnei blacks to what he called “genetic he- 
reditary background.” 

Mr. Lawrence, who immediately 
. disavowed and apologized for the re- 
- wwarira, insisted that he would not to- 
- ' ' sign. 

“I don’t think Fm putting my inter- 


ests ahead of Rutgers,” he said. “I 
misspoke. I jumbled my words. Every 
single human being on this earth has 
done it at least once in his lifetime,” 
The published remarks, he said, “am- 
ply ao not represent the way I've lived 
my Hfe or what I believe.” 

[Students tried to force their way 
into a meeting room mi Friday where 
the Rutgers university board met to 
consider Mr. Xjaneaoc's remark about 
race. The Associated Press reported. 

[Inside^ Mr. Lawrence gave no indi- 
cation he would heed calls for his resig- 
nation, but repeated bis apology.] 

On Tuesday night, 150 demonstra- 
tors forced the suspension of a basket- 
ball game between Rutgers and the 
University of Massachusetts by sitting 
in at nridcourt; it was the first such 
suspension that officials of the Nation- 
al Collegiate Athletic Association 
could recall On Wednesday, 750 pro- 
testers braved subfreezing tempera- 
tures at an afternoon rally to demand 
that Mr. Lawrence resign. 


Mr. Lawrence, 58, appealed for the 
protests to end. “They've made then- 
statements, and now no further disrup- 
tions will be appropriate,” he said 
He said he would try to use the 
experience to improve race relations 
cm the campus, which has the highest 


*1 jumbled my words. 
Every single human 
being on this earth has 
done it at least once in 
his lifetime.’ 

Francis L. Lawrence 

African American enrollment — 
14,000 of 47,000 students — of any 
public research university in the Asso- 
ciation of American Universities. 
Among universities in the association, 
only the University of Maryland 


granted more bachelor of arts degrees 
to blacks. 

Student anger, mostly among mi- 
norities, has risen by the day, and mi 
Wednesday, Rutgers was divided be- 
tween races, generations and students 
and faculty. 

A leader of the student protest, 
Diaab Abdus-Salaam, said at the dem- 
onstration Wednesday: “It’s sad that 
in 1995 we still have to resort to sit-ins 
and protests. Our mothers and fathers 
did that in the 1960s. Why is it that the 
only time oar voice is heard is when we 
are angry?” 

Governor Christine Todd Whitman 
also went to Mr. Lawrence’s defense, 
saying he should not resign “at this 
point in time” and asserting that his 
record is “quite the opposite” of the 
words he spoke. “You don’t want to 
lose that because someone said some- 
thing stupid, if that’s what it was,” she 
said Wednesday. 

The furor arose from a rambling 
answer Mr. Lawreooe gave to a ques- 


tion at a meeting with faculty in No- 
vember on the issue of post-tenure 
review of professors. At the time, no 
one in the audience, which included a 
number of minority professors, re- 
marked on his statement. 

But after a tape of the session was 
copied and sent to professors around 
the state, someone gave a copy to the 
Newark Star-Ledger and pointed out 
the offending phrase. 

Mr. Lawrence made the remark 
while arguing that standardized tests 
such as the Scholastic Aptitude Test 
may be unfair to minorities. 

‘The average SAT for African 
Americans is 750,” be said at the facul- 
ty meeting. “Do we set standards in 
the future so we don’t admit anybody 
with the national test? Or do we deal 
with a disadvantaged population that 
doesn’t have that genetic, hereditary 
background to have a higher average? 
So you’ve got to respond from a differ- 
ent direction to the different issues, 
and they’re out there.” 
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Away 


From Politics 

• In Hs first hard estimate 
of the scope of iwfiatkm 
testing on human subjects 
during the Cold War era, 
the Energy Department 
said about 9,000 people 
were used in 154 docu- 
mented experiments. (AP) 

• The death rate for Macks 
in the United States is one 
of the highest in the indus- 
trialized world, according 
to a report published by the 
Centers for Dissase Con- 
trol and Prevention. 

• F«w the first time, a study 

has shown thatit is possible 
to reduce the seventy of 
strokes. The treatment re- 
volves a perilous balance 
between nsfcs and 1 benefits, 
and experts say they are not 

ready to recommend it for 
widespread use. The medi- 
cine is tissue p la smi nog en 
activator, TPA, a genetical- 
ly engineered protein that 
is already a mainstay of 
heart attack therapy. (Ar) 

• The crew oi the space 
shuttle Discovery stowed 
their gear for a Saturday 
trip home- (Reuters) 


Judge Leads Tour of Simpson’s Home 

Defense and Prosecution Prepare for Jury’s Visit Sunday 


The Associated Press 

LOS ANGELES — The 
judge and attorneys in the O. J. 
Simp son murder trial toured 
Mr. Simpson’s Brentwood es- 
tate Friday in advance of a visit 
planned (or jurors. 

Judge Lance A. Ito led the 
group through walkways 
around Mr. Simpson’s man- 
sion, where prosecutors con- 
tend Mr. Simpson went imme- 
diately after the murders of his 
former wife and her friend. 

Thejinys trip, expected to be 
Sunday, will also inaude a stop 
at Nicole Brown Simpson’s 
condonriniuin, where' she and 
Ronald L. Goldman were 
found stabbed to death. 

Accompanying Judge lto on 
the tour <rf Mr. Simpson’s estate 
were Carl Douglas trf the de- 
fense team, Deputy District At- 
torney Chari Lewis and others. 

No courtroom activities were 
scheduled Friday, and the trial 
was set to resume Tuesday after 
a long holiday weekend 
. On Thursday, Mr. Simpson’s 
attorneys presented to the jufy 
f^ p»antes in which, in their 
view, the police stumbled in 


their collection of evidence. The 
defense contends that through 
inoonxpetenoe; mahoe mr a bit of 
both, the police rendered some 
evidence useless. 

Mr. Simpson’s attorneys 
showed the jury pictures of the 
crime scene to demonstrate that 
the gate to Mrs. Simpson’s 
house had not been dusted for 
fingerprints. In the process, 
however, they projected a color 
photograph of Mrs. Simpson’s 
bloody, crumpled body onto a 
seven-foot screen. 

The defense also aims to per- 
suade the jury that genetic 
blood tests performed by the 
prosecution were tainted The 
prosecution says the tests — the 
most incriminating evidence 
against Mr. Simpson — show 
that traces of blood at the mur- 
der scene were Mr. Simpson’s 
and that traces of blood in his 
house were Mrs. Simpson’s. 
The defease says the tests can- 
not be trusted because the 
blood samples were contami- 
nated or poorly stewed by in- 
competent police officers and 
badly trained technicians. 

As the trial broke for the 


weekend, meanwhile, a poll to 
be published Saturday showed 
that the racial split over Mr. 
Simpson’s guilt appeared to be 
growing. The Harris Poll 
showed that 61 percent of 
whites believe he is guilty, while 
68 percent of blacks think he is 
innocent 

Nine of die 12 jurors are 
black, and Mr. Simpson’s law- 
yers have suggested he was 
framed by a racist detective: 
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PO UTICAL NOTES 


Another heavily disputed provision 
of the bill would allow private parties 
to challenge in court the science used 
to formulate a proposed regulation 
and whether the costs of existing feder- 
al regulations outweigh their benefits. 

If passed by Congress, the “risk bill” 
would dramatically scale back the con- 
trols over industry currently wielded 
by numerous government agencies. 

The Clinton administration is firmly 
opposed to the bill, making it the focus 


an intense fight between Congress 
and the White House. 

As a first step. Republicans seek a 
moratorium on all federal rule-making 
until Congress approves permanent re- 
forms. 


blow, though more than half the 
members of the Senate Labor 
and Human Resources Commu- 
ter still say they are undecided. 

“I have a feeling myself that 
there's still time to straighten 
out this mess.” said Senator 
James M. Jeffords, a moderate 
Republican from Vermont. 
“Tin ready to go to a hearing.” 

But on Thursday, Senator 
Daniel R. Coats, Republican of 
Indiana, another committee 
member, urged Mr. Clinton to 
withdraw Mr. Foster’s nomina- 
tion. He said the litmus test was 
not abortion but “the truth.” 
The New York Times also 
called for Mr. Clinton to give 
up on the nomination. 

Senator Orrin G. Hatch, Re- 
publican of Utah, also on the 
committee, said Friday the 
president could not afford to 
withdraw Dr. Foster, but “if 1 
were Foster Td do him a favor 
and withdraw myself.” 

On the Senate floor, the mi- 
nority leader, Thomas A. 
Daschle of South Dakota, gave 
a speech in support of Dr. Fos- 
ter, saying, “It is a shame that 
his distinguished career and 
many contributions to society 
have been douded by his oppo- 
nents* attempts to turn his 
nomination into a debate about 
abortion.” 

Dr. Foster said this week on 
ABCs “Nightlinc” that hospi- 
tal records at Meharry Medical 
College in Nashville indicated 
he performed 39 abortions, not 
“fewer than a dozen” he 
claimed last week. He also pre- 
sided over a study of an experi- 
mental drug that induced abor- 
tions in 55 women. ... . 

A former chief of staff ar the 
Tuskegee, Alabama, hospital 
where Dr. Foster practiced ob- 
stetrics from 1965 to 1973, said 
Friday that, because of various 
records problems, it was impos- 
sible to independently verify 
the number of abortions Dr. 
Foster performed there. 





Joe MarqurwTbc Acwowd Prn> 

SPEAKER LISTENS — Newt Gingrich, left, chatting 
with Chancellor Helmut Kohl on Capitol Hill. 

Pentagon Budget Under Scrutiny 

WASHINGTON — The Defense Department spends mil- 
lions of dollars a year on breast cancer and AIDS research, on 
security planning for the Olympics and on housing for Ukrai- 
nian soldiers who once guarded the Soviet Union's missiles. 

These are just some of the “nondefense” programs that 
Republicans in Congress are considering removing from the 
Pentagon’s budget so they can use the money for training, 
research and other traditional military activities. 

The Clinton administration is worried that the Republi- 
cans. in their zeal to kill the nondefense programs, will wipe 
out some that Defense Secretary William J. Perry has called 
“vital to our national defense.” including one to clean up 
toxic chemicals on military bases. 

Pentagon officials said in interviews that some of the items 
that they would happily {get rid of include 5325 million for 
medical research; 550 million for Small Business Administra- 
tion loans from Pentagon funds, and SI 4.5 million for com- 
munications equipment for the Red Cross. 

“These are all good programs — they just aren’t our job,” 
said the Pentagon comptroller, John J. Hamre. (WP) 

House Bill Seeks to ToughenPrison 

WASHINGTON — Continuing the Republican assault on 
crime, the House on Friday passed a measure to make states 
keep inmates in prison longer in order to get federal money to 
build prisons. 

The bill also would prohibit federal prisoners from weight 
lifting or other activities that might increase their strength or 
fighting ability. In addition, the measure would restrict pris- 
oners’ ability to file frivolous suits against their keepers and 
prohibit courts from imposing limits on the number of in- 
mates in a particular prison. 

The House also approved a bill Friday to speed deportation 
of criminal aliens. (AP, NYT) 

Family First in ’ 96 , QuayleSays 

WASHINGTON — The decision by former Vice President 
Dan Quayle to forgo a 1996 presidential race was logical even 
to admirers, who said his troubled imagp kept mm from 
getting financial and organizational support 

But Mr. Quayle, a day after announcing his decision 
Thursday, said that his reasons were based on family, not 
money. He said he believed he could raise the money neces- 
sary for a winning campaign. 

“I chose not to run to put my family first,” he said at a 
luncheon at Wisconsin Lutheran College in Milwaukee. (AP) 


Quote/ Unquote 


Senator Bill Bradley of New Jersey, after suggesting on a 
radio program that President Bill Clinton could face a prima- 
ry election challenge in 1996 and denouncing what he called 
Mr. Clinton’s failure to cut the deficit enough: “Frankly, he 
should benefit from having people tell him the truth.” (NYT) 
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Pyongyang’s Foolish Risk 


Isolated and paranoid. North Korea 
has developed a nerve-racking bargaining 
style. It stonewalls and threatens until 
the last minute, then steps back from the 
brink and deals. 

Last year, that style brought an accept- 
able result, October's agreement with 
Washington to close down Pyongyang's 
nuclear program in exchange for safer 
reactors, additional oil supplies, and 
steps toward U.S. diplomatic recogni- 
tion. Both sides have scrupulously abided 


by the terms of that agreement. 

" last year 


But what worked last year will not 
necessarily work this year. The October 
agreement did not formally specify that 
the new reactors would come from Seoul, 
but U.S. negotiators insist that was clear- 
ly understood by both sides. Now, how- 
ever, as the date for reaching agreement 
on details of the replacement reactor ap- 
proaches, North Korea is stonewalling 
again, insisting that it will not accept 
reactors from South Korea. Such brink- 
manship could backfire, encouraging Re- 
publican opponents of the original ar- 
rangement and overturning the deal to 
the detriment of both sides. 

North Korea has been trying for years 
to drive a wedge between South Korea 
and the United States, sometimes with 
gratuitous help from hawkish South Ko- 
rean politicians and generals. In recent 
months. Pyongyang has simultaneously 
softened its anti-American rhetoric and 
escalated its war of words against South 


Korea's president, Kim Young Sam. 

That has left Washington with a diffi- 
cult challeng e. It rightly refuses to under- 
mine its South Korean ally, but just as 
rightly remains prepared to make deals 
with the North that serve the best interests 
of both Koreas and the United States. 

The Clinton administration has re- 
sponded to that challenge well It negoti- 
ated directly with Pyongyang on the nu- 
clear issue, but has closely involved Seoul 
in carrying out the resulting agreement 
Besides providing replacement reactors. 
South Korea is underwriting the pact. 
Washington has linked improved rela- 
tions with North Korea to renewed dis- 
cussions between Pyongyang and Seoul. 

It is this delicate balance that North 
Korea is now trying to upset. It also 
asked, at last week’s negotiating session, 
for an additional $500 million to $1 bil- 
lion in financing for the deal Adminis- 
tration diplomats have by now grown 
used to such maximalist posturing and 
they doubt that North Korea will go so 
far as to undermine the nuclear deaL 


The original plan called only for working 
out the details of 


the replacement reactor 
by April, and another negotiating session 
is set for next month. 

Still, North Korea is taking foolish risks. 
Last year, b rinkmans hip did not prevent a 
good agreement This year North Korean 
stonewalling is more likely to unravel that 
agreemenl than improve it 

— THE HEW YORK TIMES. 


Senator Fulbright’s Legacy 


Senator J. William Fulbright of Arkan- 
sas, who died Thursday in his Washing- 
ton home at the age of 89. used his 
chairmanship of the Foreign Relations 
Committee as a special pulpit for his 
crusade against American intervention in 
Southeast Asia. We did not always agree 
with him then, but respected and still do 
his insistence on standing up for what he 
believed. His position on the war in Indo- 
china made mm something of a hero to 
resisters and the young but had. of 
course, the opposite effect on the presi- 
dents conducting that war. Mr. Ful- 
bright’s opposition to Presidents Lyndon 
Johnson and Richard Nixon — especially 
since it came from that powerful chair- 
manship — caused him to be held in 
special contempt at the other end of 
Pennsylvania Avenue. On the occasion of 
one particularly antagonistic Fulbright 
speech on (he subject of Vietnam during 
the Johnson presidency, a staff member 
announced with false seriousness to ail 
within earshot: “This morning at dawn, 
the Army Corps of Engineers began dis- 
mantling every dam in'Arkansas." 

In domestic politics. Senator Fulbright. 
ro his great credit, had been steadfast in his 
opposition to Senator Joseph McCarthy. 
His record in the Senate on civil rights was 
something else again: It was dismal. He 
not only voted against all the laws that in 
the 1950s and 1960s transformed the coun- 
try, be filibustered against them in compa- 
ny with some of the worst racists ever to 
serve in the Senate. Like some of the other 
Southern senators who knew better, Mr. 


A Guide to Virtuous Eating 


You know how it is. You go to a 
restaurant. People to the right or you are 
scarfing down T-bone steaks and people 
to the left of you are smacking their lips 
over duck a l’orange and you say to 
yourself, “Me, I’m going to be sensible.” 

So you order linguine with garlic and 
olive oil because linguine is low-fat and 
garlic is said to work medical miracles 
and olive oQ does something nice for your 
cholesterol- The way you see it, you are 
three steps ahead oif the carnivores and 
more than a few pounds behind them. 

Boy, have you got it wrong! According 
to assorted weight-loss experts and obesity 
researchers, a high-carbohydrate regimen 
— starchy stuff like pasta and bread — 
may be inappropriate for the insulin-resis- 
tant, who constitute at least 25 percent of 


all Americans, and for the overweight, 
who are about 33 percent of us. 

Being insulin-resistant means that your 
body responds to starches or sugar by 
overproducing glucose, which in turn 
causes an overproduction of insulin, 
which in turn causes more of the glucose 
to be stored as fat. 

As for bang overweight, everybody 
knows what that means. Tight waist- 
bands and perpetual fear of the scales. 

O.fC, so high-fat foods tike beautifully 
marbled beef are out- Simple carbohy- 
drates may be out, too. What is left — 
and looking virtuous — are complex car- 
bohydrates. like vegetables. So forget the 
linguine. Skimp on t be olive oil. But feel 
free to go wild with the garlic. 

— THE NEW YORK TIMES. 


Other Comment 


Kobe’s Political Aftershocks 


When the Kobe quake hit, the only 
thing to move in Japan was the earth. 
Prime Minister Tomiichi Murayama only 
learned of the quake from television. Of- 
fers of assistance from all over the world 
were famously snagged on miles of red 
tape. The real problem, however, goes 
much deeper: It goes to the bean of the 
relationship between Japanese govern- 
ments and the Japanese people. 

Japan's problem cannot be solved with 
a more efficient bureaucracy. The larger 
problem is the hubris by which the bu- 


reaucracy identities Japan with itself, 
typically at the expense of the people. 

Kenichi Ohmae. founder of the citizens 
movement Reform of Hesei, has an- 
nounced his candidacy for the governor- 
ship of Tokyo on the theme “Setting Japan 
Free.” His plan? Devolve power to local 
governments and citizens. We’re not sure 
how his party will fare. But we’re fairly 
certain that the Japanese people will be 
receptive to his fundamental message: that 


the country’s political structure is in as 
need of 


much need of repair as Kobe itself. 

— For Eastern Economic Review 
(Hong Kong). 



International Herald Tribune 

ESTABLISHED I.SB7 

KATHARINE GRAHAM. ARTHUR OCHS SULZBERGER 
Ct>-Chiurmrn 

RICHARD McCLEAN, PnNiihrr <t Chi*1 /It rruinv 
JOHN VINUCUR. Emunv EJ mv <t Ifcr Pmkkiu 

• WALTER WELLS. .Yru-j Liii-r • SAMUEL ABT. KATHERINE KNORR and 
CHARLES MJTCHELMORE. n-p/m • CARLGEWIRTZ. AofiaeEdi/tr 

i ROBERT J. DONAHUE. FJik+tj thr FjlihTi.il P.n y% “JONATHAN GAGE. Busbtcs\ iskl Famine Editor 

• RENE BONDY. lAyni\ Fi/hf, Jur* JAMES McLEOD.. kA mii/ne /Mm n v 

• JUANITA I. CASPARL hik-nBimni.it rlWtr* DltMER BRUN. On i Own * <r 
/Xnrwurtk' hi /Wnaw.' Rh /kin/ 1 1 . Sanm ns 
lhrrt hur AJpxnt th‘ Li fidsfi, oiUm. Kmlkiriih- P. /Airr.ti 


■-ScuK. ftmu. 
■ iHTb'ctni&tifnJi.' 


, - Ht-tuld Tribune. U*l Avenue Chiirkr-'-tt-Ckiulk l .»252 1 Neuilly-^ir-Si 

tETh R ft : CUv. 46. J7J *»■?»: Adv_4M7. Ji2.ll Iiiwiki- 

L « • Ui./*a4 Riitowt* ML 5 Caibiin/tv till. I ■ Tit ftf* -FT fa Ift5i 274-2W 

in EjSrf fcL «■■«: *>.*. M XS2-X2-IM. fi.r 

A * t H Zr CE hmhihir. IS. ««1* fiwtfnflf. M « fa ,ir*» 72 ?.( ffl 

•*» .lfc;r ML iVL MCI T.l ,2/2* TO*W J. fa f 212, 

Pri ,i s ttferf „ hautm WCT Trf. u>7i i sn-tiac >.». «.7 /-Mi. 
f A'. iJirrtuin WlM- • • R .. s ft 7.&enyt O-wmrswm i'anuure ,V,.. tH.i.C 

' -i. ,ni mriMl Jc H,r«kl Tnlw Mtafrnumt rW 


hhuftor • 
Win- Ikr 



The French Campaign Could Yet Be a Race 


is draining from 


P ARIS — Inevitability 

France’s presidential election, which 
takes place on two consecutive weekends at 
the end of April and the start of May. 

The lead in the polls enjoyed by Prime 
Minister Edouard Bahadur has until now 
seemed invulnerable to any but the candi- 
date who decided not to run, the ex-presi- 
dent of the European Commission, Jacques 
Delors. Mr. Odors announced in January 


By William Pfaff 


Battadur is entering what may 
prove his time of troubles . He 
has been too lucky for his luck 
to be expected to hold. 


that he would not run, arguing that support 
is lacking for the social and economic 
changes be deems necessary. 

Mr. Bahadur meanwhile had not put a foot 
wrong in positioning himself as tranquil 
keeper of the cation's weft-being, as against 
the agitated candidacy of his “friend of 30 
years,” his party leader, Jacques Chirac. Mr. 
Chirac, mayor of Paris, bad hrixnsdf proposed 
Mr. Balladur for the prime ministry two years 
ago in the mistaken belief that Mr. Bahadur 
would spare him the wear and tear of that 
office and then gracefully step aside while 
Mr. Chirac ran for president 

Mr. Bahadur's avuncular, candid and 
competent management of the government 
over the past two years instead made him — 
the new man on the scene — by far the more 
attractive figure to that half of the French 
electorate which says that it has decided for 
whom to vote. In every poll, and against 
every potential presidential candidate, Mr. 


Balladur wins. Mr. Chirac's struggle now is 
to come in second, so as to be present for 
the second-round runoff. 

He may not succeed. The Socialists have 
risen from their field of ruins and in a 
hastily arranged primary vote named as 
their candidate a former education minister, 
Lionel Jospin. Mr. Jospin is a figure from 
the party’s moderate wing, untainted by 
scandal, decidedly not a favorite of Presi- 
dent Francois Mitterrand. Mr. Mitterrand's 
favorites were repudiated, which strength- 
ens Mr. Jospin’s centrist appeal. 

So the Socialists now have a respectable 
candidate who in the first poll following his 
selection ran ahead of Mr. Chirac, although 
still losing by a wide margin to Mr. Balla- 
dur. Mr. Balladur in turn now enters what 
may prove his time of troubles. He has been 
too lucky for his luck to be expected to hold 
He may face other centrist or conservative 
candidates able to divide his following. 

Former Prime Minister Raymond Barre, 
a highly regarded economist without party 
backing, could declare, and would find cen- 
trist or center-left support (and the mali- 
cious favor of Mr. Mitterrand). It is possi- 
ble, though unlikely, that the former 
president Valfcry Giscard d’Estaing would 
also enter the race. 

But possibly more dangerous to Mr. Bal- 
lad or are the scandals of party and cam- 
paign finance besetting all of the major 
parties during the past two years. He has 
already lost three cabinet ministers to these 
scandals, and the prosecuting magistrates 
are on the trade of Mr. Bahadur’s (and Mr. 
Chirac's) own neo-GauQist party. If their 
investigations should implicate Mr. Baha- 


dur or those dose to him, Raymond Bane 
could suddenly find himself in a far more 
promising position than presently seems the 
f««y — and so indeed could Mr. Jospin. 

Mr. Balladur also has the boredom factor 
wor king against him- His * m<a|c pomposity 
could turn lethal. Until now he has been 
successful in part because he is boring. He 
avoids trouble and controversy. He has been 
criticized by the Anglo- Amen can right. The 
Wail Street Journal and The Economist, 
because he (very sensibly) backs away from 
what he regards as useless battles. 

He has actually been very successful in 
dealing with social conflict Last year he 
found himsrff in trouble over reform of 
state-owned Air France, and instead of 
fighting a strike which had wide support, 
he named a new president for the airline 
who produced reform proposals accepted 
by Air France’s employees. 

The prime mimstear also got into difficulty 
over two legislative reforms concerning stu- 
dents and the young unemployed- He 
backed off and organized a nationwide con- 
sultation on what young people really want 
from government This produced an ex- 
traordinarily high level of response, and the 
youth front has since been fairly quiet 

The peace may not last in part because 
people, especially in France, uke their ex- 
citement The unexciting Mr. Balladur does 
not offer c hang e , only reassurance — and 
more of the same. If the prime minister does 
become president one can be reasonably 
sure that election day will mark the peak of 
his popularity. It is likely to be downhill 
thereafter. But he has to gel himself elected 
first and this is no longer quite the sure 
thing it had seemed until now. 

International Herald Tribune. 

© Los Angeles Times Syndicate. 


Fulbright sought to pay into another ac- 
count to make up for his failure to act on 
one of the great moral issues of the time. It 
was always being said in his behalf that his 
civil rights position was the price that bad 
to be paid for his foreign policy influence 
and innovation. But this was a rotten argu- 
ment That civil rights position r emains a 
blight on his record. 

In a way. the most enduring and posi- 
tive part of his record concerns the schol- 
arships that bore his name. A man of 
intellect and academic achievement Mr. 
Fulbright had been a Rhodes scholar 
himself, a professor and, at the age of 34, 
president of the University of Arkansas. 
This background, and a firm belief in 
in teroa tionalism, led him in 1946 to 
sponsor the creation of the Fulbright stu- 
dent and scholar exchange program. 
More than 100,000 individuals have come 
to the United States, and more than 
65,000 Americans have gone abroad to 
study and teach as Fulbright scholars. 

It was this lasting achievement that 
was highlighted by President Bill Clinton 
— once a Fulbright staff member — 
when be awarded the senator the Medal 
of Freedom in 1993. This legacy, unlike 
many of the senator’s actions, won uni- 
versal praise from the start. The exchange 
program continues as an enduring exam- 
ple of William Fulbright's vision of 
America as an intelligent, generous part- 
ner to other countries around the world. 
It is a wonderful legacy of the man from 
Arkansas and a fitting monument to him. 

— THE WASHINGTON POST. 


Europe Can Coax Even This Russia Toward Reform 


g TRASBOURG — “Admitting 


my country to the Council of 
Europe at this stage would be 
sacrilege,” Sergei Kovalev, 
tinman rights adviser to President 
Boris Yeltsin, said recently. 

He is rigbL The indiscriminate 
and disproportionate use of vio- 
lence in Chechnya has involved 
blatant violations of fundamental 
h uman rights. 

An internal affair, says the 
Russian govemmenL 

That is no excuse. A country 
aspiring to membership in the 
Council of Europe most respect 
the European Convention on Hu- 
man Rights in dealing with its own 
ci tizens. Important rules of behav- 
ior are also contained in the Code 
of Conduct of the Organization 
for Security and Cooperation in 
Europe, which was approved by 
Russia only months ago. 

The four eminent jurists exam- 
ining the Russian situation for 
the Parliamentary Assembly have 
identified many areas in which 
Russian legislation and practice 
are incompatible with the stan- 
dards of the Council of Europe. 

Detailed questions have been 
submitted to the Russian authori- 
ties. The recent extensive answer 
to these questions — signed by the 
Russian president, prime minister, 
and the speakers of both houses of 
Parliament — is a landmark in the 
Russian reform process. 

At the same time, the Chechen 
crisis has revealed serious defects 
in the country’s constitutional sys- 
tem and in tbe leadership’s respect 
for human rights. Against this 
background, the Parliamentary 
Assembly of the Council of Eu- 
rope has suspended its examina- 
tion of the Russian application. 

When win the procedure be re- 
sumed? That depends essentially 
on Moscow. At present, no reli- 
able timetable can be given for 
the Russian accession. 

Peter Smi there, a former secre- 
tary-general of the Council of Eu- 
rope. is skeptical about admitting 
Russia at all since it is a “conglom- 
erate state" bound to fall apart 
(IHT Opinion, Feb. 2). “Such po- 
litical systems are obsolete and un- 
workable,” he writes. 


By Daniel Tarschy 

The writer is secretary-general of the Council of Europe. 


European cooperation is cru- 
cial in this process. This gives a 
particular importance to the 
i of the Council of Eu- 


I disagree. While a further dis- 
integration in Russia cannot be 
ruled out, such a development 
should definitely not be encour- 
aged. The effect on the stability of 
tiie region would be incalculable. 

The ethnic groups in conglom- 
erate states do not live neatly side 
by side, but intermingled on the 
same territory. Neither should we 
long for new and smaller states 
with nuclear arsenals. 

Ethnic frictions exist in most 
countries, but there are remedies 
at hand: enlightened and gener- 
ous minority policies and some- 
times federal arrangements to al- 
low for a well-defined autonomy. 

Such solutions are actively pro- 
moted by the Council of Europe 
through a variety of instruments, 
most recently the framework con- 
vention on the Protection of Na- 
tional Minorities. 


Russia in particular has mas- 
sive needs in developing its feder- 
al system and its rules for regional 
and local self-government. 

Russian membership in the 
Council of Europe is still an 
important goal. When deciding 
to suspend the a dmis sion pro- 
cedure. the Parliamentary As- 
sembly emphasized that co- 
operation and contacts must 
be maintained. 


Europe must continue to sup- 


port the reform process and 
democratic forces in Russia. But 
this support should be linked to 
policies, not to persons. 

In spite of all the frustrations in 
Eastern Europe, there are stiH 
great opportunities for stabiliza- 
tion through democratic institu- 
tion-building. A better legal 
framework is also required to 
promote economic growth. 


opening up 
rope and the gradual integration 
of these countries into its various 
cooperation structures. Eleven 
states have gained full member- 
ship in the last five years, most 
recently Latvia. Seven others are 
waiting in fine: Albania, Belarus, 
Croatia, the former Yugoslav Re- 
public erf Macedonia, Moldova, 
Russia and Ukraine. 

Welcoming these countries 
presents a great challenge to the 
Council. Under no circum- 
stances should it lower its ambi- 
tions regarding the defense of 
democracy and human rights. To 
maintain its credibility and ef- 
fectiveness with an enlarged 
membership, it must intensify 
both its support for die reform 
efforts and its monitoring of the 
member states’ compliance with 
the common standards. 

International Herald Tribune. 
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A Dangerous, Unexamined Drift to Nuclear Reliance 


W ASHINGTON —The Unit- 
ed States is going back to 


By Stephen S. Rtwenleld 


the manufacture of tritium. Ask 
why, and you are told that it is not 
a proscribed “fissile material” but 
merely a gas that makes nuclear 
weapons more explosive and that 
some of these new weapons are 
needed to keep deterrence alive 
and the weapons stockpile well. 

Given earnest U.S. efforts to 
reduce nuclear risks and numbers 
globally, it would be unfair to con- 
clude from the tritium case that 
the old nuclear thinking still 
reigns. But to see the modesty of 
the changes made so far. we must 
turn to those who, 50 years after 
Hiroshima, five years after the de- 
mise of the Soviet nuclear threat, 
are thinking fresh about an alter- 
native nuclear posture. 

Here 1 borrow from “Beyond 
the Nuclear Peril," a sober report 
from the Henry Sthnson Center: 

• Air Force General Charles 
Horner, recent chief of the U.S. 
Space Command, argued that the 
“nuclear weapon is obsolete” and 
that the United Stales should dim- 
mate its nuclear arsenal. 

• Fred Ikle, a Reagan undersec- 
retary of defense, says the United 
Stales and Russia could meet their 
security needs with only a few 
hundred nuclear weapons each. 

• General Andrew Goodpaster. 
former NATO commander, would 
have nuclear states negotiate down 
to 100 to 200 weapons each, and 
then think about lower levels. 

• Paul Nitze, man of all Cold 
War seasons, thinks the United 


States should scale back its reli- 
ance on its nuclear deterrent in 
favor of increased dependence on 
advanced conventional weapons 
in a strategic role. 

You do not have to be a rocket 
scientist to grasp why the waning 
of the Sennet threat is provoking a 
recalculation by people who were 
the real “rocket scientists,” people 
who meet high standards of exper- 
tise and credibility. 

Nor do you have to be a politi- 
cian to understand why the lead- 
ers of the five declared nuclear 
states, who must deal with con- 
stituencies, bureaucracies and 
strategies forged in decades of 
Cold War, are behind the curve. 

The United States and Russia, 
which ended the Cold War with 
tens of thousands of warheads, are 
now getting into START-2 reduc- 
tions that would still leave each 
country with thousands of war- 
heads, even while paragons of the 
new thinking speak of a deterrent 
measured in the hundreds and less. 

The supposedly seminal nucle- 
ar policy review that the Clinton 
Pentagon concluded in Septem- 
ber ended with a cautious tinge: 
No commitment to reduce strate- 
gic arms after STaRT- 2: no con- 
sideration. despite evaporation of 
a huge Soviet conventional 
threat of adopting a nofirst-use 
pledge; no reach to formulate 

long-terra arms- reduction goals. 

A review with the same conclu- 
sions might have been conducted 


with a detente- minded Soviet 
Communist regime still in power. 

Hence what the Stimson crew 
views as the continued strategic 
“nuclear reliance” of the five de- 
clared nuclear powers. Nuclear 
weapons are seen not as counters 
to identifiable threats but “as nec- 
essary insurance against an unex- 
pected and disastrous reversal at 
the conventional level in some fu- 
ture, unspecified war. and as im- 
portant inhibitors for would-be 
{nuclear} proliferalors 

Nukes as crisis insurance. This 
rationale finds deep roots in the 
fears of intimidation and in the 
expectations of invulnerability 
that many of us carry. It underlies 
the Clinton policy of keeping Jots 


reliance. Its antidote is a broader 
debate that links near-term steps 
to an articulated vision of where 
ultimately American nuclear poli- 
cy might go- It is not at all clear 
that Bfll Clinton, for one, is ready 
to open up this issue soon. But 
Cotin Powell, for another, looks to 
the day when the number of nucle- 
ar warheads is “down to zero, and 
the world is a much better place.” 

The Washington Post. 


Fill Us In 
Before We 
Sign Again 


By A. M. Rosenthal 

N EW YORK — This Clinton- • 
Mexico affair reminds me of ■_ 
the time a fellow e ditor came up - 
to my desk in the newsroom, pm ■ 
a piece of paper in front trf me : 
and told me to sign iL When I ; 
asked why, he said I was to be his • 
co-signer on a loan. . \ 

I did not want to be crude but I . 
did ask how much as I was writing \ 
my fool name. He looked at me, . 
coolness trembling on disdain, and ; 
then picked up the signed paper. [ 
As be walked away he said over his ■ 
shoulder: “Bad form, old boy, bad 
form.” Weft, I was ashamed of . 
myself and didn’t gpt tip and;| 
snatch the paper back. ; 

The bailout loan from the Qin- « 
ton administration to Mexico is a J. 


done deaL Maybe we ought to 
label 


shut up now and be nice. Certain- 1 
ly most members of Congress;! 
seem terrified of bong vulgar 1 
enough to press questions. • 
But here is happy news: Some > 
senators are promising to demand ‘ 
accounting from the adariaatiir 
tion. Senator Alfonse IY Amato, » 
Republican of New York, pram- { - 
ises h wiring s in the Banking Com- 1 - 
mittee, winch he beads. ( 

Senator Connie Mack of Fieri- l 
da and four other Republicans 1 
have asked the Treasury to pro- ’ 
duce the documents that may ' 
show why the administration did 
not warn the public until Mexi- 
co's default was days away. 

Mr. Clinton apparently was sur- 
prised when members of Congress - 
and the public showed the bad 'ft, 
form to protest when he suddenly - 
name up and said here, sign a $40 1 . 
billion bailout loan guarantee for . 
Mexico. So be went over the heads 
of Congress and public and issued , 
a loan by executive power. But he 
did cut the check to $20 billion,, 
a straight loan. 

Thai is even riskier than a loan . 
guarantee. And the U.S. money 
involved in the international loan 1 
package adds at least $8 billion _ 
more. But who’s counting? 

Mr. D* Amato for one. On the ^ 
Senate floor Wednesday he broke ’ 
company with the Republican - 
leaders who had cried “Good^ 
show, old boy” when the presi- 
dent stepped over them. He de- 
nounoed Mr. Clinton for “eco~*. 
nr wnic b lackmail ”: the 
that Mexico would crumble 
out the bailout, stock marietta ? 
around the world would crash; 
and veritable hordes of Mexicans! 
would flood across the bonders. - 
As for the oil-revenue “coflater-^ 
aL” said the senator, the presi- 
dent would have to send in the ; 
82d Airborne to collect 
The administration’s line is - 
that without the loan, Mexico., 
would become a failing domino - 
that would bring down the whole 1 
investment network. 

Strange, but America’s Euro- - 
peon allies, who have quite a /ew ^ 
marks pounds and francs invest- - 
ed abroad, do not buy it 
I understand Mexico’s great im-.J . 
portance to the United States. But 
Americans should not be offered 
just an aid deal for Mexico, but a - 
squme one — with information, ' 
notice and inquiry. They are essen-" 
tial to U.S. democracy. - 

The United Slates had political / 
capital invested in Mexico — one - 
reason decent notice was not giv-" - 
en of a coming disaster. As for * 
investors, the financial guru Hen- 
ry Kaufman wrote in The Wall- ' 
Street Journal that many analysts \ - 
and economists had become parr 
of a broad marketing, underwrit-, 
ing and distribution network that- 
compromised their own objectiv- J 
ity. That is scary. j 

Maybe the D'Amato inquiries 
will tell us how many billions 
Mexico's top families have salted • 
away abroad and whether any- 
thing was done to get that money* 
back home to help their own 1 
country. Or which American and- 
Mexican investment companies 
profited most and how close they - 
are to their governments. ■* 

The hearings will not make tbe J 
U.S.-Mexico botch-up more ac- 
ceptable. But it could help avoid" 
another last-minute bailout, may-, 
be. At least Senate hearings will' 
make us Americans feel we are- 
uot complete idiots, which we cer- « 
tainly would be if we silently' 
signed the papers on the desk,., 
with a silly smile on our faces. > 

The New York Times. l 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: China Plans Attack 


KAl-PING — There is greatly 
increased activity in the Chinese 


of these weapons on hand as a 
“h-H*,#." laainu a revived Rus- 


carnp and strong indication that 
>n the Japanese lines 


‘hedge” against a 
si an threat It will only yield to 
time, national massage arid presi- 
dential leadership. 

Nukes as nonproliferation le- 
ver. This is different. Where, 
aside from the special cases of 
Germany and Japan, has the U.S. 
booib inhibited a would-be or 
could-bc proliferator? In the pro- 
ceedings to extend the Nuclear 
Nonproliferation Treaty, any 
American (or Russian. Chinese. 
French or British) nuclear activi- 
ty — like tritium manufacture — 
can only encourage those who 
want to carve out political space 
for a bomb of their own. 

The Stimson report warns of 
drifting into unexamined nuclear 


an attack upon 
is meditated. Viceroy' Liu has ar- 
rived at New-Chwang with a large 


number of troops. A great deal of 
been beard there lately. 


firing has been 
and it is believed that new levies 
are being drilled. The Chinese 
forces at Yin- Kao are apparently 
preparing for some great effort 


vigne's acl goes to show that it is 
not so much the painting as the 
way it’s painted that may drive a- 
man crazy. U would perhaps be a/ 
wise measure to forbid viators to’ 
the Independents’ Salon to give 
more than a swift glance at cer-/ 
tain canvases in which too much' 
independence has been shown. r 



1920: Half a Still Life 


PARIS — Because a painting at 
the Salon des Independents “wor- 
ried him all day and caused him 
sleepless nights,” M. Delvigne. a 
French painter, cut it out of its 
frame with a penknife and ripped 
it in two. There was nothing par- 
ticularly enervating about the pic- 
ture. It was just a harmless study 
of a bunch of flowers, but Del- 


1945: A Liter a Day 

PARIS — A ten-year plan forj 
cutting down excessive drinking ■ 
of spirits and other strong alco-’ 
hoiic beverages, but encouraging 
the consumption of wine is un- 
der consideration by the French' 
Government, It is aimed at ra- : 
tioning wine on the basis of one' 
liter daily for workers and half -a-- 
liter for other people. The plan,' 
proposed by Francois BiBowC. 
Communist Minister of Health, 
calls for the abolition of all pri- 1 
val ^ distilleries, thus making dis- 
tilling a government monopoly. ' 
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AMERICAN 


TOPICS 


The Latest in Alchemy Machines; 
Changing Metal Into Paper Money 

People lead to lei loose change accumulate 

' Piggy banks, milk bottles, coffee cans 
and buckets. Bruce Stenzel of Buffalo, New 
York, has parlayed this into a $157 million 
business. 

Continental Coin Processors Jnc. leases 
machines that convert coins into paper cur- 
rency within minutes for vendors, pay-phone 
operators, video arcade owners and others 
who just have too much change on their 

npnH«i_ 

This month, the company began introduc- 
ing self-service sorters, also called automatic 
coin m ac h i n es, at batiks, where people 
deposit c han ge directly into their accounts or 
get cash. 

_ Continental charges a 1.2 percent commis- 
sion for processing coins at its warehouse in 
Buffalo and 5 percent for its self-operated 
machines. 

“We used to carry sacks of quarters in to the 
bank, and they were none too happy to see 
us," said Randy Bergman, wbo works for a 
Buffalo-based video-game operator. There 
was often a five-day delay in getting the 
change counted. Now, Continental does it all 
the same day. 

The coin sorters make getting rid of change 
quick and painless. One bank manager said, 
"It’s fun watching the customers because they 
act like it’s a slot machin e They act like 
they’ve won something, even though they’re 
getting back their own money.” 

Short Takes 

A man was put to death by lethal injection in 
Raleigh, North Carolina, for the rape-murder 


of a cheerleader. The man. Kcrmh Smith Jr.. 
37, was white. His victim, Wheleiie Collins. 
19, was black. Smith was the 260th person 
executed since the U.S. Supreme Court rein- 
s tinned the death penalty in 1976. Of the 260. 
he is the second white executed for killing a 
black. Several civil rights organizations have 
long maintained that the death penalty is 
disproportionately applied to black people. 

Insensitivity to fat content is a likely factor 
in obesity, according to a study by the Johns 
Hopkins University Medical School in Balti- 
more. Yogurt was served to a test group 30 
minutes before lunch. The yogurt had been 
secretly spiked with varying amounts of fat 
and carbohydrates. When the test group went 
on to lunch, people of normal weight who said 
they never had to worry about keeping their 
weight down stopped eating when they had 
had enough calories, counting both yogurt 
and lunch. Those who were carefully watch- 
ing their calorie intake, or who already were 
fat, tended to overeat instead of unconscious- 
ly allowing for the yogurt. They didn't sense 
when to quiL 

Maryland’s new governor, Parris deaden- 
ing, a Democrat, says he wants to lake Spiro 
T. Agnew’s portrait out of a storage closet 
and return it to the walls of the state house. 
The portrait was removed after Mr. Agnew, a 
former Republican governor, resigned as vice 
president and pleaded no contest to income 
tax evasion in 1973. “I think warts and all. if a 
person serves, they ought to be there,” Mr. 
Glendening said, throwing syntax to the 
winds. “People can look at it if they want and 
say this was a disgrace, but he was governor.” 

And have a hacksaw handy; Tom Collins of 
Granada Hills, California, wondered about 
the pizza he had ordered on reading the direc- 


tions : 
ZEN. 


“Serving suggestion: 


Internationa/ Herald Tribune. 
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Gang Terrorism in East Timor 

Residents Say Foes of Indonesia Are Targets 


BRIEFLY ASIA 


Reuters 

JAKARTA — A wave of ter- 
ror has swept East Timor, with 
gangs stoning and burning 
houses and attacking people 
opposed to Indonesian rule, 
residents said Friday. 

‘The situation is out of con- 
trol,’' said a politician in East 
Timor's capital, Dili, speaking 
on condition of anonymity. 

In accounts supported by 
diplomats, residents said the 
military was allowing the gangs 
to operate freely, in recent 
weeks, the military has killed at 
least six people it asserted were 
members of the Fretilin guerril- 
la movement that is setting to 
make East Timor independent 
from Indonesia. 

“At night there are military 
around and they are doing ab- 
solutely nothing just sitting 
there and watching the rioting, 
one resident said. 

Military officials said they 
did not know who was behind 
the gangs and their activities. A 


police chief. Sugianto Andreas, 
said Friday that a suspected 
gang member had been arrest- 
ed. 

Speaking by telephone from 
Dili, businessmen, aid workers 
and church officials said the Ti- 
morese had been too terrified to 
sleep as carloads of hooded 
gang members attacked dissi- 
dents’ houses. 

Residents said that on Thurs- 
day a gang seriously wounded 
and then abducted four youths 
at the house of local aid work- 
ers. 

The territory’s outspoken 
Roman Catholic bishop, Carlos 
Bdo, has complained to Presi- 
dent Suharto. He said he would 
appeal to the United Nations if 
the attacks continual 

Western embassies in Jakar- 
ta, including the U.S. Embassy, 
have also told the government 
that they are concerned about 
the situation, particularly the 
killing of six Timorese in Janu- 
ary. 


The military said the six were 
guerrillas killed in a firefighi in 
a village west of Dili But resi- 
dents said they believed the six 
were civilians killed by frustrat- 
ed soldiers. 

Other Timorese say that in 
recent weeks about 30 East Ti- 
morese have been shot, tortured 
or abducted in what they call 
the wont crackdown in the ter- 
ritory since the so-called Dili 
massacre of 1991. 

Then, troops fired on demon- 
strators at a cemetery, killing 
dozens and prompting an inter- 
national outcry. Since then, 
diplomats say, Indonesia has 
been more restrained, trying to 
avoid further examination of its 
role in East Timm*, a former 
Portuguese colony that Indone- 
sia invaded in 1975. 

But recently, diplomats say, 
after months of demonstrations 
in East Timor, Indonesia’s size- 
able military force there has lost 
patience. 


BABU: A Most Uncivil Civil Servant Is Shaking India 


Costumed from Page 1 
rer of the Indian poll ‘Reich’ ” 
for his habit of issnmg direc- 
tives that his critics say reach 
far beyond election statutes. 

Another Seshan move that 
has infuriated politicians was 


ARAFAT: 

Appeal to U.S. 

Continued from Page 1 

next week. Whatever the pre- 
ferred language, there is little 
question that negotiations are 
deadlocked. 

Israel did not react formally 
to the call for U.S. intervention, 
but offi cials gave it an icy re- 
ception, one of them calling it 
“posturing” by Mr. Arafat. 
Based on its record thus far, it 
seemed unlikely that the Clin- 
ton administration would 
plunge into a dispute between 
two parties that for the most 
part nave reached agreements 
on their own. 

A dearer sense ol US. inten- 
tions may emerge Sunday when 
Secretary of State Warren M. 
Christopher is to meet with Mr. 
Peres and with his counterparts 
from the Palestine Liberation 
Organization and the only two 
Arab countries to have signed 
peace treaties with Israel, Egypt 
and Jordan. - 

On a visit to Japan before he 
heads to Washington, Foreign 
| s Minister Amr Moussa of Egypt 
warned Friday that peace talks 
were “almost at the phase of 
make or break.” 

The stalemate also shows 
graphically how, despite the 
peace agreement signed by their 
leaders in 1993, Israelis and 
Palestinians still talk to each 
other from behind walls of mis- 
trust and misperceptions. 

Israeli officials say they un- 
derstand the Palestinians’ eco- 
nomic plight and resentment of 
what they see as collective pun- 
ishment Bm they add that their 
security needs come first and 
demand that the Palestinian 
Authority in Gaza work harder 
to block Islamic radicals. _ 

In turn. Mr. Arafat says he 
understands Israel’s safety 
fears. But he adds that Israelis 
must understand his need to ap- 
pear strong, and when Israel 
seals off his territory at win, it 
hardly looks like be is in com- 
mand. 

Although he has not said so, 
some of his aides charge that 
Israel is using the security issue 
as an excuse to freeze the peace 
agreement in Gaza and Jericho. 
Israeli officials say that is not 

^But the newspaper Ma’ariy 
warns of “a vicious circle” that 
neither party seems able to 
break. 

“If Rabin doesn’t help Arafat 
prove to the Palestinians that 
peace pays off, Arafat will not 
be able to gain control over the 
opponents of peace,” it said this 
week in an editorial. “But if 
Arafat will not succeed in over- 
coming the terrorist organiza- 
tions, Rabin will not be able to 
help him." 



an order to issue a photo identi- 
fication card to every voter to 
prevent fraudulent voting, a 
scourge of Indian elections. He 
also has issued a flow of direc- 
tives to enforce laws on election 
expenses, including a spending 
limit of $5,000 per candidate 
that had been routinely ig- 
nored. Some candidates have 
boasted of the vast sums they 
have spent to secure their seats. 

Mr. Seshan has had to battle 
the government, which sought 
to neutralize hum in 1993 by 
appointing two other election 
commissioners chosen for their 
fealty. The government backed 
down when it became clear that 
left-wing parliamentary groups 
would combine to block the ball 
authorizing the move. After 
that. Prime Minister P. V. Nar- 
ashrtha Rao appeared eager for 
a truce, and spoke publicly of 
his admiration for the election 
chief. 

Some critics say that Mr. Se- 
shan’s passion for clean politics 
was not apparent until he was 
ousted as cabinet secretary — 
the country’s top civil service 
post — by the left-wing govern- 
ment that took over when Prime 
Minister Rajiv Gandhi was de- 
feated in 1989. These days, Mr. 
Seshan speaks with low regard 
for all politicians, attributing 
many of the country’s fils to the 
death of idealism, which he says 
came with the passing of the 
generation that led India to in- 
dependence. 


He said the transition began 
with Indira Gandhi, who in 
1966 became prime minister, 
the post held from 1947 to 1964 
by her father, Jawaharlal Neh- 
ru. 

“It represented a transition 
from a sacrificing group of peo- 
ple to a self-seeking, profit- 
making group of politicians 
who were nothing but rentiers, ” 
he said. “Perhaps a wealthy 
country can survive bad charac- 
ter in its leaders, but a poor 
country like India needs people 
erf integrity.” 

Many top Indian politicians, 
including Indira and Rajiv 
Gandhi and Mr. Rao, have 
been accused of accepting 
bribes that have made them 
wealthy. No such charge has 
beat leveled against Mr. Se- 
shan, who drives a decrepit car 
and does much erf his own 
housedeaning, almost unheard 
of in a country where savants 
wait for as little as $30 a 
month. 

His major weakness may be 
his ego. He routinely refers to 
himself in the third person and 
be has a reputation for storming 
out an audiences if he is heck- 
led, or troubled by persistent 


lut he contends that in this, 
too, he has matters under con- 
trol 

“They say the greatest giants 
have feet erf day,” he said. “So 1 
occasionally look down at my 
feet, just to be sure that they are 
still flesh and blood.” 


MANHUNT: Capture of an Iraqi 


EyaJ WontuMfcy/Tlw AkocumJ Pro* 

Palestinians being barred by Israeli soldiers from entering (be Hebron mosque Friday. 

UNIONS: Whites Are Facing a New Reality on Jobs 


Continued from Page 1 

1 15 percent were reduced to 80 
percent last year by the new, 
lemocraticaHy elected govero- 


cutting edge of the anti-apart- 
heid struggle. 

“They spent decades distanc- 
ing themselves from us, and 

meat and are headed down to now that they are tmder tiuttt 

they come naming to us, said 
Shadrack Williams, a shop 
steward for the National Union 
of Metalworkers of South Afri- 
ca, the blade-dominated union 
that represents the vast major- 
ity of , workers at VW and 
throughout the country’s eco- 
nomically troubled auto indus- 

fry- 

AJ though many of its mem- 
bers are skeptical about the po- 
tential recruits, the union’s poli- 
cy is to woo them. At VW, the 
union is the bargaining agent 
primarily for tire company’s 
hourly paid work force; it rep- 
resents only a small fraction of 
salaried supervisors, most of 
whom are whites. It is eager to 
expand its base, especially fol- 
lowing a costly six-week strike 
last year, which it settled for 
just a bit more than was on the 
table when it walked out 
For whites, the calculation is 
more complex. In the past, ra- 


cial exdusivity and economic 
self-interest were synonymous 
for whites. Now they have be- 
gun to diverge. In the gap, con- 
fusion 


60 percent this year. 

As . a result. South Africa’s 
heavy industries are in the 
midst of a painful downsizing 
just as the country is going 
through a difficult political 
transformation. VW Sas shed 
15 percent of its 8, 400-member 
work force in two years and is 
committed to eliminating from 
its production line a layer of 
managers — whites. It is also 
accelerating a seven-year-old 
affirmative action program that 
“so far has been disappoint- 
ing,” according to the VW em- 
ployee relations manager, Judy 
ParfitL 

White unionists thus face a 
double whammy. Some, such as 
Mr. Weidemann, say their only 
salvation lies in joining forces 
with the black labor movement 
But white unions have always 
bear hotbeds of anti-black re- 
actionary politics, while black 
rniinms have always been at the 


Continued from Page 1 
Mr. Yousef when be landed in 
Islamabad last Sunday. 

U.S. officials say Mr. Yousef 
was born in Kuwait but travels 
with Iraqi documents. They be- 
lieve be received military train- 
ing in Pakistan from Afghan 
rebels during the U.S.-spon- 
sored war against the Moscow- 
supported Afghan government. 

The authorities said Mr. 
Yousef came to the United 
States three years ago on a valid 
Iraqi passport but without a 
U.S. visa. When stopped at 
New York’s JFK Airport, he 
immediately requested political 
asylum, and was allowed to en- 
ter the country pending action 
on his application. He quickly 
became part of a group of radi- 
cal MosHms- 


rdgns and bricks fly. 

“What kind of protection 
would I ever get” from the Na- 
tional Union of Metalworkers 
of South Africa? asked Cona 
Stefan Schoeman, an engineer- 
ing artisan at VW who earns the 

SECURE: Alert on Flights to U.S. 

firSt ” Continued from Page 1 


■ U.S. May Pay Informer 

The State Department is con- 
sidering paying up to $2 million 
to a man who betrayed Mr. 
Yousef, Reuters reported from 
Washington, quoting U.S. offi- 
cials. 

The officials said that the in- 
formant had claimed an adver- 
tised $2 million reward and that 
the State Department’s diplo- 
matic security division was ex- 
pected to nominate him for iL 
The officials would not say if 
the reward would total the full 
$2 million, but one said: “This 
is a big one.” 

The officials declined to 
identify the informant or reveal 
his nationality, although one re- 
marked: “This guy is no choir- 
boy” 


CIS: Summit Can't Agree on Trade or Security Issues 


Continued from Page 1 
and some other members do not 
want, and it went unresolved 
Friday. 

“Ru ssi a is still insisting on 
berng the sole guarantor of 
peace in the post-Soviet geopo- 
litical space,” wrote liana Mm- 
acyan in Nezavisimaya Gazeta. 
“But now its right to act as a 
peacekeeper in other countries 
armed conflicts may be subject 
to doubt in the context of the 
Chechen events.” 

The foreign minister of 
Ukraine. Hennadi Udovenko, 
said the “Memorandum on 
peace and Stability,” originally 


principles to be observed,” Mr. 
udovenko said. The memoran- 
dum calls for members not to 
pressure one another through 
mili tary, political or economic 
means. It calls for the immuta- 
bility of current borders and 
respect for the sovereignty of 
member states. 

It pi* o on each nation to 
“prevent the activities of orga- 
nizations or individuals on their 
territories” to be directed 
a ga inst the independence or ter- 
ritorial integrity of other com- 
monwealth states. 

This is away for Kazakhstan, 
for instance, to ask Moscow to 
restrain Russian nationalists 


living 

m exue in Moscow and in other 
CIS states. 

There is another important 
development within the com- 
monwealth, one that also 
threatens it: a customs union 
agreed to by Russia, Kazakh- 
stan and Belarus in January. 
The three nations want new 
members for a scenario that 


As Mr. Schoeman sees it, 
blacks and whites have funda- 
mentally different economic in- 
terests, especially when it comes 
to strikes. “I can’t afford to 
strike,” he said. “After a few 
weeks, Td lose my car and my 
water would get cut off.’’ 
Blacks, he said, “don’t have as 
much, so they don’t miss the 
money.” 

But Mr. Schoeman acknowl- 
edged that he felt a need for 
more: economic protection. He 
is deeply pessimistic about his 
prospects m the new South Af- 
rica. *Tm 30 years old, and the 
best part of my life is behind 
me,” he said. “Fll never get a 
better job at VW; they're all 
going to blacks now. If I lose 
my job here, HI never find an- 
other one as good.” 

He said he expects the coun- 
try to move further toward a 
policy that he describes as “re- 
verse apartheid” once President 
Nelson Mandela, 76, passes 
from the scene. "These are the 
good five years for whites,” he 
said, laughing bitterly. "The 
black workers here are already 
telling me: ‘Just wait After 


trial According to U.S. offi- 
cials, the police who raided Mr. 
Yousefs hold room in Islam- 
abad found a suitcase contain- 
ing two toy cars that were 
packed with what appeared to 
dc a powerful gelatinous explo- 
sive. 

Meanwhile, Jim Swire, a 
spokesman for famili es of vic- 
tims of the 1988 Lockerbie di- 
saster over Scotland, said the 
measures imposed by the Fed- 
eral Aviation Administration 
contrasted with the recent deri- 
sion by the British government 
to slash its Department of 
Transport Security Section. 

Dr. Swire, whose daughter 


was one of 270 people killed in 
the bombing of Pan Am Flight 
103, said safety standards have 
been severely compromised by 
the derision to cut one third 
from the budget of the approxi- 
mately 100-member section. 

The inspectors are responsi- 
ble for seeing that security mea- 
sures are property carried ont 
by domestic and foreign carri- 
ers in Britain and at foreign 
airports from which flights into 
Britain originate. 

Dr. Swire said the hijacking 
by four Algerian militants of an 
Air France airliner in Decem- 
ber, and reports that they in- 
tended to blow it up over Paris, 
pointed to the need for tighter 
rather than less security. 


oroposed as fl pact by Mr. Na- who want to split off heavily 
SL-bavev, was not binding but Russian northern Kazakhstan 
I'jilled on the signatories to “ad- and return it to Russian scn ^ 
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would involve more economic Mandela goes, you whites are 
and political integration^ than really going to be in trouble.' ” 

If he had the meam, he said, he 
would emigrate tomorrow with 
his wife and two young sons. 

■ Not all white unionists are so 
fearful. Jacqueline Coetzee, a 
comptroller at VW, also has 
two young children, but she 
sees a bright future for them. In 
the five years she has worked at 
VW, she said, “racial attitudes 


most countries, such as 
Ukraine, are willing to accept 
right now. 

Mr. Nazarbayev, who has 
moved Kazakhstan much closer 
to Moscow economically and 
militarily, has long called for a 
"Euro-Asian Union” to replace 
the Soviet Union and the weak 
commonwealth. He sees the 


customs union as a first step have improved tremendously. It 
and saw “more momentum” used to be you could feel the 
Friday toward integration. tension at work every day.” 
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Simon Kwonj/RcuEr, 

A SIGN OF THE TIMES — A Taipei city official 
taking down a portrait of President Ctriang Kai-shek cm 
Friday in compliaiice with an order from the newly 
elected mayor that all portraits of the late geoeraiissi- 
mo and his son, Chiang Ching-kuo, be removed. 


Bureaucrats Blocking Murayama 


TOKYO — Japanese bureaucrats, who faced heated criti- 
cism for tying up earthquake relief with red tape, also have 
blocked the prime minis ter’s attempt to streamline the gpv- 


A watered-down reform plan, which was being finalized 
early Saturday morning, was expected to be a further blow to 
Prime Minister Tomiichd Murayama, who has resisted calls to 
resign for bis inability to take charge during the quake. Critics 
have said many of the nearly 5,300 who died in the Kobe 
quake could have bean saved if the government had respond- 
ed sooner. 


k JVUUMl 

Mr. Murayama has staked his adminis tra tion on his ability 



government to pass reform measures. But early Saturday, his 
cabinet was still wrangling over details of a plan that bureau- 
crats had dearly ensured would not do much to cut govern- 
ment excess, (AP) 

A Khmer Rouge Leader Defects 

PHNOM PENH — A senior Cambodian national security 
official confirmed on Friday the defection of Sar Kim La- 
mouth, one of the most senior Khmer Rouge officials ever to 
desert the insurgent faction. 

Mr. Lamouth, the Khmer Rouge’s equivalent of a finance 
minister and a member <rf the central committee, came over to 
the government side in early November, but his change of 
allegiance had been kept secret Mr. Lamouth has complete 
knowledge of all Khmer Rouge fi nancial dealings, including 
those with Thailand, said the official 

The latest issue of the Far Eastern Economic Review quotes 
Mr. Lamouth, in his 50s, as saying that the Khmer Rouge 
political hierarchy was in disarray because hard-liners favor- 
ing a continuing armed struggle had now gained the upper 
hand. (Reuters) 

Rao Picks New Foreign Minister 

NEW DELHI — Prime Minister P.V. Narasimha Rao 
named his new cabinet on Friday, shifting a political ally, 
Pranab Mukherjee, to foreign minister and bringing in a free- 
market advocate to lead the Commerce Ministry. 

Mr. Rao brought in six new ministers or junior ministers in 
a limited reshuffle aimed at plugging holes in the cabinet and 
building up his political defenses in (he face of mounting 
dissent m the governing Congress (I) Party. 

In a signal that Mr. Rao will continue his economic 
reforms, he retained Manmohan Singh, architect of the gov- 
ernment’s tbree-y ear-old liberalization program, as finance 
minister, p. Chidambaram, an economic liberal who was part 
of Mr. Rao’s original team before quitting in 1992, returned as 
junior commerce minister in what political analysts said was a 
sure sign that the reforms would move ahead. ( Reuters ) 

Afghan Rebels Lose Stronghold 

ISLAMABAD, Pakistan — A major stronghold of the 
Islamic Party trying to topple President Burhanuddin Rab- 
btmi fell Friday to guerrillas of the Taliban movement, 
diplomatic and Afghan sources confirmed. 

The fall of Maidan Shahr, 30 kilometers (20 miles) from 
Kabul, is a major upset for Gulbuddin Hekmatyar, the 
Islami c party leader. It opens the way for the Taliban fighters 
to attack Mr. Hekmatyar’s headquarters at Charasyab. 

The Taliban fighters, who have vowed to take the capital, 
emerged mi the Afghan political scene several months ago 
and now control eight provinces in the south. (AFP) 
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Unweaving the Threads of Byzantine Arts and Cultures 

. , ... ij _.-ii w-ve »a in the Caucasus, where 10th- and 1 1 th- 
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International Herald Tnburte 

L ONDON — Certain names are 
charged with such evocative reso- 
nance that no one thinks of ques- 
tioning their validity. But as visi- 
tors wind their way through the show 
“Byzantium: Treasures of Byzantine Art 
and Culture." on view at the British Muse- 
um until April 23, many may wonder 
whether a angle denomination makes sense 
to describe such a disparate assemblage 
What is on view disproves the concept of 


SOTJREN MELJKIAIN 


Even revivalist works were not immune 
from the contamination of modem aesthet- 
ics. Two figures or seated women personify- 
ing cities were dug up in 1793 as part of a 
■£ger board at the foot of the Esquilme Hill 
in Rome. The silver plate bears monograms 
suesesting that it belonged to a family hold- 
inlhShrffice in fourth-century Rome that 
had not gone over to Christianity. The ico- 
nography of the figures is consovauve. Yet, 

their big staring eyes do not look Roman. 
They betray the impact of a new world in 
the making. 

Meanwhile, unrelated developments were 
— in the Near East. The contrast 


Bed as a church but which could wellhave 
overlain a pagan funerary chapel, tne 
catalogue notes. 

Similar losses plague another key phase 
of Egyptian history, that which led from 
Christian to Islamic culture- A remarkable 
pottery bowl acquired by the Bndsh Muse- 
Knfrom a Cairo dealer m 1927 and newer 
shown or reproduced ^ce to* * the 
show. Painted with animri l scenes ona 
creamy slip, it is given a fifth- or 
SSSy date and not discussed furtherm 
the catalogue. Yet, looked atfrom the per- 
spective of Islamic ait in Egypt, u is a 


gia in the Caucasus, where 10th- and 11th- 
century woodwork, stonework and silver 
retained Iranian features long after these 

work'in^CoastLitiiiople, as some sand- 


work in Constantinople, as some sand- 
stone sculpture to be seen in Istanbul sug- 
gests? Perhaps. Probably. But the hypothe- 
sis needs to Ire substantiated. 


“a" Byzantine art or culture that exists 
hugely by virtue of an outdated colonial 
approach to histoiy. , , . _ . . 

When Constantine defeated his foe Li- 
dnius in 324 and became sole emperor, 
setting up his capital in Byzantium, re- 
named Constantinople (now Istanbul, m 
present-day Turkey) six years later, he 
Founded an empire that extended from 
Italy to Palestine and Egypt- Nfany cultur- 
al entities were included in his domains, 
with little in common — the use of Greek 
as a lingua franca was no more a unifying 
link than Latin in Western Europe. 
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On the contrary, an explosion of cultural 
diversity followed the foundation of the 
empire. On the Italian peninsula, artistic 
transformation accelerated after a long peri- 
od of stillness. A banquet scene carved on 
the fragmentary lid of a sarcophagus of the 
fourth century, features characters m styl- 
ized expressive postures. They all have simi- 
lar softly smiling faces, closer to the art of 
the Middle Ages than to that of third- 
centiuy Rome — gone is the concern for 
detailed realism. 

One surmises tensions between the past 
and the present. There were flashbacks to 
distant Antiquity. In a small sculptural 
group, Victory, represented as a draped 
woman lowering, bare- breasted, above a 
puny prisoner, looks like a souvenir shop 
reduction of the Venus de Milo, earlier by 
700 or 800 years. 


marm Kris tie silver figures and the hieratic 
dignity of a draped woman carved m high 
relief by an Egyptian artist The fourth- 
century limestone figure is “said to come 
from Qxyrhynchus,” known as B Bahnasa 
in Arabic. The Briton Flinders Petne and 
the Italian E Brecchia both worked on the 
site — sloppily. In the cataloguer’s words, 
“It seems that both were excavating m a 
necropolis which may have remained muse 
from the pagan into the Christian penod- 
Alas, we do not know which is which. The 
samp les excavated by Brecchia largely 
lack precise find spots.” In short, this ama- 
teurish quarrying of works of art destroyed 
the context Was the draped figure the work 
of a Christian? Or of a follower of the 
jiiemicent as “naean in the 


atelier This is shown Dy r- — - — 

blade strokes executed tip of a 

brush imitating a reed pen and by theoim- 
Sation crfrS and bl«t usedm 

manuscripts as far east as Sogdia and Turin 
ctan The animals and stylizal plants anua- 
Ste those on luster-painted pottery in Fah- 
Kd Egypt Even if the bowl is lateT by200 
or 300 years than is staled m the catalogue 
— little is known for sure about this so- 
called Nile siltware —it suggests continuity 
from Coptic to Muslim art to a greater 
degree than is acknowledged. Alas, a chro- 
nology of siltware has yet to be worked out 


the context Was the draped figure the work 
of a Christian? Or of a follower of the 
andent creeds, dismissed as “pagan 
catalogue? The question, with cultural im- 
plications, cannot be answered. 

Similar hazin ess surrounds a fascinating 
high relief of “Leda and the Swan.” also 
from Egypt The sense of derision it dis- 
plays in the handling erf the nude figures 
and in the unique iconographic variant of 
the swan pinching Leda’s bottom has a 
medieval pithiness. Christian? “Pagan"? 
Or, who knows, the work of some Gnostic? 
Here, too, the answer might have been 
provided by a site that was savaged 1 m the 
19th century. E Naville and T. Hayter 
Lewis unearthed related sculptures at An- 
nas from a structure that Naville “identi- 


W HEN the individual stages of 
an itinerary are so poorly 
known, the cultural journey as 
a whole cannot be mapped 
out The same remark applies to art in the 
heart of the Byzantine Empire. Surprising- 
ly, the history of sculpture in Constantino- 
ple often eludes us. 

Take a long marble panel carved in low 
relief with eagles, which was acquired from 
Constantinople in 1924. Considered to 


E VEN the simplest, broadest ques- 
tions relating to evolution remain 
unanswered. An account of the 
emergence of the admirable 
school of carving in 10th- to 11th-century 
Constantinople has yet to be given. An 
abyss separates its ri&d, elongated figures, 


tria, now in the Victoria and . — 

irm, from the classical balance and serene 
bliss of small 14th-century sculpture, say 
the tittle British Museum steatite Rum of 
the Virgin and Quid. The evolution from 
one to the other remains to be analyzed. 

Painting raises as many questions when 
looked at in terms of cultural evolution. 
How did the painters of timeless canonical 
icons ever come to execute such individ- 
ualized portrait as the icon of Sl John the 
Baptist bought by the British Museum in 
1986? The masterpiece dates from about 
1300, the catalogue says. It was to take 
Italy another 130 years to produce such 
penetrating psychological studies. 

Add the mystery erf the enamels often 
credited en masse to Constantinople, when 
so many came from Geoigja. Ills the case of 
a pendant reJiqjuary in the British Museum, 
as a Georgian inscription demonstrates. In 
style, the I2th-to- 13th-century medaffion is 
paralleled by others in Georgia. David 
Buckton, the great British Museum en am el. 



date from the 10th century, it poses a 
riddle that is not mentioned in tne cata- 
logue. The stylization of the eagles of the 
formal “vegetation" is paralleled in sev- 
enth- and eighth-century silver from Iran. 
The link that springs to the mind is Geor- 


auM.iniiniy wiwvo w«n» ** — 

lonikL SL Demetrius, he notes, was specially 
revered there. But so was he in Georeia. 
Visually disconcerting, this show, in which 
no pattern is discernible, is intellectually 
intriguing. It should not be missed by any- 
one gripped by the multiple cultures of the 
Eastern lands of Christendom. 





Icon of St. John the Baptist, from Constantinople, circa 1300. 


Tina Modotti: Portrait of an Elusive Photographer 



By Ken Shulman 


Tina Modotti in San Francisco, around 1920. 


R eggio Emilia, Ita- 
ly — Were it not that 
her 1925 photograph 
“Roses” sold for 
$165,000 at Sotheby’s in 1991 — 
the highest price a photograph 
had ever fetched on the opai 
market — the life of Tina Mo- 
dotti might have dissolved into 
oblivion. Instead, the record sale 
thrust her bade into the lime- 
light, nearly 50 years after her 
mysterious death, spurring a se- 
ries of exhibits and publications. 

“Tina Modotti: The Years Of 
light” is the title of the latest 
Modotti exhibition, which was 
recently at the Teatro Valle in 
Reggio F.mflia and which will 
reopen at the Italian- Latin 
American Institute in Rome on 
Wednesday. Curated by Piero 
Colussi and Gianni Pignat. the 
show begins with Edward Wes- 
ton’s portraits of Modotti and 
continues with more than 100 of 
Modottf s own works, providing 
an objective — although decid- 
edly admiring — perspective on 
this dusive figure. 

Tina Modotti was bom on 


Aug. 17, 1896, in the town of 
Udine in the Friuli region in 
northern Italy. In 1913, she 
joined her father and sister in 
San Francisco, where she 
worked first in a silk factory and 
later at home as a tailor. Two 
years later, she met the poet and 
painter Roubaix de L’Abrie Ri- 
chey — known as Robo — and 
followed him to Los Angeles, 
where she became his lover and 
probably married him. 

Robo’s studio was full of art- 
ists, writers and intellectuals. “I 
tried to acquire a bit of culture, 
even if modest,” she later told 
another companion, Vittorio Vi- 
dalL “I listened to the others talk 
of Nietzsche, Freud and other 
names that now escape me.” 

While in Los Angeles, she 
acted in three movies, and 
posed for several of Robo's 
friends, including Weston, who 
would become the most impor- 
tant influence of her life. 

In 1923, Robo died during a’ 
voyage to Mexico. Modotti 
went to reclaim the body, and 
organized a wildly successful ex- 
hibit of Weston’s photography 
in Mexico City. It was an excit- 


ing time in Mexico, a ferment of 
political and intellectual renew- 


ART EXHIBITIONS 


aL Mexican artists were enlisted 
to help rediscover the country's 
andent culture and ran vent its 
identity. 

After a brief return to Los 
Angeles, Modotti went back to 
Mexico with Weston and his 
oldest son. Chandler. It was in 
Mexico that Weston would 
shoot the series of stunnin g 
nudes of Modotti lying in the 
sun on their terrace that are 
among the highli g h ts of the 
show. Mexico was also where 
Weston would give Modotti her 
first lessons in photography. 

“She wants to leam photog- 
raphy,” wrote Weston m 1923 
to his wife. “And she is very 
good. She doesn’t have any de- 
sire to return to acting, and the 
photography could make her, in 
a certain sense, independent." 

P hotography not 
only made Modotti in- 
dependent, it made her 
an artist. Her early 
photos evince an obvious debt 
to her mentor. From Weston, 
she absorbed the new Ameri- 
can mode of reprodudng sharp, 
focused images shot in dramatic 
contrast Yet unlike Weston, 
who returned to America in 
1925, Modotti absorbed myriad 
influences from her travels in 
Mexico, from the murals of her 
friend Diego Rivera —who also 
depicted her nude in his mural 
at Chapin go — to the scenes of 












"Hands Resting on Shovel" by Modotti. 1926. 


ART FROM SOUTH AFRICA 

C. 1960 ■ 

Du mile Kumalo 

Stern Skotnes 

15th February - 10th March 

GROSVENOR GALLERY 

IS Albemarle Street London WlX 3HA 
Tel: C71-G29 CS91 Fax: C71-491 4391 Weekdays 1C - 5.3C pm 


suffering and struggle that she 
witnessed among the campesi- 



witnessea among the campesi- 
nos and laborers. In the roughly 
200 photographs she produced 
in just seven years of activity, 
there is a political and social 
awareness that is lacking in Wes- 
ton’s wort 

“Modoiti's art,” wrote Rive- 
ra in an article following a joint 
exhibition by Modotti and 
Weston in Guadalajara in 1925, 
“is probably more abstract, 
more ethereal, and perhaps 
more intellectual than Wes- 
ton’s." 


Modotti became increasingly 
involved with the radical politi- 
cal movement in Mexico, join- 
ing the Mexican Co mm u n ist 
Party in 1928, and began pub- 
lishing some of her most dra- 
matic photographs in leftist 
magazines like El Machete. 
That year, she met the Cuban 
revolutionary Julio Antonio 
Mella, and became his compan- 
ion until he was assassinated — 
while walking at Modotti's side 
— the following year. 

In 1930, the Mexican presi- 
dent, Paschal Ortiz Rubio, was 
the victim of an attempted as- 
sassination. Along with other 
leftists, Modotti was impris- 
oned for 13 days, and then giv- 
en a few hours to leave the 
country. She boarded a steamer 
for Amsterdam, and through 


the Dutch Communist Party 
obtained a visa for Germany. 
She spent only a few months in 
Berlin — shooting her last pho- 
tographs — before moving to 
Moscow. 

In Moscow, she worked as a 
translator for the Comintern, 
and made trips to Poland, Hun- 
gary and Romania, while work- 
ing feverishly for the Interna- 
tional Red Aid. In July 1936 she 
enrolled in the fifth regiment of 
Republican Spain, working as a 
nurse and Red Aid activist un- 
der the nom de guerre of Maria. 
With the fall of the Republic in 
1938, Modotti became a refugee, 
and boarded the Queen Mary in 
France for the United States. 
Identified on board, she was re- 
fused entry to the United Slates 
because of her Communist activ- 


ities, and returned instead to 
Mexico, where her expulsion 
had been annull ed. 

Broken and dispirited, Mo- 
dotti lived in shadows during 
her final years in Mexico, work- 
ing occasionally as a translator 
and carefully avoiding contact 
with companions from her ear- 
lier, happier Mexican season. 
On New Year's Eve in 1942, she 
accepted an invitation by the 
poet Pablo Neruda to a dinner 
party. Six days later she was 
found dead in the back seat of a 
taxi at the age of 46. 

She is buried in Mexico 
City, with the first lines of a 
poem Neruda composed for her 
engraved on her tombstone. 


Ken Shulman is an American 
writer who lives in Italy. 
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RICH RELATIONS: 

Hie American Occupation 
Of Britain, 1942-45 


By David Reynolds. 555 pages. 
$30. Random House. 


Reviewed by 
Jonathan Yardley 


D avid Reynolds has 
tongue only partly in 
cheek when he describes the 
American presence in Britain 


years some three million Ameri- 
cans were stationed in or passed 
briefly through what was, then 
as now, a tight little island. It 
was a prolonged encounter, one 
that bad deep effects not all of 
which were evident at the time. 

Considering that in both Eng- 
land and the United Stales the 
study of World War IT long ago 
ascended from mere histoiy into 
industry, it is astounding that 
“Rich Relations" is the first 
book to treat the “occupation" 
with the full seriousness and 


places, he is a specialist in An- 
glo-American relationships who 
may be uniquely qualified lo 
take on a subject that proves, in 
his detailed and subtle treat- 
ment, considerably more ambig- 
uous and complex than most of 
us can have imagined. In “Rich 
Relations" he combines tradi- 
tional history from the top — 
L e„ the actions or powerful 
white men and their conse- 
quences — with the new history 
from the bottom, in this case the 
stories of the Gls, both white 


resentment of their second- 
class status in the United 

Slates: that “Americanization” 
was a less invasive influence 
upon Britain than was widely 
feared at the time, and that lor 
the Americans, once they had 
gone home, their time in Britain 
receded into distant memory, 
pan of their experience but not 
necessarily central to »L 

So much for the big picture. 
Reynolds is also very good on 
the small one. lightening his 
narrative with numerous vi- 
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GREAT BRITAIN 
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cupation." inasmuch as “inva- 
sion" would have done just as 
well. To be sure, the Americans 
were there as friends, and for 
most people on both sides of the 
relationship it was a more posi- 
tive than negative experience, 
but it remains that in three 
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books have dealt with various 
aspects of the subject, notably 
Norman Longmate's “The Gls," 
but none has placed it within 
what Reynolds calls “a frame of 
reference that transcends the 
normal subdivisions of historical 
scholarship — diplomatic, mili- 
tary, social, culture." one “em- 
bracing power and culture, poli- 
cy and society, high politics as 
well as real life." 

To a quite remarkable degree, 
this is precisely what Reynolds 
has accomplished. A historian at 
Cambridge (England) with 
strong ties to Cambridge (Mas- 
sachusetts) and other American 


people, women most particular- 
ly, with whom the war brought 
than in contact. 

That the war marked the be- 
ginning of the shift in power 
from Britain lo America is only 
one among the many conclu- 
sions drawn by Reynolds in this 
except] on ai book. Among the 
others: that the Gls, who came 
from a country still deeply di- 
vided by state and regional 
boundaries, discovered in Eng- 
land “a sharper . . . sense of 
what it meant to be American”; 
that for black Gls. the relative 
lack of discrimination in Britain 
intensified their awareness and 


er the one involving Wycombe 
Abbey, a girls' school northwest 
of London commandeered by 
the American forces in 1942: 
“On the first night ihe officers 
look over the teachers’ offices 
while the enlisied inen were sent S 
to the girls' donni lories. Soon 
the officers were roused by the 
ringing of bells, which ’they 
eventually traced back to the 
dormitories. Above the push 
buttons were signs: IF MIS- 
TRESS IS NEEDED, RING 
BELL" 
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Jonathan Yardfev is on the 
staff of The Washington Past. 
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mmmIL NEW YORK — The govem- 
meat Friday reported subdued 
but persistent wholesale price 
■NNEMNiENll^HI inflation in January, making 

• - the markets worry that the Fed- 

100 ' ■ ■ 1 * 1 ■ ■ ■ • ■ _ . . * ..I ■ -'A — . -■ — 1 « i- ■ , . eral Reserve probably still has 
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19M 1995 slow the economy. 

On the surface, things looked 

Anxox. weitjumg. 33P« WB9L Appro*. neditra. 37% nin better than expected. Last 

Close. iierr Frew: ns.74 BmI dose 117.68 Prew_ 117.01 month s producer price index 

160 SSz rose 0.3 percent, an improve- 
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140 »«*■-«. » rate of 0.4 percent. Core infla- 

„ . tion, which excludes food and 

20 energy prices, was 0.2 percent. 

100 - : ' also better than the 0.3 percent 

rise recorded for December. 
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Fef Again 9 Agee Is Jilted 

Morrison Knudsen Fires Glamorous CEO 
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By Diana B. Henriques 

filet v Yutk Times Scmce 

SAN FRANCISCO — It was 1980, and* 
William Agee and Mary Cunningham were 
playing leading roles in the business world's 
steamiest soap opera. 

He was the young, fast-rising chairman and 
chief executive officer of Bendix Corp. She 
was his smart young executive assistant. In 
two years, she rose to vice president, was 
forced to leave the company and became Mrs. 

X. Agee, meanwhile, attempted a take- 
over of Martin Marietta Corp., a messy fighi 
that presaged the merger battles of the 1980s. 
He ended up losing his prey and his job. 

Then in 1988, came the chance to return to 
his hometown of Boise, Idaho, and rescue 
Morrison Knudsen Corp. The opportunity 
seemed ideal allowing Mrs. Agee the “normal 
life “ for which she had yearned. 

But now they are once again caught in the 
harsh spotlight of corporate politics. Mr. 
Agee was fired Friday, succeeded by William 
Clark. 63, a former secretary of the interior, 
national security adviser to President Ronald 
Reagan and California Supreme Court jus- 
tice. 

The ouster came after a board meeting 
here, during which Mr. Agee was criticized by 
some directors who say his free-spending 
style and mismanagement have hurt the com- 
pany. 

The market appeared to approve of the 
dismissal, in trading Friday on the New York 
Stock Exchange, Morrison Knudsen shares 
rose 62J cents to dose at $10.25, though still 
far below the stock's 52-week high of $29,625. 
recorded in April. 

What is unfolding shows that for all the 
warnings issued by investors and regulators 
to the boards of corporate America, it is all 
too easy for a celebrity businessman to dazzle 


his board and promise more than he can 
deliver, to the ultimate disappointment of 
shareholders, employees and customers. 

Mr. Agee’s last six years as chairman and 
chief executive of the giant construction and 
rail-equipment company have been anything 
but tranquil. After some early success, Morri- 
son Knudsen's stubborn problems resisted 
his turnaround effort. 

He sought big construction projects, like an 
upgrade lor Amtrak and a high-speed rail in 
Texas, only to watch profits from contracts 
shrivel. 

Big jobs, like high-tech train cars that have 
been ordered by the Metro-North Commuter 
Railroad in New York, have been so troubled 
that the Metropolitan Transportation Au- 
thority in New York and the company have 
exchanged angry correspondence. 

Along the way, senior executives resigned 
or were dismissed, morale sank, and salaries 
were frozen. 

The Agees' lifestyle, however, seemed unaf- 
fected. Mr. Agee’s annua) compensation has 
ranged from $1.2 million to $2.4 million, and 
some critics say he regularly evaluated com- 
pany transactions to determine how they 
would affect his bonus. 

He and his wife used the company jet so 
much that the Internal Revenue Service ar- 
gued that that the value of those trips should 
be reported as taxable income. 

From the first, there were questions about 
the way the Agees used the company for their 
personal benefit For example, in 199 1 , when 
the company needed graphics rushed through 
for the bidding on an important job, employ- 
ees found (hat (be graphics department was 
too busy, according to a senior officer of the 
com pany at the time. Its employees were 
maVrng life-sized unicorns for an Agee birth- 
day party. 

Mrs. Agee recast the company’s foundation 

See AGEE, Page 8 


Toyota’s Profit 
Jumps for First 
Time in 5 Years 


By Steven Brull 

International Herald Tribune 

TOKYO — In a sign that 
Japanese automakers are begui- 


auloroakers in the United 
States and Europe- 
Shielded from Japanese com- 
petition by the strong yen, 
which forced Japanese compa- 
nies to raise sticker prices. 


ning to escape the effaiis of a wertem companies were able 
strong yen and domesuc reces- u, ma ke investments that yield- 

SlOtl, Toyota Motor Corp. re- im n rnvpiwnn in mm lit v anrl 


sion, Toyota Motor Corp. re- 
ported a ninefold surge in oper- 
ating profit Friday, a better- 
Lhan -expected showing and the 
first increase in five years. 

Cost-cutting and buoyant 
North American sales raised 
the parent-company operating 
profit of Japan’s biggest auto- 
maker to 87.15 billion yen (S88 1 
million) for the six months end- 


ed improvements in quality and 
efficiency. In the past year, they 
also have begun to enjoy a 
surge, albeit from extremely 
low levels, in the number of 
exports to Japan. 

Although the influx of for- 
eign vehicles into Japan is ex- 
pected to continue, it is increas- 
ingly apparent that Japanese 
automakers are recovering as 


ed Dec. 31. Net profit rose 74 competitors — even when ex- 
percent, to 68.53 billion yen, porting from Japan. Despite an 
even though sales gained just appreciation of roughly 8 per- 
2.1 percent, to 4,07 trillion yen. cent in the yen against the dol- 


The performance provided 
evidence that Toyota had 


cent m the yen against the dol- 
lar, for example, Toyota boost- 
ed exports by 8.7 percent to 


learned to cope with the sharplv 738,078 units during the period 
higher currency through — a major contributor to higher 
streamlined manufacturing and operating income. 


increased overseas procurement 
and production. 

Executives boasted that the 
company had slashed 70 billion 
yen in expenses daring the peri- 
od by reducing the number of 
models produced and using 
more common parts in different 


For 1995, Toyota projected 
exports would slide 17 percent 
because of stepped-up produc- 
tion in the United States. But 
analysts said exports were likely 
to remain robust. 

‘This shows that the Japa- 


Sega Blasts H.K. Piracy Fine 


more common parts in different nese automobile industry is on 
models. They said 40 billion yen pace to recovery,” said Peter 
more would be cut by March. Boardman, an analyst at UBS 
In what could be bad news Securities, “ftmple have been 
for Toyota’s foreign competi- taUdn 8 a ^ about the dramatic 
tors, productivity gains rewvmr of Ihe Big Three in the 


achieved by streamlining will be 
joined by economies of scale as 


U.S., but Toyota is setting a 
new standard every year in 


111-56 110.77 -fO.71 
12927 12ZBB +029 
104.65 103.75 -tOJ7 
118.10 11739 +0.60 


Compiled by Our Staff Fnm Dupotdies ying, a partner with Argo fclec- 

HONG KONG — Sega En- tranks Co, 25^000 Hraig Kong 
terprises Ltd. on Friday at- dollars ($33,1 17). He had bren 
tacked Hong Kong authorities »ught shipping s Tmwan 1,800 
for not jailing a nin who had Chmesemade fake Sega game 
pirated the Japanese video oansojesvatoed at four taoa the 
game maker’s consoles. fme - Mr- Ouao he would 

pay up in just three months, 
ong district court “Counterfeiting of video 
fined Chiao Hsi- games is as profitable as smug- 
gling drugs and is less risky, ” 
mmnmm Kiichi Nishikura, Sega’s general 
counsel, said Frufy “Such a big 
pirate haslo go lojafl, otherwise 
' be will just keep doing it.” 

The Hong Kong government 
■ came under attack last weekend 

by the United States for not 
LVFltl< stemming the flow of pirated 
goods from China. 

such a fund, “Most of the counterfeit pro- 
al surveillance duclion in China goes through 
jms needed to Hong Kong,” Mr. Nishikura 
i, he conceded, said. “It’s a main gateway.” 

100 billion and Fakes accounted for 95per- 
ssional consent cent of the games sold in China 
to implement. under the Sega name and h*ir 
>e better to tine those sold in Hong Kong, Mr. 


A Hon; 
on Thors 


C tntamahanal Herald Tribune 


Kong district court 


ECONOMIC SCENE 


How to Plan for the Next Great Bailout 


By Peter Passell 

Hew York Times Service 

N EW YORK — Without the 
consent of Congress and with 
only grudging support from 
Europe, President Bill Clinton 
managed to scrape up some $50 billion 
to save the Mexican peso. 

But what happens the next time — and 
the next, and the next? 

In an era of emerging markets and 
high-rolling investment funds* the num- 
ber of currency markets that are “too big 
to fail” is growing rapidly, C Fred Berg- 
sten, director of the Institute for Interna- 
tional Economics, said. One way or an- 
other, he said, international agencies will 
have to serve as lenders of last resort. 

Rudi Dombusch, an economist at the 
Massachusetts Institute of Technology 
and one of the few who predicted the 
peso’s plunge, drew a (Efferent conclu- 
sion- Speaking for the other side in an old 
debate that has takes on new urgency, he 
argued that both capital-importing coun- 
tries and private investors most “be made 
to understand they are on their own.” 

seemed inevitable. Mexico did everything 
right to attract foreign capital but suc- 
cumbed to die temptation to use the pro- 
ceeds to subsidize living standards. 

The idea, apparently, was to wait until 
tite time was right and. then let the peso's 
exchange value fall in an orderly manner. 

The right time, alas, never came. “It's 
always inconvenient to devalue;” Mr. 
Dombusch said. 

Fast and furious work by the White 


House spared Mexico the embarrassment 
erf a default on short-term debts — and, 
most tikdy. four or five years of fiscal 
retrenchment while the government talks 
its way bade into the graces of the world's 
money lenders. 

But the difficulty of coming up with the 
cash, combined with the growing realiza- 
tion that world money markets are now so 
interdependent that a run cm one currency 
poses risks for many othera, has dulled the 
initial sense of relief from Mr. Clinton’s 
decisive action. 

What to do? A plausible approach is to 

Some economists argue 
for an international 
emergency fund, while 
others say debtor nations 
should be made to feel 
they are on their own. . 

expand the safety net that protects the 
currencies of the major industrial powers. 

Ontral banks already maintain lines 
of credit with each other, allowing, say, 
the Bank of England to borrow $30 bil- 
lion or $40 bilb on within a few hours. 

A parallel stabilization fond for sec- 
ondary currencies could be created 
through the International Monetary 
Fund, allowing the technocrats to block 
a ran on, say, the drachma if the Greek 
government lost the ability to refinance 
short-term debts at less than extortionate 
interest rates. 


Mr. Bergsten envisions such a fund, 
along with a “fundamental surveillance 
role” for the IMF. The sums needed to 
make such a fund credible, he conceded, 
would be cm the order of $100 billion and 
would require tacit congressional consent 
— or even legislation — to implement 
But he argued. “It would be better to tine 
up the money now, before the next crisis.’' 

Peter Kenen, an economist at Prince- 
ton University, offered a variation on the 
theme. He would give central banks ex- 
periencing inflows of “hot money” the 
opportunity to insure themselves by de- 
positing foreign currency reserves in a 
special IMF account 

When the flow reversed direction, a 
central bank would automatically be 
able to borrow an extra dollar for every 
dollar it had deposited — effectively 
doubling its war chest against a specula- 
tive attack on the currency. 

But not everyone is eager to create a 
true international lender of last resort For 
one thing, said Alan Stoga, managing di- 
rector of Kissinger Associates, the sums 
involved could prove astronomical in a 
world with trillions of dollars of govern- 
ment-backed short-term debt and “32- 
year-old kids running the trading desks” 
of the big financial institutions. 

Mr. Dombusch also worried about 
“moral hazard,” an inclination to move 
into hostile territory in the belief that a 
rescue is on the way. By this logic, build- 
ing collective defenses against currency 
crises may weaken individual defenses. 

The alternative, Mr. Dombusch sug- 


ner with Argo Elec- Nishikura said. He added that 
256,000 Hong Kong several pirate factories in China 
>,1 17). He had been were stopping fake Sega prod- 
ling to Taiwan 1,800 ucts as far afield as Russia *t>h 
de fake Sega game South America. 

S ^ a said COiJDtaiei ^ !TS bad 
rained the Hong Kong market 
ist three months. for its latest blockbusto- game. 

and is less risky, ” J- 00 Srib-yann, another Sega 

kura, Sega's general lawyer, said the company esti- 


the Japanese market continues lenns o{ W&P and 

a cyclical recovery begun eight consunw happiness, 
months ago. Spurred by in- Toyota forecast that con tin- 
come- tax cuts and a flurry of ued cost reductions, higher do- 
1 new models from domestic mestic sales and an increase in 

* makers, industrywide sales in overseas production would help 
1 Japan in 1995 will grow 8 per- bolster profit. 

cent, to 5.3 million units. The company raised its profit 
1 Toyota said forecast for the full year, saying 

* “Reducing costs in new cars operating profit would reach 

* is a cumulative process, and we 1® billion yen instead of the 
see no limi t.*,” said Ryuji A miri, 120 billion yen it had expected 

a a director in charge of finance. Starting this year, Toyota is 
- “The more efforts are made, the c han g ing its financial year to 


mated it had lost 50 percent of more costs can be reduced.” 


its world sales, and 70 percent of 
its Hong Kong sales, to pirates. 

Hong Kong trade officials 
said Friday that tougher sen- 
tences for convicted pirates 
were being written into law. 

In another development, the 
government announced Friday 
it had seized about 2.000 pirat- 
ed compact discs worth 85,000 
dollars after a territory-wide 
operation. It said 14 people had 
been arrested on charges of vio- 
lating copyright laws. 

( Bloomberg, AP, AFP) 


Toyota, 'with a 31 percent do- 
mestic market share, is the big- 


end in March rather than June. 

The company also plans to 
triple production in North 


gest, most efficient and most America and raise output in 
profitable Japanese automaker. Southeast Asia and Europe. In 


Some of its domestic rivals are addition, the company has pro- 
not faring as well, notably Nis- posed building an engine plant 


san Motor Gx, the No. 2 Japa- 
nese carmaker, which is headed 
For a loss of more than SI billion 
in the year ending in March. 

StC 1, the turnaround in profit 
for Toyota points to a gradual 
comeback for the Japanese mo- 
tor industry that wfll marie the 
end of a competitive hiatus for 


in China, estimated by analysts 
to be worth at least S 1 billion. 

Although the company has 
beaten back some of the strong 
yen’s pernicious effects, Mr. 
Araki said they would never be 
vanquished so long as the yen 
was overvalued relative to pur- 
chasing-power parity. 


Trustees and Maxwell Strike Pension Agreement 


CowpiW by Our Stuff From Dupathn 

LONDON — Trustees announced a 
£276 million ($430 million) settlement Fri- 
day over funds removed from Robert 
Maxwell’s old companies, ending uncer- 
tainty that began for pensioners when the 
media magnate died in 1991. 

The agreement in principle, which stfli 
needs court approval, was hammered out 
between pension fund trustees and finan- 
cial institutions and administrators of 
Maxwell Communication Corp- 

Trustees of Maxwell’s company pension 
funds announced that a group of nuyor Gty 
of London institutions had agreed to settle 


See FUND, Page 9 
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of London institutions had agreed to settle 
daizns for about 32,000 people who had lost 
most or all of tbeir pension payments. 


Economist 
Offers to Buy 
U.S. Journal 


New York Times Service 

LONDON — The Economist 
Group, publisher of The Econo- 
mist magazine, has offered $1 15 
million to buy the publisher of 
The Journal of Commerce from 
Knight-JRidder Inc. 

Journal of Commerce Inc_ 
based in New York, publishes 
the 2 1 ,000-ctr culation daily fi- 
nancial newspaper and its for- 
eign editions, shipping maga- 
zines, industry directories and 
electronic data services that 
provide specialized maritime 
and tariff information. 

The sale must be approved by 
the boards of both companies. 

Maij one Scardino. chief ex- 
ecutive of The Economist 
Group, said Thursday the inter- 
national specialization of Jour- 
nal of Commerce Inc.’s prod- 
ucts made it an attractive 
growth vehicle for Economist 
Group in the United States and 
internationally. 

Analysts said the price was 
toward the upper end of prices 
recently paid for newspaper 
companies. 


After the 68-year-old tycoon’s body was 
found floating in the Atlantic in Novem- 
ber 1991, regulators sifted through an em- 
pire burdened with unpayable debts. They 
discovered he had used shares in his com- 
pany’s pension funds as security on private 
investments — in effect pilfering the pen- 
sion funds of an estimated £440 million. 

Pensioners’ rights groups had already 
won back about £100 million of the 
amount outstanding. Friday's deal should 
mean that pensioners will receive their full 
retirement benefits. Government compen- 
sation payments were expected to cover 
any difference. 

Pensioners from Maxwell companies 
have continued to receive their pensions 


since Mr. Maxwell died, because the gov- 
ernment stepped in in 1992 with emergen- 
cy help. 

But pension funds would have run out in 
a couple of years if the funds siphoned out 
had not been recovered. 

“This news ends a long period of uncer- 
tainty and reduces the need for further 
time-consuming and costly legal actions,” 
said Patrick Harrex of Law Debenture 
Trust Corp., one of the pension fund trust- 
ee groups. 

The announcement Friday followed 
months of negotiations between pension 
trustees and financial institutions after an 
attempt to reach a settlement failed in 
November. { Reuters. A P) 


ARGUS FUND 

|R.C. Luxembourg no. B 42.608) 
is pleased to announce the appointment of 

BARING ASSET 
MANAGEMENT 

as Manager of the Fund from January 1st, 1995. 

Mr. John Bolsover, Chief Executive Officer of Baring Asset Management 
has, on the same date, joined the Argus Board. 

ARGUS FUND is a Luxembourg SICAV investing worldwide through 
two compartments: EQUITY PORTFOLIO and BOND PORTFOLIO. 

ARGUS FUND’S reference currency is the Swiss Franc. 

The custodian bank is Banque Pictet (Luxembourg) S.A. 

The Members of the Board are: 

- Mr. Claudio Segre, Banker - Genthod - (Chairman) 

- Mr. John Bolsover, Chief Executive Officer, BAM Lid. - London 
- Mr. Philippe Denis, Chairman, Elysee Gestion - Paris 
■ Mr. Jean Pilloud, Deputy Manager, Pictet & Cie - Geneva 
- Mr. Yves Martignier, Deputy Manager, Banque Pictet (Luxembourg) S.A. 

- Mr. Alberto Milla, Chairman, Euromobiliare Spa - Milan 

- Mr. Albert Vanescole, Former Managing Director 
of Compagnie Immobiliere de Belgique S.A. - Brussels 

The NAV is published daily in the International Herald Tribune 

Further information is available from the company: 

17, Cote d'Eich - 1450 Luxembourg 
Tel.: 352/467.17.11 Fax: 352/46.69.95. 
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Tedmology Issues 
Lead Stocks Higher 
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Compiled by Our Staff From Dispatches 

NEW YORK — Slocks 
gained Friday, led by technol- 
ogy and auto issues, amid signs 
that demand for computers and 
cars remained strong and de- 
spite uncertainty after a mixed 
inflation report. 

The Dow Jones industrial av- 
erage ended 6 J 9 points higher, 

UJS. Slocfca "" 

at 3 . 939 .U 7 . Advancing issues 
led decliners by a 4 -to -3 margin 
on the New York Slock Ex- 
change, where volume was 
298.7 million shares. 

The Labor Department's re- 
lease of the January manufac- 
turers’ price report led to fears 
that inflation could be high 
enough for interest rate tighten- 
ings by the Federal Reserve 
Board policy-makers. 

“Interest rales are calling the 
tune of the stock market,” said 
Peter Canon!, managing direc- 
tor of equity investments at 
Aeltus Investment Manage- 
ment Inc. “The Fed will sit back 
and watch what they have al- 
ready done." 

Semiconductor issues ad- 
vanced after an industry associ- 
ation reported a gain in its 
book-to-biU ratio in January. 


Motorola rose %, to 62 ft, Mi- 
cron rose 2 ft, to 52 ft, and Ad- 
vanced Micro Devices rose ft, 
to 31 ft. Applied Materials rose 
ft, to 44 ft, Novell climbed ft, to 
20 ft, and International Busi- 
ness Machines rose ft, to 75 ft. 
Bui Intel fell ft, to 77 ft. 

General Motors rose 1 ft, to 
40 , Chrysler climbed 1 ft, to 
46 ft, and Ford Motor edged up 
ft. to 25 ft. 

Airline slocks rose as major 
carriers reported good figures 
on traffic and bookings. Delta 
Airlines gained 4 , at 56 ft. after 
it said it would cut the 10 per- 
cent commission fee it tradi- 
tionally pays to travel agents. 

AMR rose 3 ft, to 60 ft, USAir 
Group climbed ft, to 5 ft, and 
UAL jumped 5 ft, Jo 97 . 

Teidfonos de Mexico’s Amer- 
ican depositary receipts were up 
ft, at 33 Jeading the NYSE ac- 
tion. The American shares of 
Latin American companies 
were volatile as Mexico strug- 
gles with its currency crisis. 

Cisco Systems, the most ac- 
tive Nasdaq issue, Fell 1 5 / 16 , to 
35 1 / 16 , after the computer 
networking company said sales 
increased 51 percent in the sec- 
ond quarter. 

(AP, Reuters . Bloomberg) 
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Standard & Poor’s Indexes 


Htab Low dose CODf 

industrial* 569.60 56*72 34*325 + l jn 
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Utilities l«J8 139.73 14051 +03 

Finance <139 *5.10 45.18 — 03 
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NYSE Indexes 


Htsti Low Last die. 

Co mposite 2*197 3WJB 261.80 -039 

Indbstrtars 32914 37757 37588 -150 

Tramp. 734.00 231.64 235.99 -*» 
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ECONOMY: An Inflation Scare 
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ket put pressure on the dollar, 
which slipped almost a pfennig 
against the Deutsche mark. 

Susan Phillips, a governor or 
the Federal Reserve Board, 
gave markets another reason to 
believe that the Fed bad not 
finished raising rates. She said 
the financial “headwinds” that 


Fed’s point of view, pressure on 
capacity is still there to push up 
pnees.” He expects the current 
Federal Fuads rate of about 6 
percent to rise by one-half or a 
full percentage point by June. 
■ Dollar Falls Against Mark 
The dollar fell against the 
mark in late trading, following 
bonds lower after a producer- 
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had slowed growth early in the price report for January showed 
decade had turned into “tail- rising prices for raw materials, 
^ ^ ^ Bloomberg Business News re- 
ported. 

The dollar fell to 1.5190 DM 
from 1.5283 DM on Thursday 
but edged higher against the 


Foreign Exchange 

winds.” propelling the U.S. 
economy. Likening inflation to 
sand in the gears of a machine, 
she added, “We have gotten 
much of the sand out of the 
gears, but it’s not all gone:" 

Like the Fed, economists are 
uncertain how much weight to 
give the forces of global compe- 
tition and computerized man- 
agement in holding down 
prices, although few doubt that 
these fundamental changes are 
important. 

John Upsky of Salomon 
Brothers Inc. said Friday’s fig- 
ures "suggest that from the 
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Compaq Expects Revenue to Soar 

MUNICH foam -pmpaqCo^^-^e^ 

eaiiiex its <*airmari, Eckhard Pfeiffer, said Fnday. . 

ij^'^tP^arrd at a news cooference that Compaq, based in 
aSkSISSd %■ n« fi^quarw aniuigs despitt the ales 
Cmnoao ™a«l 1994 wiCh S 2 bUhoa m mvmioty, up 


yen, to 9 S .900 from 98 . 895 . It 
fell to 5.2585 French francs 
from 5.2860 francs and to 
1.2823 Swiss francs from 
1 . 2933 . The pound rose to 
SI . 5635 from Si. 5575 . 


sharply from $ 1.1 billion a year earlier. 

Mr. Pfeiffer would not predict earmngs j 1 ? 

said he expected revenue growth to remain in the double digits for 

the year. 

General Magic Off to a Flying Start 

SUNNYVALE, California (Bloomberg) ~ -The value of shares 
of General Magic Inc. more than doubled, for a while, on the 
stock’s first day of trading Friday, amid expectations that the tmy 
software company’s technology would become a foundation for 
tdecommunicaiion networks. 

General Magic offered its initial shares to the public at 514 each 
Thursday. In the first minutes of trading Friday, shares jumped as 
high as $32 before ending at $ 26,625 in over-the-counter trading. 

“Whenever a stock doubles on the first day of trading, t’s quite 
amazing,” said Mark Basham, who tracks initial public offerings 
for Standard & Poor’s Chip. “It’s something you never get used 
to.” General Magic was one of the most active issues in U 5 . . 
equity markets. 

Jury Decides in Westmghouse Case 

BALTIMORE (AP) — After three years, the largest consolidat- 
ed asbestos case in the United States has ended with a jury 
devising a plan for punitive damages tor three companies that 
knowingly exposed their workers to the cancer-causing material 
The jury looked at representative cases to set a ratio for how ■ 
much «*ch company will have to pay in punitive dam a ges . It is 
uncertain how much the companies will end up paying, because 
the ratio wiS be used in about 2,000 individual cases involving 
many more companies to be tried in the future, a lawyer for the 
plaintiffs said. 

The jury said Westmghouse Electric Corp. and Hartnson- 
Waiker, a division of Dresser Industries IntL, would have to pay . 
twice as much in punitive damages as compensatory damages in 
each case. Rapid-American Corp. will pay equal amounts of 
compensatory and punitive damages. 

Alaska Air Replaces Chief Executive 

SEATTLE (Bloomberg) — Alaska Air Group Inc. said Friday 
that it had asked its chairman, Raymond Vecd, to resign Over 
differences in management style with the company's board. 

John Kelly, executive vice president and chief operating officer, 
replaces him, effective immediately. ■'«* 

Mr. Veccfs removal came just two days after the company said™ 

it would caned service to the Russian Far East in April because of 

a labor dispute with pilots, and less than two vreeks after the 
airline posted a fourth-quarter loss of $ 5.1 million despite a T 5 
percent increase in revenue. 

Premiere Magazine Is Put on Block 

NEW YORK (NYT) — Premiere, the movie ma gazine, has 
been put up for sale by K-ID Communications Corp. 

Industry executives, who insisted on anonymity, said Thursday 
that K-Qj was selling Premier e because it was not considered a 
good fit with the company’s other magazines. 

K-m acquired Premiere and (right other publications, in 1989 
from News Corp., controlled by Rupert Murdoch. 


AGEE: Board Finally Tires of Extravagances of Morrison Knudsen’s CEO Venezuela Takes Over Banks’ Debti 


Continued from Page 7 
to support her own interests, 
including a separate nonprofit 


The dollar rose against the group to help women avoid 
yen because Japanese invest- abortions. That group also 
men t companies have been buy- called on the company for con- 
ing, traders said, attracted by siderable support like printing, 
the relatively high Interest rates, computer equipment and secu- 
The dollar also suffered from nty services, 
heightened tension in Chiapas As troubles mounted, Mr. 
state in Mexico, where the gov- Agee became more remote and 
ernment and rebel troops ultimately moved his office 
fought in 1994 . traders said. from the company’s headquar- 


ters in Boise to his seaside estate 
in Pebble Beach, California. 

For nearly two years, he has 
been running the company by 


executive' 


Lynch, the former manager of 
the Fidelity Magellan Fond, 
and Peter Ueberroth, the for- 
mer baseball commissioner, to turnaround. 


iny 

fax, phone and weeidy briefings join the board. Until recently, 
from executives who shuttled they backed Mm. 
between Boise and the boss. 

The corporate board approved But at the board meeting, a 
the move as a “corporate rdo~ group of angry independent di- 
cation,” and the company rectors pushed to remove Mr. 
bought his Boise home. Agee from the company imme- 

Over the years, Mr. Agee has diatdy. Last week, Mr. Agee 
invited close friends like Peter said he would leave as chief 


CARACAS (Kmght-Ridder) — The government will have to 
sometime this year;” *0 bonds to bade, deposits transferred from troubled banks to 
after he and a search committee state-held banks, Norys Aguirre, president of the Deposit Guar- 
found a new chief to lead a antes Fund, said Friday. 

The fund is the government body responsible for giving finari- . 
cial aid to troubled banks to safeguard deposits. Mr. Aguirre said 
banking authorities had not yet established the amount of the 
difference between deposits in three troubled banks that have 
been taken over by the state and the banks’ assets. 


He had been pressing to re- 
main chairman until 1998 , 
when he turns 60 . 


As at Bendix, where he was 
chairman and chief executive 
from 1977 until 1982 , he bol- 
stered profits by selling busi- 
nesses or investing surplus cash. 


For die Record 

The New York Times Co. has said its fourth-quarter profit from u - 
continning operations rose 13 percent and that it rebounded from V 
a net loss m the 1993 quarter. - - (NYT) 
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Cut in Debt Reserve 
Boosts Lloyds Bank 


• Compiled Staff From Dispatches 

LONDON — Lloyds Bant 
.'PLC said Friday that 1994 pre- 
tax profit rose 26 percent, to 
£1.30 billion ($2 billion), as 
lower provisions for bad debts 
boosted earnings and more 
than offset falling operating In- 
come. 

Britain’s fourth-largest retail 
bank also announced a divi- 
dend increase of 17 percent, to 
25.8 pence. 

• Net interest income rose 
slightly, to £2.1 5 billion, as mar- 
gins on domestic lending wid- 
ened to 4 percent from 3.87 per- 
cent in 1993. 

On the negative side. Chief 
Executive Brian Pitman said 
the margins on large corporate 
loans were under “tremendous 
and intense pressure” and that 
the decline m property prices 
made real estate lending an area 
“of greatest concern.” 

The bank’s trading surplus, 
equivalent to operating income, 
fell 6 percent, to £1.41 billion. 
Lloyds said losses in the bond 
market caused a 68 percent 
drop in investment income, to 
£66 million. 

The bank’s net provision for 
bad debts dropped to £135 mil- 
lion in 1994 from £503 million 
in 1993. The sharp fall reflected 
a buoyant U.K. economy and 
improved performance by loans 
to developing countries. ' 

Lloyds' is the first of the ma- 
jor British banks to report 1994 
results. Analysts have said the 
b anks ’ reports may trigger criti- 
tcism that h anks are cashing Jq 

on their customers. Barclays 
Bank PLC is expected to show a 
profit increase of some 200 per- 
cent, and National Westminster 
Bank PLCs profits could gain 
by around 60 percent 

Lloyds Chairman Robin Ibbs 


said the bank’s improved re- 
sults came “primarily from 
tight cost control, concentra- 
tion on our strengths and a re- 
duction in bad debts.” 

He added that in a cyclical 
economy, profits from boom 
times were necessary to give 
h anks “the strength required to 
support customers properly and 
to provide a fair return to share- 
holders.” 

Lloyds shares rose as much as 
17.5 pence before closing at 560 
pence, up 10, with three times 
the average daily volume of 2.7 
milli on shares traded. 

(Bloomberg, Reuters) 

■ Eurotunnel Figures Down 

Eurotunnel SA released 
fourth-quarter figures that 
showed its revenue from run- 
ning Channel Tunnel train ser- 
vices was lower than the compa- 
ny’s revised forecast in October, 
Bloomberg Business News re- 
ported from Paris. 

Fourth-quarter revenue to- 
taled £23.8 milli on, bringing the 
total for the year to £30.6 mil- 
lion. 

The figures revived concern 
tha t the project may run out of 
money before it starts turning a 
profit, meaning that sharehold- 
ers may have to wail until later 
than 2004 to see their first divi- 
dend payment. 

Saddled with £8.1 billion in 
bank debt and not expecting to 
break even until 1998, Eurotun- 
nel’s revenue is the key to the 
health of the project. 

The company blamed the low 
revenue on Eurostar, the com- 
pany formed by the Belgian and 
French national railways and a 
unit of British Rail to run high- 
speed rail services through the 
tunneL 


Europe Jobs Flow East 

Cheap Labor Is Firms’ f Shot of Adrenaline’ 


By Craig R. Whitney 

New York Tima Scmce 

BRUSSELS — Leaders of 
the 15 nations in the Europe- 
an Union keep warning their 
electorates that high unem- 
ployment won't go down un- 
til rigid high labor costs do — 
that jobs will just flow east, to 
Central Europe, where it is 
cheaper to hire people. 

ASEA Brown Boveri Ltd. 
proves the point. Eberhard 
von Kdrbcr, who heads its 
European operations, says 
the multinational engineering 
and electrical giant began 
shifting some of its opera- 
tions eastward when commu- 
nism collapsed in 1989. 

Today, Mr. von KBrber 
said, “it’s like a shot of adren- 
aline to sit in Berlin and real- 
ize that one hour away by car, 
in a country where you no 
longer need a visa to travel, 
labor costs are only 5 percent 
to 10 percent of what they are 
in Germany.” 

The emergence of a low- 
cost, highly trained labor mar- 
ket in Central Europe is one 
reason that, despite the eco- 
nomic recovery, unemploy- 
ment in the western part of the 
Continent remains high: 10 
percent in Germany, 12.6 per- 
cent in France and more than 
20 percent in Spain. 

Despite higher productivi- 
ty and much lower unemploy- 
ment in the United States, 
even a few American jobs are 
moving abroad as American 
and other investors seek a 
foothold in Central Europe. 

Since 1990, ABB has elimi- 
nated 40,000 jobs from North 
America and Western Europe 


mid created 21,150 jobs in the 
newly capitalist countries to 
the east. It now owns 45 com- 
panies there that generated 
well over 12 billion in orders 
over the past two years. 

“The opening of Central 
and Eastern Europe is really a 
unique opportunity for im- 
proving European competi- 
tiveness and re-engineering 
our very sclerotic economic 
structure," Mr. von KOrber, 
56, said. 

“In Poland, we bought tur- 
bine manufacturing plants 
End restructured the compa- 


Execu lives say 
Western Europe’s 
social safety nets 
encourage chronic 
unemployment, 
not job creation. 


tries by injecting our latest 
technology, standards, of 
management and incentives 
to increase productivity," Mr. 
von KOrber said. “Once this 
was established, we focused 
on moving labor-intensive 
processes from operations in 
Western Europe ” 

On the average, ABB em- 
ployees in Central Europe 
work 400 hours a year more 
than the company’s workers 
in Western Germany do. 
parh hour a Polish worker 
spends on the job costs ABB 
an average of $2.58, com- 
pared with $30.33 in Germa- 
ny, according to the compa- 
ny. 


ABB is now exploring the 
possibility erf using satellite 
telecommunications technol- 
ogy to move power-plant engi- 
neering-control operations 
from Mannheim, Germany, 
where engineers cost nearly 
$50 an hour, to Poland and 
Russia, where they cost a 
email fraction of that amount. 

“With satellites, you can 
have them on-line with com- 
puter operations in the West,” 
Mr. von Korber said, “and in 
time there could be fewer engi- 
neers in Mannheim and more 
in Poland and Russia.” 

Most ABB employees 
whose jobs were eliminated in 
Western Europe preferred to 
miff union-negotiated buyout 
packages and generous un- 
employment benefits rather 
than undergo retraining for 
service jobs, he said. Many 
business executives contend 
tha t the social safety nets in 
most Western European 
countries encourage chronic 
unemployment rather than 
job creation. 

Revising European social 
policies to encourage more 
job creation was one of the 
top objectives agreed on by 
EU leaders at their summit 
meeting in Essen, Germany, 
in December. But Mr. von 
Korber doubts anything like 
that will happen soon. 

“1 don't think it will come 
voluntarily from the top, and I 
don’t see the politicians really 
having the will to attack this 
on a scale that costs them 
votes,” he said. “The Issue is 
dropping from the ag enda . 
The economy is recovering, 
and when the sun is shining 
you don't buy umbrellas.” 


Lawmakers 
In Russia 
Vote Higher 

o 

Basic Wage 

Agence France- Prase 

MOSCOW — The upper 
house of the Russian Parlia- 
ment voted Friday for a near- 
tripling of the minimum Wage, 
in an act of defiance toward the 
International Monetary Fund. 

President Boris N. Yeltsin is 
expected to veto the measure. 

The proposal to increase the 
minim um monthly wage to 
54,100 rubles ($13) from 20.500 
rubles is seen as a major obsta- 
cle to tbe granting of a vital 
standby loan by the IMF. 

The" decision, if applied, 
might add $750 million a month 
to public expenditure, making a 
mockery of the budget deficit 
target, which is already viewed 
with skepticism by the IMF. 

The IMF said Tuesday that it 
was withholding a standby loan 
of $6.45 billion, which had al- 
ready been written into the 
draft budget for 1995, because 
it had not received satisfactory 
assurances about economic re- 
form and containment of the 
deficit. 

“If this law comes into ef- 
fect,” Alexander Uvcbits, Mr. 
Yeltsin’s main economic advis- 
er, said earlier in the week, “the 

negotiations with the IMF^wiD 
no longer make any sense.” He 
added that it would result “in 
the total collapse of the budget 
for 1995." 

The first deputy finance min- 
ister, Vladimir Petrov, said “the 
president will probably use his 
veto.” He called the vote a “ppp- 
ulist” measure and said it had 
shown a “lack of professionaU 
ism" among the legislators. 
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Very briefly: 


e German 1994 retail sales fell an inflation-adjusted annual 1 
percent from 1993; Western German retail sales fell 2 percent. 

e Groupe Bull signed a technological deal with NEC Corp-. 
Japanese partner and a shareholder in the French company, 
e Compagoie G6n£rale des EtabBssenuarts Michelin SCA said 
1994 sales at the French tiremaker rose 6 percent, to 67.2 billion 
francs ($13 billion), from a year earlier. 

■ P tnari t-Printemps-Redoute SA. a French retailer, said 1 994 sales 
rose 12.5 percent, to 70.9 billion francs. 

• Gaieties Lafayette said 1994 sales rose to 29.07 billion French 
francs from 29.05 billion a year earlier. 

• Congo’s petroleum industry nearly came to a hall after oil 
workers went on strike over pay increases. 

• Denmar k's industrial output rose 13 percent in December 1994. 
excluding ships, compared with December 1993. 

• AB tafia SpA said 1994 sales rose to more than 7 trillion lire ($4 
billion) from 5.9 trillion in 1993. ( afp. afx. Return. Kmghi-rnjJer 
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Skandia Ends Boycott of Sn 


Bloomberg Business News 

STOCKHOLM — Skandia 
Farsakrings AB, Sweden’s larg- 
est insurer, has lifted its seven- 
month boycott of Swedish gov- 
ernment bonds, its chief 
economist, Dag Lindskog, said 
Friday- . 

“Tbe buyer’s boycott is lift- 
ed,” Mr. Lindskog told Swedish 
radio. “That doesn’t mean 
we’re necessarily buying bonds. 
But we’ve entered a phase 
where the market will have to 
guess what we’re doing." ^ 

Skandia. one of Sweden s 
largest institutional investors, 
announced July 1, 1994, that it 
had ceased buying Swedish 
bonds. 


Its managing director, Bjorn 
Wolrath, shocked European fi- 
nancial markets then by saying 
the company had decided to 
stop lending money to the 
Swedish state to protest its eco- 
nomic policy. 

Sweden’s national debt has 
soared in the past few years and 
recently stood at mors than $1.4 
trillion kronor ($188 bfllion). 

Mr. Lindskog said Sweden's 
decision to become a member 
of the European Union would 
help its economy. 


The Bank of Finland raised 


its key money-markeL tender 
rate a quarter of a percentage 
point, to 5.75 percent, Reuters 
reported from Helsinki. 

“Underlying the rate increase 
is the recent marked rise in in- 
flation expectations and cost 
pressures,” the bank said, add- 
ing that those developments 
posed “a threat to price stability 
and hence the potential for sus- 
tained economic growth.” 

The rate rise, the second in 
about two months, came a day 
after Sweden raised interest 
rates and just over a week after 
the latest half-point U.S. rale 
increase. 


Rise in Paper Prices 
Helps Stora Profit Soar 

Bloomberg Business News 

FALUN, Sweden — Stora 
Kopparberg Bergs! ags AB, a 
large forestry company, said 
Friday that rising paper prices 
had helped its fourth-quarter 
pretax profit soar. 

The company said pretax 
profit rose to 1.17 billion kronor 
($157 millioo) from 235 million 
kronor a year earlier. For all of 
1994, Stora posted pretax profit 
of 3.21 billion kronor, up from 
529 million kronor. 

Annual sales fell to 49.0 bil- 
lion kronor from 50.4 billion 
kronor because Stora sold off 
units in 1994. Adjusted for di- 
vestitures, sales rose 14 percent. 


Staff Defections Hit Warburg Stock 

Bloomberg Business News 

LONDON —Shares of S.G. Warburg Group PLC fell 25 pence 
to 726 pence ($1 1 JO) in heavy trading Friday after the resigns- 

dirisionresigned^ursday, and traders said fee was speculation 

^The^ lates? defections came afterthe joint heads of equity 

capital markets division, Maurice Thompson and Michael 
resigned Wednesday to create an equity 
Morgan Grenfell & Co n a subsidiary trf Eteutw*e Bank AG 
Until a few months ago, Warburg pnded itself on the fact that 
its employees newer fled to competing ccmpuML 
Thefuttire of Warburg has been uncertain smoe its 

attempt to merge with Morgan Stanley & Co. in PS'SSSnwnoM 
decision in January to stop trading most international government 

bonds and Eurobonds. 


FUND: Planning the Next Rescue 

Continued from Page 7 


gested, is a bit less worship at 
the altar of wide-open interna- 
tional capital markets and a lot 
more caution on the part of 
foreign investors. 

Governments might, for ex- 
ample, discourage inflows of 
hot money by taxing foreign- 
owned bank deposits. Inves- 
tors, in turn, might hedge their 
currency risks in futures mar- 
kets, which would thrive with- 
out the false sense of security 
created by central bank prom- 
ises. 


It would be nice to believe 
there was some workable com- 
promise — say, a modest multi- 
national lending facility that 
would be up to the job because 
both governments and private 
investors had learned from 
Mexico’s near-debacle. 

But international currency 
safeguards have a way of being 
oversold. And institutional in- 
vestor's are not known for their 
skepticism or their memories. 

Stay tuned for the next epi- 
sode. And the next. And tbe 
next 
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ASIA/PACIFIC 


Urging Openness, 
Non aura Releases 
10-Month Results 


TOKYO — In what it called 
an effort to promote greater dis- 
closure among Japanese com- 
panies, Nomura Securities Co. 
on Friday estimated it had a 
group recurrent loss of as much 
as 20 billion yen ($202 million) 
in the first 10 months of its 
financial year. 

Japan's top securities compa- 
ny said the poor results came 
from low brokerage co mmit 
sions on slow stock trading. 

_ It is rare for Japanese compa- 
nies to release earnings except 
for half-year and full-year re- 
ports. 

Nomura made the announce- 
ment, a spokesman said, partly 


ANA to ClU 
700 Jobs in 
Restructuring 

Bloomberg Business News 

TOKYO — All Nippon 
Airways Co., restructuring 
in response to falling prof- 
its; an Friday unveOeo the 
second phase of a three- 
year business plan that 
calls for job cuts, an in- 
crease in international 
flights and Iowa - invest- 
ment in new aircraft. 

Japan's second-largest 
airline said it would cut 700 
jobs from its payroll of 
13,400 by 1997, open five 
international routes in the 
year ending in March 1996 
and limit ai r c r a ft invest- 
ment “to a minimum.” 

The airline said the mea- 
sures would boost operat- 
ing income by 15 percent 
over the next three years. 

The announcement came 
just over a week after ANA 
said it would cancel orders 
for four Boeing 747 jumbo 
jets, valued at about $600 
milli on, and instead order 
smaller aircraft as it con- 
centrated on domestic and 
regional routes. 

ANA’s recurrent profit 
has fallen from more than 
22 bUhon yen ( $224 mil- 
lion) three years ago. It ex- 
pects only to break even in 
the year ending March 31. 


that companies will 
lose earnings more 


in the 
begin to 
frequently. 

At the parent-company level, 
which does not include subsid- 
iaries, Nomura said it had a 
recurrent profit of as much as 
10 billion yen in the period end- 
ed Jan. 31. Recurrent results 
include profits or losses from 
investments and nonoperating 
divisions, as well as results from 
operations. 

Nomura said its parent-com- 
pany sales for the 10-month pe- 
riod were 285 billion yen. The 
company previously forecast 
sales of 410 billion yen for the 
12 months ending March 31. 

Although Nomura did not 
make a revised earnings projec- 
tion for the full year, it previ- 
ously forecast a recurrent profit 
of 70 billion yen for the year. 

Atsushi Salto, senior manag- 
ing director, said the parent 
company did not expect a re- 
current loss for the year, bar- 
ring “drastic" developments. 

“Our operating environment 
turned out to be different from 
what we had expected," Mr. 
Saito said, referring to the low 
volume of trading on the Tokyo 
Stock Exchange, which has cut 
into earnings on securities trad- 
ing at Nomura and other finan- 
cial houses. 

The average daily value of 
trades on the Tokyo exchange 
fell to 280 billion yen from Oc- 
tober through January from 350 
billion yen in the six months 
ended Sept 30. Mr. Saito said 
Nomura’s break-even point was 
at 250 billion to 300 billion yen 
of trading volume a day. 

Commissions on convertible 
bands also declined with stock 
trading volume, Mr. Saito said, 
as did commissions on mutual 
funds. 

Earnings from bonds fell as 
interest rates rose in the United 
Stales, slashing bond prices, 
Mr. Saito said. Revenues from 
equity financing business in Eu- 
rope also fell 

Mr. Saito also denied news- 
paper reports that Nomura 
would pay a dividend of 10 yen 
a share for the year, saying the 
company did not yet know how 
much it coaid fay. 

Nomura stock closed Friday 
at 1,780 yen, up 20, on the To- 
kyo Stock Exchange. The earn- 
ings announcement was made 
after the market closed. 

(Bloomberg, Knitfu-Ridder) 


Swire Is Flush With Cash 

Key Was Raising Funds at the Right Tim* 


Bloomberg Business Sews 

HONG KONG — Interest 
rates are up and the stock 
market is down, but the fi- 
nance director of Swire Pacif- 
ic Ltd. is pot worried. 

“We filled our pockets 
when conditions were good," 
Peter Johansen said. “Now, 
we could finance sizable ac- 
quisitions with our existing 
resources." 

John Swire & Sons LtcL, a 
private British company con- 
trolled by the Swire family, 
owns 27 percent and controls 
49 percent of Swire Pacific, 
Hong Kong’s largest compa- 
ny in terms of sales. 

“We have surplus Funds," 
Mr. Johansen said. “We can 
go out and spend money on 
properties or whatever with- 
out having to worry about ad- 
ditional funds." 

Swire’s ratio of debt to cap- 
italization, less cash equiva- 
lents. is lower than in 1992, a 
particularly favorable situa- 
tion for the company, given 
the difficulties many Hong 
Kong companies have had 
generating money. 

In October 1994, Wharf 
(Holdings) Ltd. tried to sell 
$200 million of bonds and 
failed, according to bankers 
familiar with the issue, and 
no Hong Kong company has 
tapped the international 
bond market since then. 

The U.S. Federal Reserve 
raised interest rates seven 
times in 12 mon ths, hu rting 
bond markets around the 


world including Hong 
Kong’s. 

To Mr. Johansen, however, 
conditions in China now are 
no different than Swire antic- 
ipated a year or two ago. 

With inflation in China ex- 
ceeding 20 percent, the gov- 
ernment clamping down on 
growth and the United States 
and China arguing over intel- 
lectual property rights, the re- 
gion has lost some of its shine 
to many investors. But Mr. 
Johansen said be was not un- 
duly concerned: 

“We certainly don’t expect 
smooth sailing. From our per- 
spective, things are not differ- 
ent than we expected. What 
has changed is investors' per- 
ception. American investors in 
particular were very gung-ho 
about China a year ago. too 
much so, and they have react- 
ed. Perhaps overreacted.” 

Mr. Johansen said Swire 
would wait until Hong 
Kong's Mass Transit Author- 
ity goes to the dollar bond 
market before trying another 
international offering. He 
said he believed the govern- 
ment-backed agency would 
help restore Hong Kong’s 
“credibility" in the market. 

“We don’t want to get our 
nose bloodied,” he said. 

Swire will probably seD 
U.S. dollar bonds next. While 
the company has no major 
need for capital now, it will 
be compelled to look outside 
Hong Kong in the future. 

Hong Kong will need $23 


billion for its new airport and 
associated projects. That 
could increase the cost of fi- 
nancing for all Hong Kong 
businesses. 

Mr. Johansen acknowl- 
edged that Swire was in- 
volved in businesses that had 
lost some favor with interna- 
tional investors. The compa- 
ny owns a controlling stake in 
Cathay Pacific Airways Ltd. 
and 8 million square feet 
(800.000 square meters) of 
Hong Kong real estate. 

With Hong Kong residen- 
tial real estate prices down 15 
percent to 30 percent from 
last year's highs and the air- 
line industry suffering, the 
company’s main businesses 
appear vulnerable. 

"American investors might 
find that aviation is a bit of a 
dirty word, and property is 
also not a favorite business to 
be in” right now, Mr. Johan- 
sen said. “Perhaps conglom- 
erate is not too popular a 
word these days." 

But Swire, he said, buys 
land for long-term commer- 
cial and residential projects. 
He said it picked sites near 
subway stations and tried to 
attract only the best tenants. 
And Cathay, Hong Kong’s 
only airline, remains one of 
the two or three most profit- 
able airlines in the world, ac- 
cording to Mr. Johansen. 

He said the economic slow- 
down could actually benefit 
Swire. 


Beijing to Raise Rates on Savings 


Bloomberg Business News 

BEIJING — News repons 
said Friday that the central 
bank would raise interest rates 
on long-term savings by 1.5 per- 
but 



analysts 

cool the economy 
state-owned banks. 

The People’s Bank of China 
said it would raise the subsidy 
rate — a rate added on top of 
long-term savings rates to pro- 
tect them from inflation — to 
11.87 percent in Marti, from 
10.38 percent in February; the 
Xinhua news agency reported. 

The result will be an increase 
in three-year savings rates to 
24.1 percent, from 22.6 percent. 
Five-year rates will rise to 26.8 
percent from 25.3 percent. 


while eight-year rates will rise 
to 29 J percent from 28 percent 
Lending rates and shorter-term 
savings rales will remain at just 
over 10 percent 

“The return is tremendous; it 
beats anything you can get on 
the equity or brad markets,” 
said Ma Guonan, an economist 
at Peregrine Brokerage Ltd. in 
Hong Kong. He said an in- 
crease in Chinese people put- 
ting their money in the bank 
instead of spending or investing 
it had helped curb inflation. 

Consumer prices rose at an 
annual rate of 25.5 percent in 
December, down from a 27.5 
percent rate in November. To- 
tal individual bank deposits 
rose 40 percent last year to 2.15 
trillion yuan ($253 billion). 


“Unless this i nd icat e s that in- 
flation was rising during the 
Chinese New Year holiday, I 
don’t know why they would 
raise the rate so much.” said 
Maurien Yau, an analyst for 
DBS Securities Hong Kong 
Ltd. Retail sales lend to spike 
during the holiday period, 
which came last week. 

A commentary in the official 
China Securities newspaper 
said inflation was unlikely to 
faB in the first half of this year 
and so the subsidy rate would 
keep rising, perhaps reaching 13 
percent in July. 

“A further rate rise "would be 
worrying because it would eat 
Into the profitability of the 
banking sector;’’ Mr. Ma of Per- 
egrine said. 


Regulators 
Charge 
A Unit ol 
Marubeni 

Compiled by Our Stag From Dapatdta 

TOKYO — Japan’s securi- 
ties watchdog brought a crimi- 
nal insider-trading charge Fri- 
day against a regional bank and 
a subsidiary of a major trading 
house; Marubeni Corp. 

The Securities and Exchange 
Surveillance Commission said it 


cutors to indict Shimizu ' Bank 
Ltd. and Marubeni Construc- 
tion Machinery Sales Inc., along 
with three erf their executives. 

The case marked the first 
time a criminal prosecution for 
insider trading had been sought 
against companies as well as 
individuals. 

Shimren Bank is alleged to 
have sold 40,000 shares of a con- 
struction company, Shin-Nihon 
Kokudo Kogyo, after learning 
March 1, 1994. that the compa- 
ny’s checks were bouncing. The 
Marubeni subsidiary allegedly 
sold 5,000 Shin-Nihon shares 
under similar circ umstances 

Shin-Nihon Kokudo Kogyo 
went bankrupt that same after- 
noon. The next day, the compa- 
ny announced its checks were 
not being honored, and trading 
in the companies' shares stopped 
after fluctuating between 250 
yen ($Z50) and 270 yen. 

When trading resumed 
March 10, the stock plummeted 
to 20 yen a share. 

Shimizu Bank and Marubeni 
Construction Machinery were 
in a position to learn of the bad 
checks before others, the watch- 
dog agency said. 

shimmi had provided Shin- 
Nihon a total of 380 million yen 
in loans. The machinery sales 
company was supplying Shin- 
Nihon with construction ma- 
chinery. 

The commission was set up in 
1992 to watch out for irregular 
securities transactions. 

(AP, AFP. Bloomberg) 
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Inlcnudirofa Herald Tribune 


Very briefly: 


• Indonesia will hold a trade exhibition of Islamic countries in 
October, with support from the I slami c Development Bank. 

• Vietnam, bidding to surpass Indonesia as the leading Asian 
coffee exporter, will increase coffee exports to 200,000 metric tons 
a year by 2005. 

• Standard At Poor’s Corp. lowered its long-term debt ratings on 
both Matsushita Electric Industrial Co. and Victor Co. of Japan 
and their subsidiaries, citing a “more challenging business envi- 
ronment" for consumer electronics. 

• Italy’s president, Oscar Luigi Scalfaro, held talks in New Delhi 
with Inman leaders on boosting trade between the two countries. 

• Malaysia's gross domestic product will grow 8.5 percent in 1995 
on strong outlooks for exports and manufactu ring , according to 
the Malaysian Institute of Economic Research. 

^ Sentry In vestment Ltd. of Australia agreed to buy Kwan Lee 
Construction Co., a Hong Kong construction and investment 
company, for 373 million Australian dollars ($29 milli on) in 
Sentry stock and options. The new company will be called Kwan 
Lee International (Holdings) Ltd. 

• South Korea will provide $16 billion in financial assistance to 
small businesses unable to ob tain credit because of the central 
bank's inflation-fighting policies. 

• Evergreen Marine Carp, of Taiwan received government approv- 
al to build its second container yard in China. 

Bloomberg. AFP. Knight- RidJer, AFX, Renos 


Coca-Cola Amatil Posts Record Profit 


Reuters 

SYDNEY — Coca-Cola Amatil Ltd. said 
Friday its 1994 profit rose 16 percent because 
of sofid gains in sales volume, revenue and 
profit in all three geographic regions in which 
it operates — Aria, Australasia and Europe. 

The company, which is 50 percent-owned 
by Coca Cola Co. of the United States, said 
net income rose to a record 110.8 million 


Australian dollars ($83 million) in 1994 from 
95.S million dollars in 1993. Sales also rose 16 
percent, to 234 billion dollars from 1.95 bil- 
lion dollars. 

Last month, shareholders approved Coca- 
Cola Amatil's $2373 million acquisition of 
Coca-Cola Co.’s Polish bottling interests. 

The company now operates in 13 countries 
with a total population of around 360 million. 
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adnxxjtrrfrve icrrices. US $35^00. 
Ifaxted mxnber avoUdc. fcmedoto 
trader. CoS Condo {604) 942-61 &9 
a farJSOX] 942317? cr London C71 
394 STSTor far 071 231 9926 


2nd TRAVEL DOCUMENTS. Orwinn *. 
aw*s. GM 2 Perfaeous, Vctinineni, 
Albers 16671, Greece. Fox 8962152 


flcntibJSSribune 

PLANNING TO RUN A CLASSIFIED AD? 

Pbce your ^ quiddy and easily, conlad your 
nearest IHT ofncB or representative wi&i your text. 
You wil be informed of the cost Emmedtalely, and 
once payment is made your ad wil appear w3hki 
48 hours. Afl major Credit Cards Accepted. 


EUROPE 


MMEJHQfcPaHg, 

U: (1(46379385. 
fac (1)46 37 93 70. 

GSIMWV. AUSffitt * CBfflML 
EUROPE; fnuliut. 

TeL: {0691 72 67 & 

Fac frnnn >o. 

SWflzatAfftPJy. 
faL 0211728 Sb3l. 
faclmi) 728 3091. 

(MID7X89GD0M; fanfan, 

KB©** 

faTp71| 2402254 


NORTH AMBUCA 


FEW YORK: 


Feee (2I2J 755-6785 

ASA/PAOHC 

HONGKONG: 

TeL (852)29221188. 
let*. 61170 HTML 
Fac (852)2922 1190. 

SMGtfOK 
Tel; 223 6478 
fat (63 224 15 66 
Xafar28749 M5W. 


YOUR OPPOimWTY 

S500JW even word 
Yes, rt’s panibW 

Start today a an Wependert Bmod 
Advear. Even if you r»<er wnH n 
Ms fiekf The co eip leta Kit aranged by 
DcXa Co. fa c Bopnelfan mV i the Abo- 
daricxi of tntamctaxd Hnoa Adwar 
jAEMAI you need ■ a phone fae. 

• lltoS, with 2650 lenders 
•Over 2500 VC Cards 

• S Bcppes far PC (Word q 
•ETiSwfaxii 

• 5o BSon in Cash 

• pie rafale qaateriyi 

• 1 Tax Free Company! 

■ [No Tax & ft*] 

■ Lead Sta e# FwnefiCQ 

• AdrwddiandMeda 

• Membenbp CmlAtf A 

• Dofama & Gwfierte AJFA 

• Sdd tx*r as Comjieta Set 

• Orly £17501 For cxder earnest 

Data CoMral Corporation 
Sukhuwir, So! 19, 28-Sh Box 11 
10500 Bonds*. Thcfcmd 
Tred, We AraNueeber T. 
Order, Fox *66 2 2S87367 


IEGAI 90 TIAVa DOCUW4T. 
D ip to pA c StaponXmarts, B ufcna 
Aetivs Praaofionx FO Bax 30, 016 31 
Botr/Zug, S-te. Fax +414^2230 


BUYBB OP UtfORTANT eMt pmb 
Ivy A tferandi far hghetl ash 
pneofc hhre dt Mao, SdustraV 9/ 
n, Awnerpen. Office Te&fat (CQ 
22^ 26225 


For free 

or advev Tel: London 

44 81 741 1234 Ffab 44 81 7486558 


OFFSHORE COMMNBS; LTD, INC. 
Srate, tnsxtxxB, New - Yorfi th omg 
fa MeAetroneut .Womxfaoti FW 
ffiona: **3408435637 - **3408136802 

EMPLOYMENT 

EDUCATIONAL 
POSITIONS AVAILABLE 

TELECOM. 

BBtUTZ MV & PASS retwres port- 
fato notwe Eng£* tecxben of SC 
nctarity or wih w*d wort perrat 
rad drivrg iceree. Tel: [1)44943320 

IHTT 18ECO— MUMC4TIOH5 CO. 
offering dccoml$ Fee man Europopn 
curtnei toward hropeoi courtnci 
and ffce retf of he ww. Soel qgarrt^ 
worldwide. Fax: (33) 93 71 44 65T 

AUTOMOBILES 

1994 FOB) MUSTANG CONV3T- 
BUL EkJ wr* wfxte top. Lie new. 
Anttodt brakes, stereo tope, dedne 
wndows, n ■tors, doors, sedL tArn- 
faiura Hfaeek to btqp, remote uxaity 
system eto Oregon regstrrtxm veed 2 
mat. SZl^OaTel/Fat +41-91-694 
£87 arytvws 

REAL ESTATE 

FOR SALE 

PARIS a SUBURBS 

PAMS 16TH 

CLOSE AVE FOOt 

EEGAIff AmtMBtT 
ftoftrafandy deaxrted, 
outer bedroom, toarazi mxble 
faodvoca. second eiMixte bedroom, 
toodoui dmg rad lounge. Equipped 
mprbfc krtlwr, tasteful period funtttn. 

FOR SALE 

A atraf xemediafa retreoL 

Mae FF 3500,000 

Tefe p) 40 677413 

1992 PLYMOUTH 4-VWreel Drive Van 
Grand Vqytgei l£ with ebdric trev 
daws, doors, Seats & windows + 
array other extras. 18 mortfa US 
regfarrtfan. Uke nrav. *15.995. Tel/ 
Fac +41-91-684 087 amrtxM 

AUTO SHIPPING 

SAVE ON CAB SWPBN& AlfBCQ, 
Kribestr 2, Antwerp Sfaytxn. Ta/fran 
US. Africa tegufar Ro-Rd srifaraftee 
txald. Tl E/37S1-4239 Fx 23W353 

AUTOS TAX FREE 

7fa - RUE DU MC - fa a westaou* 
XYWi cemry TOWNHOfe V«V 
beautiful DUPLEX, 70 jq-tto. , beanas, 
fireplocw. Owed owner Tek Par* 
(11 <2 61 22 81. 



TRANSOO BELGIUM 

The largest car export company 
in Europe far Ihu 

At makes ond iso rirh . 

1 Kdeweffstifafcon. 


Europe*, 


& Hi specs. 


Tranteo, 5) Vfajswcf»fMtr s 
2030 Antwerp, Bdaiim. 
Tefc 03/5426240jic^542aR 
teles 35207 Tram B. 


nmu TAX-flK and 
AIL LEADMG MAXB 
Sara day rejortXxm parfjfa 
imxfa up to 5 years 
Ws dso reciter caa widi 
faxpxwfl forei^i ftox-fcee) plow 

icscovns 

Alfred father fteet )R CH8Q27 Zurich 
T* 01/202 76 10. Tefax: 81S915. 
Fax: 01/202 76 30 


OCZANWDE MOTORS 

Since 1972 bofceti for Mercedes, BMW, 
Porsdta, GM 6 Fold. Wuridwxfa 
detrary, t eg fat edon i shfatnant 

, OCM-GEnUNY 
TarataMQMr 8, EMM74 DuamldoH 
Tel: Jf 21) -43M6, Fat 4542)20 


LOW COST FLIGHTS 


WORU) AVIATION ■ SOHHXXH3 
RIGHTS. 1st, buanea. attnomy at 
farret fares, tel ffT Peris IU470467S1 


FRIENDSHIPS 


WORLDWIDE EXCLUSIVE MARRIAGE AGENCY, 


EXCLUSIVE IN MUNICH 
gabriele tbiors-bonsa 
Fax: +43 - 88 - SG34S5 - Tel.: 449 - 89 - 64234S1 
THE SUCCESSFUL^ THE EliTE^. 


A YOUNG (fewer) WOMAN 



SOPHISTICATED INTRODUCTION 
TO THE BEST 

IN INTERNATIONAL SOCIETY-. 

REPRESENTED M 

CHICAGO • SINGAPORE • MBBOURNE 
ARCWTECT, Phd., 



IF^ YOU AISO ESIBM TRADITIONS, ETTiCS AND MORAL VALUES WE Wli BE PIEASH) TO RECBVE YOUR APPUCATlON. 
Dafly 10-19 firs. D-SIS45 Mundien/Germany HartfiausCrStr. 10-8 By apporntarant 

C ~- pnoplf* 


n WANTED 



rlScp3-)|«; | 


raoBori p to osg contact 


FOB MAWIAOt eefa. Attractive, suc- 
cessful female fte nen artfa, 35, ready 
la tefaf a (only fa jay. resaw, do- 
sed eusc. am, trawl, sting, *x8i 
DBTTNGlWe CHABWNG Nia- 
IfCTUAi, 254a fagh etfasd 6 and 
auluA vsane & generous, burner 
vairane, tgl & jporme, free without 
eUdren. Fnxxfi or EmK rafag to 

estabbh fa SOUTH OFWiNCE «x*. 
M daefafaa Write to Be* 3817, NT, 
92521 Neuilv Ctdex. FraKe, 


/ME Y 0 V COBS TO 
m NT TALEVTUEI ■ 

lies, Ptrtteff faeaifa. eeiiesfa hym, 
B d bracer 6 b&g to ray wan 


JAAUBE WDMBWWBIBMMD' 
snglei introd uu i ufc Free regfanMfcn. 
Sued portrait fttSo & persond prairie 
fe: 

Trarepodfic Momqge Agency, Ti 
3F-60, 7-12-1 fSx Shu 
Tokyo, Jatm 1 


B3B8EAKB5 » oSSffld. IMS 

Far Eat Stamp Or. Singapore 0923 
Tri fc5J3287%fta 35 


HAMSOM6, BNANOAliY SECURE 
gademor fa ok fa g far etepant iqdy 
who be good food, wfae and nwc 
to dxn travel London, PDra, Vranq. 
San Fraxaoa, New York, CorSfaeoa 
I enoy donrinR dosaic Cor\ so fag 
and drat terra. Send no*e ta P.O. 
Box mPcrieL Venaort 05251 USA. 


ARISTOCRAT, MULT1UNCUAL, 
blonde , yefati d 53, vra tow. vasfaw to 
Meet Ktird c i faura rf, onxyolex 
gertlww, far a serious rdUonlfa 
Sato tnnooted. Bo* 3838, WX 


92521 


Franc*. 


OKHMA1E BI. _ 

and Cradi/beoui . 

imncB/mormgB. 650 on video. A» 
seen cn HBClYtxn. Angfai TV. TeL 
+4i fl 1582 2SW 


SOULMATE INTERNATIONAL 
W ot tM de Bckfan agency fa ptrf- 
nen. Confidentiol Mroaucaons. Write 
to ScxfaxAs bel. Suite SOI. to! Hu, 
223 Beaenl St. London W1B 800, UK 


SWBS MAMASSt now retried don- 
ning Far Ecfa kmel Mtxch-Apri worts 
to meet rttiixJve susfa kay 293A 
nonadra sndL dm, sneere, Ring 
tor ertxfad 


sports end fanipi travel 
ratxriage. Please nfa U peraend 
bkxfatu and raoenl photo to Wearer, 
10 Taveraey, CH-1218 Geneve 


BEAlimUL LADSS waWrade wax 
to meex you. For free ptxtajl add 
write; Overseen Mradedions. Box 1 
CDtA CA92625 USA. 


PRBTY AMBDCAN WOMAN (al. 
s&n, blond seeks suxessfuL general* 
ai far a nuhialy rewarting 
GJ Ovcnao 312-A49-9055 


PRETTY FDICH worm, 37, educated, 
refract wb ran wry weatfiy, cor- 
ing, UHiudre. 40-65, tor Know into 
fandfar. 063226^4471. 


YOUNG SHOES WOKDWH* nek 
(nends/ifernsteS. Free rfa Hermes, 
Bo> 110460/E, D- 10836 Berfa 


HEALTH/MEDICAL 

SERVICES 


9 Andrew's Hceprtcd. Enptard, offers 
cwraefag far Ameroxis in 
Sven drug/doohol oddetron 
rad adrav 150+ year old facSty ser 
in saertihe grounds of middle En- 
flfand. Od U MH 61 4271 _ 


HEALTH B YOUR PASSPORT FOR 

UH. Why not >y Seflexodiromie. 
Please cal Geneva +41-22 797 52 88 
or Fra nc e + 50 66 41 83. 


LEGAL SERVICES 


TRAVEL DOCUMENT: 99,900: OS- 

two* countries at dfferent pretv 

Gixjraxeeed fat rad fagfa. Fox Can. 
sUcx Aflental-305358-9615 USA 


DIVORCE M 1 DAY. No trnvd. Write. 

Bar 377. Sudbury. MA 01776 USA. 
Tel: 50&/W8337. Fax: 506/4430181 
DIVORCE FAST - 5495. 
Crttfxd by Ui embaray. Cdl/fab 
(7T4J 94Ma9S USA. 


COLLEGES & 
UNlYEBSmES 

EARN UMVHISnr dbgnsas ufizfag 
work. Me & acDdcnac experience. For 
wkifaai & xdbi morion fanrrad re- 
am to: Fadfic SaxWn Uraventy. 
9581 W. Ffao Blvd.. DepL 121, in 

Angdei, CA 90105 USA 

VAUJ COLLEGE DEGREES. LcenraL 
Aecmfaed. Afl Subjects. Horae Study. 
FAX.- 3190546335 Tab 319356662b 
Bo* 3804. fawn Gty. IA 52244 USA 
COllEGE DEGREES. Distance leraing. 
Lkanwd. Actrefated. Free lath a, 
T-800-734ZOUEQE or 13193566UT 


hienaflonl 
Utrafd Tribune 
ads work 



SOUND 

INDIVIDUAL 

COMTDENTTAL 


FRIENDSHIPS 


Edith Brigitev 
Fahkenkrog 

INTERNATIONAL PART 7 XR 9 QP 4 CXNC 1 ' 
GERMANY - HLANKRUT/MA1N 

Sly %-es_. to \ partnership. 

MATCHING THE RIGHT PARTNERS tS 
MY BI YPtlESS. PERSONAL MWnX'AL 
.LSBbTANa IS MY SERLTE. 

(tWHDENTE IS MY HIGHEST HUORJTY. 

Yuli CAN REACH ME DAILY: 3-7 PJ4. 

I ALAI SaT/SUN) 

emufa . 6031b FRANICniRT / MAIN 

H KkN&V. TtsTR. S I 

Tel: + 49 -171 -2 45 52 52 
TeL: +49- 69- 43 1979 
Faxr + 49- 69- 432066 

PERSONAL APPOINTMENTS 

ARE POSSIBLE IN: FRANKFURT 

NEW YORK - LOS ANGELES -SINGAPORE 


O A YOUNG DCHANTINC GERMAN BEAUTY ... 

A BEaI'TSVLU'OMAN iEARLY WSi WITH AFEMWINEANDELHLANT 
APPEARANCE. SHE HAS LONG BU'iNDE HMR. BLlt Pits. £ VERT 
OPENAUNDED AND IINTOWU'ATH) ttlTH A VIVAClDIfa PERSON \Un . TUB 
SOWSHCATH) LADY HAS AN EXCELLENT BACKGROtt® AND A l'NTi’ERiTTi' 
IWDKEE SHE 6 TENDER. » ARM AND VERY ROMANTIC THB COSMONlLITAN 
LADY PREFERS TO LIVE IN StMTHF-KN EUROPE AND ft ARMER CLIMATES 
illAWAffi SHE HIVES TOE SI IN. SEA AND SPORTS AlTTVinES - GOLF AND FL1 ING 
iPtLOTS UCENSEl THIS CHARMING WTIM \N IS LnnfclSiC, FOR THE RIGHT PART- 
NER TO SHARP (SEAT ASPECTS OF LIE. BASED Ita 1 OVE AND TRl ■5T 
PI^AIXCAJJj OO * MS S52«« ♦ JH.rA -4J !■» T» 

A A MAN OF THE WORLD... 

Ny / VHD WSri W. AN KTL StCCESSALL DdRt-TRlWR ftTlll SEVERAL 
v rUMPANB IN TOE US. El AND Dll AR EAST. A STRONG PER- 
SONAliTY ft HO IS VERY ACTIVE AND tOXASHC BI T CHARMING AMI ftTTH \ 
GREAT S£N»: (*■ HlftUK. A RL\L (XNTLEMVN ft mi A MAStIUNt ,\ND ELL- 
GANT APttMLAfVTfc. Hb LOVES LIFE LN A N.UTKA1. ft AY. AND HE HUOY'S A 
HIGH UHafTYLt MLS PltaERRED AinYITO-S ARL S YU.INC- KlftN BIG Y VCHT 
ft mi IHEftl AND ALSO HR tniGR.\PHY’ ANIH1 ID TUL Lift. A VERY INTER! -V 
TVtG ANI< UENERinrs GENTUil AN «1 K.i ft NILS DKNftR Rt tnS" ftLftLAN 
D t BJ5T OF tVERYTl DNT, 

FLF.A.SF. CAIJ J OO + * - 171 - 3* 52 S ret ♦ 4» - M -« I* 79 

f=FQR.»tAyRUGE QNI.Y^ 

Young enchaining Belgian Lath- (261. patrician family, $ unhrcrritr 
degrees (late & business), flurm < languages (F. NL E Sp.. D>. 

Very aitncihre. shm. fanmim- appearance whh Scarry dunn and good 
sow of humor. 

Shcl&rsgrff.dd.swaiiinitig vJkiflganthmrL 
lmclfigem. Inicicscd in imcnuiionj) business, euhurr. fine arts but 
above ai In a warn and lasting mamage based on Iuyt. mutual rcspctl. 
loyally and flrmg f amfly values. 

Slv is looking far a wrik-ducaicil and succra4id gnYtlrman with SuOe- 
rior posoidity and ctomp fa ,« wuh whom die can plan wch a future. 
Ahsrfutc confidcniWiry pnaiwcd. Nu aprscics. Sncctc inquiries only. 
PfrfWKTflr fn liucrnational Uenld Tribune, Box W4l, 

181 . 8 V. Charks-dc-f>aullc, 92521 Neuffly Ceikx - France. — 0 
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NASDAQ 

Friday's 4 p*m. 

This list compiled by me AP. consists of the 1,000 
most traded National Market securities in terms ot 
dollar value. H is updated twice a year. 


Oiv ini pe iota H*n lowlmcsiCi* sw 


IB'. 9% AAON 
73' * IV. ABC Won 

itMi’.w aid 

To', I?*, ACC Co .(7 
27% S' . ACS Enl 
■JO'. 31'. AC* 7c 
SV X2‘ / ADC Tol 
?1 J . 13'iADFIe. 

17'. i'/AESChn 
IT, IS'.AESCn Ml 
33' , 19- . AK stew 
31'. 1 7% APS Hid 
13 10'. AST 

30 M'ltMwvH 
16% S'lAUeTiH 
77‘. 7 ' iAcmHII 
7?' , I? 1 * Acclaim 
77' .IS AoneflAci 
If. 7' . Acvl 

74 ' , IS', AcTVoic 
I* 1 1 9* . Ackiom S 
30' 1 1 . Adaptec 
a'l S-.AdHphn 

ID- 1 , ithAdoSAn 
38' ,JI'i AdobeSv .70 
53 (ri AOIron 
JS'.IS AdrHIl 
10'- 17' /AdvTLD 
9'i 4' . AdvTIss 
41'. 74' /Adwita J» 
37* -.73' .AriwantB J7 
25". 17 AffCmoS 
16'. 9‘ fAWWn 
71' ; 13' rArE-oi .16 
AJWSIWAkJO 
40'. 9'-. AlonhfC 
20' * 19' .’Alban*. «5 
19' . 4'-.-Aldilo> 

77' . 7B’- /Ale*BkJ .88 
28 lO'tAliasR 
17*. SVAUmPn 
144. 6 AmSem <. 

31 77 AHiedGo AO 

78 7' /AlctiaBta 

57' . 21% Altera 
36 16' .AIlBe* 

25' j 12 AJtTOn 
46%25 ’'n AmerOn s 
20% 19 ABnlj 72 

1996 9%AmBtdo 
I9 1 j I? ACtaiVov .16 
18' i 10* /ACoilad J4 
294. 17' jAmEogle 
24% 17' lAinFrgnl 
31 A35 ’,AGtWI J* 

7 A 4'»AHirricp 

IV. 13% AMS S 
17'-. S AMedE 
19% if , ArnMbStn 
JO'/ 14%APwrCnv 
IS 10 APudlnn 
23*6 15% A5o.Fl. 

76% IAW Am5uor S 
r« 10’. A Travel 
23'. 19 Amled 
76'/, J44. Amgen 
33*6 7H AmicnOj 
19' i IQ'y AnChGcn 
58 JO Andrew s 
71'. 13': Andros 
JO'S 15 Amec 
I 2'iAperhft 
19". 12 Acwaec 


I2W 5'iADd&ctr 
»'■. 134. ApdDort 
13 15 Aodlnovs 

54< : J6% ApIdAAarl 
24% 16 AidftrtJrg 
25 lAWA/twrHl 

77 M',Arclcos 24 

JUS 26%ArgoGp 116 

77 Ifl A/aaw 
15' • lO'kArhBcll 04 

24 18 Armor 64 

73 '■ 1 1 7 W Arnold M 

W’V 7W Artsti 
59'-: ll'.AsCOndC 
13". T'.AslIwlti 
4t 34 As»rin 
20% 11 A519C 

34'. 25' i AsloridP 

» >/ l7'.AtrSeAir 34 

J. 18 Aiirngl & 

34'j IT' jAiruSlT 

74': UWAuBon 
9., > 3 , --. t uuraSv 
lo-i J'.Ausoe. 

41*.. 23' .Aulodk i J4 
34% 16'iAutolnd 
79'. S'*Aijtoiolc 
43'. 31 1 / AvidTCh 


18 IS 13'. 
_ 70 62 71% 

9 >3 IS' . 

.7 . 497 17*. 

771 13 

.. JO 795 39'. 

36 7841 50’. 
. . 14 716 IB 
90S 10 

. Id 637 17% 
3 947 76 
11 5 26*. 

.. 14504 16'. 

45 2601 >9'. 

_ 14 476 6<I. 
1227 U’k 
14 6746 IS*. 
.. 7 IIS 17 

. 70 926 9i« 

_ 72 7 77% 

73 153 15'. 
. 21 377BU31M- 

6 10*4 
.. . 120 J0‘. 

6 370 71745 37'. 
49 231 W'i 

.21 463 78-. 
. 153 15' i 

. .. 3399 8% 

A 13 7416 33' > 
I I 17 1770 30’ i 
-. . 90 Z5 

747 16% 

8 16 277 19' 1 
80 e 3.1 . 342 57'. 

76 83B 35' . 
SO 1.6 17 387 74' i 
.. 8 6570 5Mi 

40 14 881 27'. 
„ 37 9J47 0 78' 7 
_ .. 54? 6... 

.. 47 51 17 u36'. 

7.1 6 rt 7* 

_ _ 84 9*. 

. 71 4978 57': 
_ 47 103 J4'.- 

.. 16 173 74'. 
„ -.131141169", 
2.6 10 847 7B'. 
.. - 1143 17'. 
1.7 1375 707 13'. 
1.8 '7 B71 13’, 

|9 I6l IV. 
73 383 70’. 
19 15 4779 79% 
„ 13 178 S 
_ 23 1217 U20’.. 


IS 15 — ' 


76*. 

»- 

5 1 ', 

15 *. 

IS'* 


72' • 7! Si 
15 IS 
30': 31% 
10'. 10'. 

JS'-JT 

SO 50 
27', 78'. 
IS'-. 15'. 

aw 8'. 

37 37V. 

79'. 30 
24’ , 74't 
1SW IS'. 
19 19'-. 

57 S7W 
34", 34*. ■ 
74 24' , 

41, 5 V , 
71 >, 77 
77'. 78' » 
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50' : SIW 
13 ■. 

23V. 73'. 

6V. 68' . 

27’. J?’. 

16’r 16' 

I3'7 13'. 

13*9 13 W 

16' i 16* » —"a 

20’-. 50W — 

78V, 59', 

7*i 7W —In 
I9»« 30 • *« 
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25 
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_ 25 517 23 

16 13 176 IS* 

18 10 47 DOW ______ 

_ 38 20M IOW 4»9»i «jl, 

J 17 781 IJ"i I2«. 12'.— '■•. 

3.1 16 145 TO 1 . 20'. 70W — 

7.4 16 518 18"i 18*9 IB', 

__ 15 775 BW B'9 8 '■■ _ 

. 79 7752 u 59*. 58'. 59 

19 936 T. 7W 7*2 ... 

. 71 757 J4 J31, 32T, . J» 
_ 9 78 II* 

... . 2344 38'.. 

1.7 13 3146 m. 
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FIRST COLUMN = 

Ultimate Sin 

Against the 

Free Market 

T HOSE who areue that we live in a 
godless world have clearly forgot- 
ten about Mammon. Whatever 
else people may choose to be fash- 
ionably agnostic about. Mammon, money 

and their means of Self-expression the 

market — are taken seriously. For all its 
foibles, caprices and unfathomable idi- 
ocies, the market has credibility. Mam- 
mon has his followers — and they are 
privatizing pension provisions in Chile, 
creating freedom of currency exchange in 
Asia, and generally showing us that the 
free market is a good and noble rhm S 
Largely correct, so far. Central bankers 
may bleat when global currency dealers 
bend the exchange rate a way they don’t 
like. Politicians may rage impotently when 
share markets totter in reaction to their 
decisions. But, dangerous as they are, 
markets promote creativity and enter- 
prise. 

Providing, of course, that they are not 
tampered with. 

u a society is to accept the workings of 
% market economy, the market must be 
fair and true. There are enough imperfec- 
tions, overreactions and corrections al- 
ready, without market pricing mecha- 
nisms being further distorted by those 
who work in them. 

This is the prime reason that insider 
trading must be treated as a serious crime 
There have been many mstawng in the 
past few years of insider dealers offering 
pathetic excuses for their actions. Chid 
among them is that insider dealing — alias 
market rigging — is not a crime at alL All 
that happens is that the insiders get rich, it 
is argued. There arc no victims of this 
crime. 

But there are victims. The insider deal- 
ing ring that fueled the junk bond craze 
and the allied takeover firenzy <rf the 1980s 
threw thousands of people out of weak. 
Those who face unemployment to satisfy 
the greed erf others are manifestly badly 
done by. 

But the less-apparemly obvious victims 
are those who place their faith in a market 
system that is fundamentally corrapL In- 
sider dealing is more than just a crime that 
attacks people’s job security, it caabdcs . 
the very financial fabric of free-market 
societies. 1MB. 


Regulation of ‘Anglo* Offshore Funds 


1) Must accounts be pubtished to pttofifc? 

2 ) Musi prospectus be appmvedSpubkshed? 

3) Are tuntls of funds pemtittod/knawn? 

4) Are umbroUa funds permiaed/known? 

5) Ftestrictions on%ot units held by 1 person? 


6) Restrictions on fund honouring potters? 

7) Tnjsteatajstodfan/managars 
fees restricted? 

B) Cost of setting up tuns? 

9) Time to set up fund (months)? 


Numbers ( toft column) refer to questions on fund regulation 

1) Income of fund taxed? 

2) Gains of fund taxed? 

3) Registration duties on fund? 

4 ) Capital duties on fund? 


5} Transfer duties on overseas securities? 

6) Number of double taxation treaties? 

7) RoSH/p permitted? 

8} Tax on managers? 




Bahamas 

Bermuda 

BVI 

Cayman Is. 

Ireland 

Netti-Ant 

Tiufcs& Caicos 


Bahamas 

Bermuda 

BVI 

Cayman Is. 

Ireland 

Neth.-AnL 

Turks & Caicos 

no 

no 

no 

no 

no{4> 

no 

no 

1 

no 

no 

no 

no 

no<2) 

yesW 

no 

no 

yes(1) 

no 

yes(2) 

yes 

no 

yes 

2 

no 

no) 

no 

no 

no{2) 

no 

no 

yes 

yes 

yes 

yes 

yes(5) 

yes 

yes 

3 

Y«*s<1) 

yes 

yes 

no 

no 

no 

no 

yes 

yes 

yes 

yes 

yes 

yes 

yes 






no(3) 



no 

no 

no 

no 

no 

no 

no 

4 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

yes 

no 

no 

5 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

no 

6 

0 

0 

2 

0 

23 

1 

0 

$5,000- 

$20,000- 

$15,000 

(3) 

£15,000 

$5,000 

- 

7 

yes 

yes 

yes 

yes 

yes 

yes 

yes 

325,000 

$30,000 

$30,000 




- 

8 

0% 

0% 

15% 

0% 

10% 

36%/44%(5) 

0% 

1-2 

1-2 

1 

2-3 

1 

1 

- 
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FOOTNOTES: 1) prospectus must be fried to supervisory authority. ( 2 ) licensed funds must issue « 
prospectus. (3) Too variable to uselulty estimate. 4) exempt non-deslgnated variable capital companies 
or others whose recent accounts form pert of prospectus. 5) no-VCFTS, Yss-Non-UCITS. 


FOOTNOTES: 1) applies at progressiva rates up to St, 000, but not on unit trusts. 2) tax 27%. Funds to 
IFSC in Dublin exempt except non-dess nated VCCs which are taxied at 10%. 3) due to be abolished for 
investment Smiled partnerships. 4) fabftty can be limited to SI .000 and exemption is available for larger 
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Offshore Financial Centers Move to Shake Stigma of Shadiness 


By Rupert Bruce 


I 


N mid-January, financial regulators 
in the Cayman Islands swooped on 
Guardian Bank & Trust (Cayman), 
one of their local banks. Within days 
a liquidator had been appointed on the 
grounds that the bank’s existence was 
“detrimental to the public.” To the casual 
observer, it may seem that this is just 
another example of a marginal bank oper- 
ating in a lax offshore financial center. 

But there is another way of locking at it. 
According to dose observers of the off- 
shore financial scene, it illustrates the 
growing determination of the British-de- 
pendent territories based in the Caribbean 
to put a disreputable past behind them 
and migrate to the respectable side of the 
offshore financial community. 

The first move in this direction was 
taken in 1989, when Anguilla and Mont- 
serrat were discovered to have become 
major centers far fraudulent banking. 
Sources at the White Collar Crime Investi- 
gative Team in Miami say the local basks 
had become a notorious nuisance in the 
U-S. financial community and were in- 
volved in such scams as issuing counterfeit 
certificates of deposit, as wefi as money 
laundering. In the cleanup that followed, 
the number erf banks in Anguilla was re- 


duced to one from from 45, while Mont- 
serrat’s banking community slumped to 
15 from about 350. 

The collapse erf Bank of Credit & Com- 
merce International in 1991 and the mas- 
sive fraud that was subsequently uncov- 
ered also sent a shockwave through 
Britain’s Caribbean offshore banking 
community. While the Caymans office 
was one of many that BCCI owned, it 
played a crucial part in the fraud. This 
shewed the world in general quite how 
imperfect international banking supervi- 
sion was — and reminded the British 
it izz particular of the faults in 
systems of territories — An- 
guilla, British Virgm Mauds, Cayman Is- 
lands, Montserrat, and the Turks and Cai- 
cos Islands — which were flying hs flag. 

The result has been a major initiative by 
the British Foreign Office to dean up the 
region. Local governments have busied 
themselves amending financial l egislating , 
issuing guidelines and reinforcing the 
teams charged with supervising local fi- 
nancier. Behind the scenes, the Foreign 
Office has used a mixture of inducement 
and coercion in a time-honored tradition 
acquired during its years of presiding over 
an empire. 

Bui, to be fair to the offshore renters, 
British government sources in Whitehall 
say that most have been eager to change. 


Don’t Be Complacent About Fraud 


By Aline Soffivan 


A mericans who believe that 

their stock markets are safer 
places to invest than the less 
rigorously policed markets of 
Europe may be in for a rude awakeni n g. 
Corporate fraud in all its myriad forms is 
booming cm both sides of the Atlantic. 

That’s the view of fraud watchdogs in 
both continents, backed up by a number 
of recent surveys. Norman Inkster, for- 
mer president of Interpol and now na- 
tional director of investigation and secu- 
rity for KPMG Peat Marwick in 
Toronto, believes the pressure to launder 
money coming from drugs and from the 
former Co mmunis t countries of Eastern 
Europe is fostering fraud in the United 
States and as well as in Europe. 

But the Zion’s share of that money is en 
route to the United States where there 
are hundreds of private banks regulated 
by a dogged reporting system that is no 
longer effective in tracking money laun- 
dering, Mr. Inkster said. For this and 
several other reason, he bebeves fraud is 
faster in North America than w 


...itioos in North America are 
trying hard to develop higher levels erf 
efficiency and higher profit margins and 
are empowering people on lower levels oi 
their organizations,” Mr. Inkster said. 
“These people may not be able to make 
sure that money is spent wisely. 

“Also, North Americans are depend- 
ing more than Europeans on technology 
and are therefore more vulnerable to 
criminals conversant in then - technol- 
ogy,” Mr. Inkster said. “Ifs hard to cUs- 
Sre r crimes committed this way. And if 
a crime is discovered the jury may not 


understand it More and mare people are 
going free because the juries didn’t un- 
derstand the cxime.” 

Of course, these problems are not con- 
fined to the United States and Canada. 
The increasing sophistication among 
criminals was cited by respondents on 
both sides of the Atlantic in a recent 
KPMG survey as a major cause of the 
rise in fraud. Other, more elemental, rea- 
sons mentioned woe economic pressures 
and weakening societal values. All told, 
more than 60 percent of the executives 
surveyed fell that fraud was a major 
problem facing businesses and that it 
was getting worse. 

“The risk of corporate fraud has in- 
creased,” said Ian Huntington, head of 
KPMG fraud investigation. “The 1990s 
mantras of empowerment and incenthd- 
zation are certain to result in some man- 
agers manipulating results to gain re- 
ward or avoid the penalty of involuntary 
separation.” 

The most prevalent types of corporate 
fraud toad to be the same in North 
American and Europe. Misappropria- 
tion of funds topped tne list in almost all 
the countries surveyed by KPMG. Other 
pjm-Sfis included patmt infringement, 
credit card fraud, false financial state- 
ments, false invoices and manipulation 
of checks. 

But the response to incidences of cor- 
porate fraud differed widely in the Unit- 
ed States and Europe, the survey found. 
American companies appear far more 
willing to disclose the existence and fi- 
nancial effect of fraud than thor Europe- 
an counterparts. 

That judgment meshes with the find- 
ings of a survey last month by the Lon- 
don office of the accountants Ernst & 


Young that showed a growing compla- 
cency about fraud among British execu- 
tives. Nearly half the respondents had 
been the victim of fraud on more than 
one occasion during an 18 -month period 
but less than one-quarter had an explicit 
fraud reporting policy. 

“I am alarmed at the level of accep- 
tance shown by companies that fraud is 
just part of commercial fife,” said David 
Sherwin, head of Ernst & Young’s fraud 
investigation and risk management 
group. ®Ihe rally way to deter tile fraud- 
ster is to show him you mean business. 
Cozzqranies should assess more vigorous- 
ly which areas within their business are 
at list" 

There are some signs that British com- 
panies are begriming to do just that, 
however. Bill Waite; associate managing 
director and legal counsel to the London 
arm of New York-based corporate intel- 
ligence group Krofl Associates, said he 
has noted increased vigilance among 
British executives.. 

“There is an increased awareness of 
fraud and an increased rate of report- 
ing,” he said. “But not necessarily to the 
authorities. Companies in both Britain 
and the United States don’t want to 
attract public criticism or expose them- 
selves to charges of negligence. Instead, 
they ask people like us to help them.” 

Investors alarmed at that revelation 
will take scant consolation from Mr. 
Waite’s insistence that companies regu- 
larly conceal fraud. In Europe and in the 
United States. “It is important to every 
financial market that it appear to be 
dean,” he said. “There is plenty of moti- 
vation to avoid reporting fraud or to 
wc plain it as something other than a 
crime.” 


It is in their interests. In a time when many 
millions of dollars are flooding offshore 
daily, it is the reputable centers that tend 
to get the business. Banks and investment 
managers setting up offshore do not want 
to be associated with financial crime. If 
they choose a center with a bad reputa- 
tion, they realize it will hamper their mar- 
keting efforts: 

“Tbe flight to quality is symptomatic of 
a general trend within the international 
investment sector” said Scott Cormack, a 
partner of accountancy firm KPMG who 
specializes in advising offshore centers. 
“Fund managers recognize that to pro- 
mote their products they must offer the 
best Respectability, security, and quality 
are the watchwords for the future of this 
industry.” 

Two formal initiatives are pushing this 
trend along; the Basd Committee’s Mini- 
mum Standards Report and the Financial 
Action Task Force’s 40 recommenda ti ons. 
The Basd Committee, a sort of central 
bankers dub, introduced its minimum 
standards hard on the heels of BCCI; they 
are designed to introduce the coordinated 
international approach to banking regula- 
tion, which BCa proved whs ro conspicu- 
ously absent. 

-The task force’s recommendations — 
eight of them regarded as “core” — were 
drawn up in 1990 and are intended to 
combat money laundering. Again, they 
place great emphasis on international co- 
operation, bat also deal with matters so 
baric as making money laundering iHcgaL 

Introduction of these measures, or a 
public commitment to introduce them at 
least, is becoming a sort of international 


badge erf respectability. The Fianandal 
Action Task Force actively pushes this as 
a reason for accepting its recommenda- 
tioos. 

“We make the point ihai anti-money 
laundering measures are necessary to pre- 
serve the integrity erf financial institutions 
and the financial sector,” said Dilwyn 
Griffiths; Paris-based secretary of the 
FATF. “We strongly maintain that if you 
are to have a long-term future as a finan- 
cial center then you need to be a dean 
place to do business. If you get a reputa- 
tion as a money laundering center then 
OJC, the Columbian cocaine cartels are 
going to go to you but you will drive out 
the legitimate business.” 

The British offshore centers’ first reac- 
tion to this has been to issue new guide- 
lines for the licensing of offshore banks — 
and only banks that are subject to so- 
called “consolidated” regulation from 
their home countries can expect-to receive 
licenses. Consolidated regulation means 
that the home-country regulator receives 
information from overseas counterparts 
and builds a complete picture of a bank’s 
international activities and finances. 

In addition, legislation is being amend- 
ed to allow overseas financial regulators to 
breach secrecy requirements. Anguilla has 
already introduced this for both banks 
and locally based companies. Whitehall 
sources say that daring the coming six 
months they expect so-called gateways to 
be introduced in the banking secrecy legis- 
lation off all the remaining countries. Simi- 
lar gateways should be introduced to com- 
pany legislation shortly afterwards. The 
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tax man, incidentally, will not be allowed 
through these gateways. 

Within all this, the regulators are trying 
to strike a delicate balance. It is impor- 
tant, they say, to stamp out bad business 
without driving away “legitimate” busi- 
ness. By this they mean they are anxious to 
tackle fraud and money laundering, but 
do not want to help governments search 
out tax evasion or evasion of foreign ex- 
change controls. Any gateways in banking 
secrecy, for example, are carefully con- 
structed so that governments cannot go on 
so-called “fishing expeditions” to find out 
if any of their citizens have deposits with 
offshore banks. 

But there is still some way to go. One 
well-placed E u ropean banking regulator 
said the Cayman Islands was among those 
offshore centos trying hardest to dean 
itself up, but simply did not have enough 
banking supervisors to oversee the 600 or 
so banks registered there. 


The Money Report is edited by 
Martin Baker 


Foreign ft Colonial Opens 
U.S.-Usted MKdeast Fund 

Foreign A Colonial Emerging Markets 
LuL, a British fund_ manager specializing 
in emerging market investment, baa intro- 
duced “the first-ever U.S. -listed Middle 
East investment fund" The new vehicle is 
traded an the New York Stock Exchange 
and has an objective of “long-term capital 
appreciation through investmem primari- 
ly in equity securities of Middle East issu- 
ers.” 

“The fund is moving toward an asset 
allocation of at least 65 percent in its core 
markets of Egypt, Jordan, Morocco, 
Oman and Tunisia, and up to 35 percent 
in non-core markets, initially Israel and 
Turkey,” Foreign A Colonial said. “Cur- 
rently tiie fund is 55.6 percent invested, 
and holds 103 percent in Egypt, 10.8 
percent in Israel, 17.8 percent in Morocco, 
1 1.6 percent in Turkey 4.8 percent in other 
Middle East stock exchanges” with the 
.balance in cash. Foreign A Colonial ex- 
pects that the fund, named the Foreign & 
Colonial Emer gi n g Middle East Fund 
(NYSE symbol EME) wfil be fully invest- 
ed by March. 

The fond is awaiting authorization to 
invest in Jordan, pending liberalization 
measures, and it plans to take advantage 
of reforms and developments in other 
countries — such as the reopening of the 
Lebanese stock exchange, scheduled for 
June: 

Foreign A Colonial, which has S3 bil- 
lion under advice or management, con- 
tends that the economies of the region are 


on the verge of strong, sustainable growth 
exp to 5 percent a year. 

There is an annual management fee of 
1.25 percent. 

For more information, caQ Foreign & 
Colonial in London at (44 071) 628 1234. 

A ‘Nouvelle Vague’ Fund 
From Smith Barney France 

Investors looking for an income stream 
in French francs should consider a new 
fund from Smith Barney Asset Manage- 
ment France. The “nouvelle vague” fund 
is a UJS.-style yidd enhancement product. 

“The objective is to beat the returns 
available in the French money market by 
50 percent,” said Jeaa-Charies Cabrol, 
Paris-based vice president of Smith Bar- 
ney Asset Management France. “We’re 
trying to improve on the yidd from 90-day 
French Treasury bills, so the investment 
objective is re&tive, not absolute. The 
worst-case scenario is that we underper- 
form the market by 50 percent.” 

In ample figures this means that if the 
French money market is offering a 4 per- 
cent return, the fund wfil attempt to pro- 
vide mvestcos with income of 6 percent If 
Mr. CahroTs “worst-case scenanio” oc- 
curs, the fond would return 2 parent 

This “yidd enhancement" is to be 
achieved through the use of “a diversified 
program of options strategies. We will use 
long spread, short spread and occasional 
intraday trades,” said Mr. CabroL 

More than 90 percent of the fund’s 
capital wifi be committed to orthodox 
money-market instruments. The rest erf 


the money will gp into fixed interest op- 
tions and currency options. A smaller role 
in the options element of the fund will be 
aHoted to stock index-related contracts, 
and the fund may also occasionally trade 
in commodity am tracts. 

Shares in the fund, which is regulated 
by the Commission Operations de 
Bourse, or COB, and domiciled in France, 
are currently trading at just over 251,000 
French francs ($47,000). The fund is not 
available to U.& residents or citizens. 

There is an an nu al management fee of 
0.5 percent. An incentive fee of 20 percent 

part of the fund is also lewd. stralc 5y 

For more information, call Smith Bar- 
ney Asset Management France in Paris at 
(33 1) 53 70 35 


Guernsey-Listed Funds 
Grew 10%, to 308 In 1994 

Mutual funds under management in the 
tax-privileged Channel Island location of 
Guernsey grew in 1994 “despite a poor 
investment year.” according to the Guern- 
sey Financial Services Commission. 

The number of funds registered in 
Guernsey rose to a record 308, up some 10 
percent on the year. However, the net 
value of assets under management in 
open-ended funds, calculated m pounds, 
fell 5 percent, down £243 million ($380 
million) to £7.9 billion. The value of 
dosed-ended fund assets feD back 4.4 ] 
cent to £3.6 billion by the end of 1{ 
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Share in the success of Europe’s top money managers. Open an account with Robeco Bank 
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In xhese rimes of uncertainty over interest, inflation and 
exchange rates, ihc keys in investment success are information, 
expertise, spread and ftnSsiiaK 

A Pterional Investment Account with Robccn Bank 
is the simplest and most cost-effective way of gening just thjL 
Access to g lobal investment mana g ement 
IW owr hO years, the Kubcco Group has given investors 
access tu the worlds cquhx property, bond and money 
markets. "K* spread their investments and in take advantage uf 
growth and investment performance whcimr « is strongest. 

Link- winder that the Group has over S35 billion assets 
under manjgemnH- Or that she flagship equity investment 
company, Ruhcco NV, often the standard against which irther*. 
an.- measured; has an average return in USS nf IM% two- the 
last ID tears 

The service that reflects your own values 
A It 1 s 1 fl. 1 l Investment Account with Kohceci Bank pres 


you unique proximity to the investment information of the 
Rnhccn Group and a si tuple, focused range of diversified 
products aimed at king-term, km-- risk performance. 

You enjoy maximum flexibility and account liquidity All 
the security investments in yourpnrrfoliu are traded Jaity. 
Management foes are low and you 

Her low-cow switching of investments within vnur portfolio. 

Dividends paid by the investment companies are 
re-itmcKcd free of charge. (And of course wc offer swift and 
efficient multi-currency transfer facilities.) 

rinally. 4* fun of the personal service offered by the Bank, 
you'll receive regular rcptvns and quarterly market overviews. 

For mart mformaiua an opening jn m. canal nith Roftcio 
Hunk, fill n> the ctm/urn. 

< tv i jji m nr G'rneni n« (41) 22-9M0I39, w f.tx as an 
(41) 22-Mi /Mi nr smd n tour bttsirim curd. 


To: The Manager, Robeco Bank (Switzerland) S.A~ 16 chemin de* Coqudicou. Case Postale 114, CH-1215 Geneva 15. 
□ 1 would like to open a Personal Investment Account. Please send me an account Hiprning package. 


Dl Please »cnd me more information about managed investments from Robeco Bank. 

fn: English O German O Hutch Q French O Tith appropriate box. 

Mr/Mrs/Miss/Ms (Delere m uppropnuie) 5umjme and intrials 
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A Universal Figure of Scorn: Every Society Hates the Tax Man 


By Bale Netzer 

I F there is one trait uniting citizens in 
countries around the world, it is a 
deep hatred for confusing, bureau- 
cratic and burdensome income tax, 
social security and health care systems. 
Perhaps for that reason, many view the 
defrauding of these systems as almost jus- 
tifiable. The little guy, the rationalization 
goes, needs a break. 

In one recent survey, for instance, Ger- 
man taxpayers admitted that they were 
more wining to cheat on their taxes be- 
cause they did not feel the government 
was giving them full value for their money. 

Moreover, the German government ap- 
pears to have compounded this problem 
with recent attempts to increase tax reve- 
nues. Tax-law changes, such as the impo- 
sition of a 30 percent withholding tax on 
interest income, have caused scores of 
Ger mans to transport their savings over 
the border to Luxembourg, where no with- 
holding tax exists. Some later claim the 
income they receive on their annual in- 
come tax returns; some don’t. 

Fn the United States, complaining 
about taxes is the one pastime that might 
possibly be more popular than baseball or 




ISfesfi 


Individuals i 

$9Uo / 
^$94 bit. J* 


■'! itaddfr 


Source. IRS 


picnics. When the bill for local, state and 
federal government taxes is added up each 
April, a chorus proclaiming “wasteful 
government,” and “corporate loopholes” 
rises in volume. 

And an important loophole for individ- 
uals may have been closed this week. 
Wealthy individuals who renounce U.S. 
citizenship have so far been able to avoid 
liability to U.S. taxes. If a proposal to 
dose off this option is passed by Ccmgr- 
ress it w 31 have retroactive effect, starting 


Feb. 6. It is estimated that the change 
would bring in an extra $2.4 billion of tax 
revenue over the next five years. 

In 1986 the TRS stopped fraudulent 
allowance claims for non-existent children 
by asking for their social security num- 
bers. Some 6 million “children” instantly 
disappeared, underscoring the point that 
indivmuual malfeasance does more dam- 
age than the corporate equivalent. 

Estimates of the so-called corporate 
“lax gap,” or the amount of corporate 
income tax owed the U.S. government but 
not paid, ranged from $19 billion to $33 
billion for 1992. The gap created by indi- 
vidual tax payers was almost three times 
higher, estimated at $91 to $94 billion, 
according to the Internal Revenue Service. 

“We find most tax evasion in areas of 
the economy where people deal primarily 
in cash," said Wilson Faddy, a spokesman 
for the IRS. “That includes waitresses 
who don't report $100 in tips, small busi- 
ness owners who are paid in cash, and 
certain professionals, like attorneys and 
doctors.” 

Large-scale tax evasion is generally pur- 
sued as a c riminal offense by the IRS. In 
1993, for instance, the agency reported 
1,550 convictions for money laundering or 
violation of financial compliance failures. 


There were almost 1,300 convictions for 
narcouc-related tax crimes; 227 r uling s 
against organized crime, and 1 14 public 
corruption convictions against govern- 
ment employees or elected officials. 

Tax evasion involving smaller amounts 
is generally not prosecuted as a criminal 
offense, according to Mr. Fadely. Ins te ad , 
the agency uses its audit process to assess 
taxes due plus interest. 

But with governments around the world 
in need of more revenues, officials in a 
number of countries are cracking down on 
tax evasion. In Manila, for instance, Phil- 
ippine officials have announced sweeping 
tax changes, including computerization, 
to increase revenues. Only about 2 million 
of the 65 minion Filipinos currently pay 
taxes. 

“The tax system has become so compli- 
cated and full of nooks and crannies with- 
in which the unscrupulous can hide,” said 
Roberto de Ocampo, the Philippine fi- 
nance secretary, in announcing the re- 
forms. 

In Germany this month, tax officials 
raided the offices of H.C.M. Hypo Capital 
Management Investment GmbH, an asset 
management unit of a Bavarian bank. Ex- 
ecutives at the bank denied allegations 


that clients were evading taxes by invest- 
ing money abroad. 

The raid in Munich followed a highly 
publicized search of Dresdner Bank of- 
fices in Frankfurt and Dtissddorf a little 
over a year ago. German bankers chal- 
lenged the raid in court, claiming a ran- 
dom seizure of documents violated bank 
privacy traditions. Government authori- 
ties argued that the raid was justified and 
charged Dresdner with abetting tax eva- 
sion by funneling untaxed money to Lux- 
embourg accounts. A German court up- 
held the legality of the raid. 

In the United States, the IRS has been 
conducting a two-year amnesty campaign 
rimed atthe estimated 7 million Ameri- 
cans who do not file any taxes whatsoever. 

“We’re encouraging people to come in 
and ta lk to us because we realize that a lot 
of people stop filing because a family 
eme r gen cy comes up and then they're 
afraid to start filing again,” said Mr. Fa- 
ddy. “If they come to us now, they’ll still 
owe back and interest bnt we won’t 
prosecute them." 

America’s health-care system is another 
arena providing broad opportunity to 
commit fraud, experts say. The general 
estimate is that 10 percent of all expendi- 
tures cm health care is lost to fraud and 


abuse. In 1994, an estimated $100 billion 
of the $1 trillion spent on health care was 
absorbed by fraud. That represents an 
increase of 25 percent oyer the $800 tril- 
lion lost to fraud in 1992. 

The Health Insurance Association of 
America found that 65 percent of the 
fraud investigations conducted in 1992 
concerned fraud by health care providers 
while the remaining 35 percent concerned 
consumer fraud. About 40 percent of ; the 
<-ons»regr fraud cases involved claims, , 

Even die recent move towards health 
management organizations has not elimi- 
nated the incidence of fraud, according to 
Kathleen Fyfe, director of payment sys* 
terns for the association. I - 


of payment reimbursement, a doctor 
might run unnecessary tests in order to 
justify a diagnosis during a simple annua] 
check-up. (Check-ups are normally ineli- 
gible for insurance coverage.) In an .HMO 
program, doctors tnay be more likely to 
“undcrtreat” a patient in order to reduce 
their costs and retain more of the fixed 
sum an insurance company provides. 

'There's a different incentive to commit 
fraud but it's still an incentive,” said Ms. 
Fyfe. “Basically, there are all kinds of 
ways to rip off the system.” 
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The Fund Performance Focus has 
been created in order to give our 
readers investment information on 
internationally marketed mutual 
funds with consistently strong 
performance figures. 

If you are interested in knowing 
more about any of the mutual 
fund groups advertising in this 
section, simply circle the 
appropriate number on the 


coupon (at the bottom of the 
page) and return it to us by letter 
or fax and information will be 
mailed to you by the companies 
involved. 

The I.H.T. would like to remind its 
readers that past performance is 
no guarantee of future results and 
that the value of an investment 
and the income from it can go 
down as well as up. 
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The Fidelity Nordic Fund rs currently the No. 1 performing Fund In its sector so far 
this year, over one. two and three years and since launch lust over lour years ago Since 
launch, it has grown by more than lo7 o'i. thac's an average annual return of 2? 

By Investing across the powerful markets of Scandinavia, the fund has been able to 
benefit from this region's early economic recovery Now. with die rise in commodity 
prices and the rest of Europe emerging from the recession, we believe the prospects 
for this region continue to look attractive. 

The performance of Fidelity Nordic Fund also typifies Fidelity’s careful 
'stockpicking' approach to investment We don't rely on bought-in research Instead, 
every year our experts on the ground visit or contact 4(1,000' companies world-wide In 
search of investment opportunities. In Europe alone we made over 1000 company 
contacts last year irs a highly successful approach (hat has helped make us the largest 
independent investment management organisation in the world 
For further information please contact one of our representatives on I*W3| 251 250 
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SOGELUX FUND Q 

Mining and Gold instruments 


Evolution of the NAV. 07.06.88 to 10.01 .95. in USD 


A lower risk managed portfolio of cash, bonds and 
equities which aims to provide income and capital 
growth. This approach allows maximum flexibility in 
all market conditions. 

Two options are available: the 'roll-up' International 
Balanced Growth Fund and the new 'distributing' 
Global Balanced Growth Fund. 

LAlfNCH DISCOUNT OFFER. 19. discount on all 
investments made on or before 31st March 1995, into 
the new Globa] Balanced Growth Fund. 

For further information contact our Investor 
Services Department in Guernsey on 
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Templeton Global Growth Fund 

[pari of the Tempkton Global Strategy Funds} 
*A" Share Performance 



SOCELUX FUND O mold minesi FT gJd rrunes 

The SockSte Generate Group launched rhe fitsl French SICAV In |Qn4 and manages 
today more than USD nO billion in over thirty financial maikei places worldwide, on 
behalf of private investors and institutions 

Since I*«t7 the Sooete General* Croup has been ollermg a Luiembourg mutual fund. 
SOGELUX FUND today composed of in compartments with a total NAV of U5D 570 
million 

SOGELUX FUND includes 

- o bond compartments specialized m countries or geographic areas lUSA. lapan. 
Europe Ceimany. Fiance. UK. Belgium. Spain (• lialyi and denominated in the 
matching currencies. 

- i diversified uotfd bP^d compart rr wni dcncmiruird in USD, 

- s equity compartments specialised in North Amenta Europe. Pacific RIM. Growth 
countries and sectors Mining and gold inslmments. 

- I diversified world equity compartment dtmaninaied in USD. 

- 2 short lerm compartments denominated in French Franc and In ECU 

Sogciui o compartment invesis in securities related lo precious metals and rare 
mineral--, and occasionjlv raw maieriab ... 

Small and medium sire- companies are panuularly latoied. which wilt grow and 
prosper regardless el the evolution of gold prices C>ven the importance of the edsilng 
crocks Of me'al. both public and pnvafe. the fund does not use ant k '«f •* leverage. 

The likely rise m gold prices is only considered as an additional potential bonus for 
Sogeluc 0 shareholder. ^ 
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OBJECTIVE 

Seeks lung-term capital growth by investing in eqnitv related 
issues of companies and governments of Q|iv nadou. The banc 
currency is US dollars. 

COMMENTS 

12 ro 18 month? ago our anahrarx found a large numf*r of 
undervalued stocks in the •v.nunoriirv yrror where it was fuiriv 
dear ihor rapaatr conatminrs were fikdv lu force price rises ni- 
more of die warfn'i economies emerged from recession. Tbit has 
occurred, bin with the signifies nr by-product that bond markers 
to worry about inflation generally. Tliis tin* ttifui 
imtrfK-lcrl equity markets os bond rirlda rose to discount higher 
uubiion. borne of iht- audervafuaiibn has now been corveerrti and 
rhe ruifl is unlikely to incrmse its weighting iti tins area. Mure 
o’trcruly. our analysis has revealed good value in the food reioiliug 
unn nlldnn.'iivnririfL rMntwuiwa m rkwen a»-fnre 
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iveikuawr htrr roiii^cW *omi? of fhr vaiuc (hai « idindfted in ihc 
pOBnuaceuinb rrcinr. we expect to ndd tx> our exposure to both the 
phannureuriccis .mil food retail sector s ip the coming umuihs. 

Hut bttll'hn. iiu.r.1 In Templr^nn bailment Wanu&TUi'nJ Ijntrd 
I'memtrr v) rlie Trvpl-Um Market w* Uwu). UntuliUrrl br the /Vrstuiji 
Inmintmi Authority ‘inrfa nrmltrr .y7,V»/ftl SaitiiV Court, i.TJ Conk- Tmrta-. 
**Mnr& an Ml. in Ul -fi*l 4000. Fox *-& 1U IVS 4506. I<n* 
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With a compound annual average performance in USD of 
20.7% since inception, the USD 700 million Asian Tigers Fund 
N.V. is a perfect example of how the dedicated international 
capabilities of ABN AMRO Asset Management can lead to 
excsNenr performance. 

With more than USD 40 bilBon under menegament and over 
TOO professionals in offices in Amsterdam, Hong Kong and 
Chicago, ABN AMRO Asset Menegament offers c li ent s around 
the world a sound entrance to different markets in different 
regions all over the globe. This expertise is applied to both our 
segregated asset management services and to ABN AMRO 
Funds, a family of inves tm e nt funds regis t ered in Luxembourg. 
International investors looking for reliable access to Asia can 
participate in the ABN AMRO Asian Tigers Equity Fund, a 
member of the fmmBy. advised in Hong Kong by ABN AMRO 
Asset Management {Far East) Ltd, which is managed on the 
basis of the same principles and with the same dedication as the 
of ore-mentioned Dutch-based Asian Tigers Fund N.V. The ABN 
AMRO Asian Tigers Equity Fund is a USD-based fund, its price is 
pubBshed on a daily basis in the I n te rna tional Herald Tribune. 

Far further information on ABN -AIffiO Asset Management 
co nta ct: Mr. Johan Cras, ABN AMRO Asset Management, 
Foppingadreef 22. PAC 3270. P.O.Box 283. 1000 EA 
Amsterdam, Tel: 31-20-629 32 56, Fax: 31-20-629 47 36. 


Leveraged Capital Holdings 

25th anniversary 


Net asset value per share Leveraged Capital Holdings 
compared with the S&P 500 Index 
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Leveraged Capital Holdings N.V., a joint initiative of the Edmond de 
Rothschild Group and MeesPierson, was established in die 
Netherlands Antilles in 1969 as an open-end multi-manager fund. 
Leveraged Capital Holdings invests in US. securities through a 
number of offebore funds managed by carefully selected fund 
managers. 

The principle objective of the Fund is to provide investors with long 
term capital appreciation and reduced volatility through a 
diversification of difierenc management styles. 

With more than $550 million now under management, this Fund has 
achieved a 15 % annualized re turn on average over the past 35 years, 
as against less than 10 % for the US stock market reflected by the 
S&P 500 Index (with 70 % of dividends reinvested). 

The shares are listed on the Amsterdam Stock Exchange. 

For further information please contact: 

MeesPterson Rotterdam, the Netherlands * 31 10 40 s 5090 



Inter Cash USD 


Inter Cash, a Luxembourg short term umbrella fund was created by BNP in 
September 1 W*. It is made up of seven sub-funds, each one Invested mainly ‘In cine 
of rite main world currencies- Dollar. Deutsche Mark. ECU, Sterling. .French Franc 
Swiss Franc. Yen. - •• 
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• Renewed Interest for short term hnestmeit hods gaaraxteebig an attractive yield, 
tn view of the present lack of visibility on many of the markets, a good option would 
be to come back to a straight forward, liquid means of Investment aiming at a 
gradual, regular nse In asset value and likely to keep In line with rising Interest rates. 

• A growing attraction of short term Dollar bnestments. . ‘ 

ITro strong eamoouegnawth in the USA prompted seven successive rises In U5sbott . 
term interest rates since dth February IW4 Ithe most recent an 31 fanaay 1095) in 
order 10 ward off inflationary pressures. This upward move, which does not seem to 
have peaked yet. brought yields on short term Doflar Investments to auractfveleveis 
(today: around ot, on the three months). Furthermore, this yield should gradually 
encourage a flew of capital tuvards the dofla- whkh couid thus strengthen slightly 

• Active fund management. 

Afmosr half of rhe assets In the sub-fund are cwrendy Invested in-very, shoir terra 1 ; 
interbank investments (up to 3 months). The remaining 33% Is invested In fixed rate 
instruments which maturity of 6 months / one year as well as floating rates vfokh ate 
partial I arty attractive, benefiting from die present upward trend In US short term 
interest rates. ^ { 
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In lug*, tmcuiDcni profits were cwy in crane by. As faroswra rtnsmtcd cut rfcsfa, ataxia 
every maria pawed impressive £*tns. 

I*i war. CTHKfttKMK woe very dffierctu - aid maiy Fund managers saw lhdr 1 W 3 
<M)crfun)uncc»?iMTfy eroded. 

In rwi ontatnns, the ikxHfoy nf ihc Spend Market Fund and ihc skflb uf Old Mutual 
Pnflfi&i Managers gate os a utaabic edge. Wb the sbttty (a mm fmJybcnfixn x&x. - 
optaks, taiufc, cash - and surtax, IW saw ihc Fund mticc a wriMtarcd rctrcal in a mure 
driiiwre jwtllcn. anildn'i nuke a ttt pure 1 wt ufa swk ear, hm our tbOay 10 msar the 
fits 1 i pevvatitag itmsuncnr creKfikuB was dcart)' itanieamcd 

If y«H» tbtak a Fund Mth it* stalky t and an approprtatd) ttprcsrlw InofHmn track 
rromf) awki I* of liucrcst, pksne ernao »mr Ildpdcsk ua (+44) 3481 700450. 
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Mat! this coupon or send fax to: 

Patrick Falconer/Fund Performance Focus 
International Herald Tribune, 63 Long Acre, London WC2E 9JH 
United Kingdom. Fax: (+44-1-71) 240 3417. 

Please send me information on the funds circled at no cost or obligation. 
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In the War Against Credit Card Fraud, a Technological Arms Race 
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By Barbara Wall 

I N the battle against card fraudsters. 
V isa has introduced a new high-tech 
electronic device that aims to spot 
fraud within hours of the transac- 
tion taking place and long before the 
fraud is actually reported. 

The “cardholder risk indentification 
service,” or CRIS, will use the information 
supplied by Visa's global computer net- 
work to generate a risk score for **rh 
authorized transaction. If the score ex- 
ceeds a predetermined threshold, a warn- 
ing message is sent to the card issuing 
bank, which then checks the authenticity 
of the transaction with the cardholder. 
The system has just been introduced in 
Spain, following a successful trial period 
in the United States, where fraud savings 
of over $23 million were recorded. 

CRIS is one of a number of initiatives 
employed by Visa to reduce fraud. Mas- 
terCard, meanwhile; has invested a small 
fortune in “smart card” technology, with a 
view to creating the ultimate m fraud- 
proof plastic. A spokesman for Master- 
Card says that chip technology is the best 
means of righting card crime. Other issu- 
ers have experimented with holograms, 
photographs and additional personalized 
identification devices. 

This activity seems lobe doing the trick. 
Visa card fraud in Europe, the Middle 
East and Africa dropped by more than 26 
percent in 1994, meaning that fraud ac- 
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counted for only 0.07 percent of total sales 
volume. MasterCard. American Express 
and Diners Club also reported a signifi- 
cant drop in worldwide cam fraud, though 
the companies admit that they cannot 
afford to be complacent 
Last year card fraud cost around £165 
million ($258 million) in Britain alone. 
Richard Martin, editor erf Cards Interna- 
tional, a trade journal for the industry, 
rays that the card market is just too lucra- 
tive for fraudsters to abandon without a 
fight 


“As fraud detection methods become 
increasingly high-tech, card fraudsters are 
employing more sophisticated methods to 
dupe the industry. Counterfeiting, which 
demands a great deal of skill, continues to 
foil card issuers, and the word is that this 
category of card fraud is increasing.” he 
said. 

Last year MasterCard reported a 66 
percent increase in counterfeit fraud. Al- 
though Visa's counterfeit fraud fell 13.5 
percent in the first quartered 1994, Robert 
Lilias, rice president Of risk management 
and security for Visa concedes that it 
re mains a major problem, accounting for 
at least 10 percent of all Visa card fraud. 

“In many counterfeit rackets the fraud- 
sters work with dishonest merchants, Im- 
prints of customers’ cards are passed on to 
the counterfeiters for a fee. Once the 
fraudsters get hold of the imprints it is 
relatively easy to manufacture dummy 
cards,” Mr. Lilias said. “Even the magnet- 
ic stripe rat the back of the plastic can be 
duplicated, though this demands a great 
deal erf skill” 

“The problem is acute in tourist re- 
sorts,” Mr. Martin said, “especially in 
regions where electronic authorization re- 
mains a relatively new concept Major 
trouble roots include the Far East — most 
notably China — and some of the popular 
Mediterranean holiday destinations.” 

He warns that the more prestigious the 
card, the greater is the risk that it will be 
attract unwelcome attention. “The virtual 


unlimited spend on some of these cards 
acts as a powerful magnet.'’ he said. 
“Fraudsters are also aware that bearers of 
prestige cards arc generally subject to Jess 
scrutiny than standard cardholders when 
flexing their plastic in retail outlets 
While the banks must shoulder the cost 
of counterfeit fraud, the cardholder is of- 
ten held responsible for losses incurred 
prior (o a card being reported lost or 
stolen. Banks in Britain and the Nether- 
lands limit cardholder liability to 150 Ecus 


(about $185). However, according to 
BEUC, the European Consumer's Associ- 
ation, certain banks in France, Portugal, 
Belgium and Spain will hold the client 
fully responsible for losses if the personal 
identification number (PIN) has been 
used in the fraudulent transaction, even in 
cases where no gross negligence is in- 
volved. 

Reports of fraud occurring at automat- 
ed teller machines is a source of growing 
concern amongst banks and law enforce- 


ment agencies. “Although violent crimes 
— where cardholders are forced to reveal 
the PIN under duress — are not that 
common, ATMs have become the princi- 
ple mode of cash withdrawal these days 
and organized c rimin als are continually 
looking for new ways to compromise the 
system," said John Newton, a police offi- 
cer in London who specializes in card 
fraud-prevention techniques. “As soon as 
one loophole is plugged, another one 
opens up.” 


Nobby’s Sorry, but Not Untypical, Example 


O NE category of card fraud that 
is widespread and virtually im- 
possible to detect involves 
fraudulent use of the card expi- 
ry date and the card number. Terrifying- 
ly simplistic, but effective nonetheless, 
cardholders can be victims of fraud with- 
out the cards ever leaving their posses- 
sion. 

If you are in the habit of making hotel 
reservations or booking theater tickets 
with your card, you probably wouldn't 
think twice about revealing cud details 
over the telephone. Unfortunately, these 
details can also be used to make fraudu- 
lent purchases by telephone. Similarly. 


when paying by card in a restaurant or 
retail outlet you may be required to sign 
a chit — fraudsters can use details on 
discarded carbons to make purchases by 
pbone. The victim may not even discover 
the fraud for several weeks. 

On a routine business trip to London 
last November, Norbert (Nobby to his 
friends) used his Credit Lyonnais gold 
card to pay for meals and hotel bills. He 
is sure toat the card was with him at all 
times during his stay. Nonetheless, 
fraudsters managed to spend around 
£4,000 using Nobby’s card details. 

“The fraud came to light when I re- 
turned to Paris and Credit Lyonnais que- 


ried an account transaction for £2,000. 
Somehow, my card details bad been used 
to purchase a vast quantity of food from 
a wholesale grocery business in Southall, 
London. On further investigation, I dis- 
covered that the same details had also 
been used for a number of smaller pur- 
chases. All of these transactions had 
been arranged over the telephone,” he 
said. 

Credit Lyonnais has agreed to reim- 
burse the money that Nobby lost, though 
this may take some time. Meanwhile, 
Nobby’s account remains overdrawn to 
the tune of £4,000. 

—BARBARA WAIA 
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The SCO Affair 
Poses Questions 
Still Unanswered 


By Martin Baker 
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EW things have 
emerged with any clar- 
ity from the sadness 
JR. surrouunding the 
BCa affair. But individual in- 
vestors who want to avoid tiro 
smae kind of calstrophic mis- 
take as BCCI customers need to 
filter out those points erf cer- 
tainty and organize their finan- 
cial planning accordingly. 

So what can be said with con- 
victioa about the BCCI case 
from the individual Investor’s 
perspective? 

The first point of certainty is 
devastatmgly simple: The cus- 
tomers of the collapsed bank 
have been kept out of their 
money for years, Fart of the 
difficulty they have experienced 
in retrieving even a small per- 
1 1 . oentage of what they are owed is 
* the uncertainty that still sur- 
rounds the exact extent of the 
losses. Commentators* esti- 
mates keep edging upward, 

, with a hole in the accounts of 
some $10 billion or so now be- 
ing favored, but the final 
amount of the loss is still un- 
clear more three years later. 

Hopes of an early partial 
payment by the bank’s tiquida- 
tois have evaporated in legal 
wrangles. A Luxembourg court 
cleared the way for a payment 
by majority shareholders of 
$1.8 billion — representing 
about 15 cents on the dollar of 
investors’ claims — at the end 
of last month. But even that 
payment may not be made 
quickly because of the possibili- 
ty of an appeaL Claimants in 
the United Arab Emirates may 
do better; last week-end it 
emerged that the 30,000 credi- 
tors there could expect to re- 
ceive around 40 cents on the 
dollar in a few months’ time. 

Point of certainty number 
two is that if investors are look- 
ing for a bank to be efficiently 
regulated, they should not ex- 
pect even well-respected inter- 
national authorities to share the 
job of principal regulator. 
BCCI had branches in Britain, 
Luxembourg and the Cayman 
Islands. Tim collapse of the 
bank has precipitated an undig- 
nified bout erf mutual recrimi- 
nation that has only served to 
slow down the resolution of the 
affair and the distribution to 
| auditors of such assets still held 
in the name of BCCI. 

The mess surrounding BCCI 
has called into question the very 
idea erf regulation. Can it work 
at all? Can h work internation- 
ally? 

Richard C. Breeden, ex- 
ebairznan of the Securities and 
Exchange Commission, tola 
this newspaper just before tos 
retirement in 1993 that: 
better to have market evolution 


and regulators adjust to what 
the market is doing rather than 
have regulators set rules by 
which the markets have to oper- 
ate.” 

Mr. Breeden was speaking 
about the regulation of deriva- 
tive trading, but the principle — 
that regulation is a retrospec- 
tive business, one of following 
rather than leading — is illumi- 
nating. Many commentators ar- 
gue that trying to follow across 
international borders is almost 
impossible, despite the best ef- 
forrts of regain torrs to share in- 
formation. 

But all tins is, to put it perfite- 
ly, arcane and theoretical In- 
ternational investors looking to 
place their money need a set of 
working guidelines to help them 
identify and avoid the next — 
and there will be another — 
BCCI. 

“Two erf the most important 
points to consider are the quali- 
ty of the local system of regula- 
tion pertaining to the institu- 
tion or product, and who axe 
the people behind that institu- 
tion or product,” said Paul Har- 
ris, a London-based partner in 
the international law firm, 
Linklaters & Paines. 

Although some would argue 
with the idea that regulators can 
be relied on, given the supposed 
quality of those regulating 
BCCI, few would quibble with 
Mr. Harris' second suuggestion. 
Checking the professional 
standing, asset base and general 
reputation of an institution is a 
good way of avoiding the next 
BCCI. And bear in mind that 
no institution wfil promote it- 
self as being anything other 
than 100 percent safe. 

One factor that does work in 
the investors' favor here is the 
market. It is a safe bet that in a 
competitive market like finan- 
cial services the yields on simi- 
lar products will themselves be 
similar. 

The rate, for example, appli- 
cable to Swiss francs Qutcuates 
but the variations are minute on 
a day-to-day basis. 

“Any institution or product 
that is offering a return that is 
significantly out of line with 
those in the prevailing market 
should be examined with con- 
siderable care,” said Mr. Har- 
ris. 
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THE MONEY REPORT 


t In a Golden Age for Larceny, Kroll Associates Rides Herd 


By Diglby Lamer 


-jj l 


S ADLY, despite tighter 
financial regulation in 
many investment cen- 
ters around the world, 
fraudsters have never had it so 
good. 

The growing globalization of 
markets and the speed at which 
money can be moved between 
countries thanks to improved 
telecommunications has given 
criminals new oppor tunities to 
spirit cash away. 

As investors spread out inter- 
nationally it has also become 
more difficult for regulators in 
individual countries to prevent 
some types of fraud from hap- 
pening or to trap the wrong- 
doers. 

In a case, for example, where 
a fraudster is based in one 
country and takes money from 
someone in a second country in 
a bogus deal organized in a 
third country, the problem of 
deciding whose jurisdiction the 
crime falls into — let alone the 
intricate diplomacy needed to 
bring criminals to justice — can 
be beyond the reach of many 
regulators. 

. Faced with the inability of 
governments to solve these 
problems, businesses, banks 
and individual investors are in- 



Jules Kroll in his A Jew York office. 
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sector for help. 

Kroll Associates, a firm of 
international private investiga- 
tors based in New York, is one 
of the main beneficiaries. 

Founded by Jules Kroll in 
.. 1972, the firm has expanded 
tfrom a single New York office 
to become the world's largest 
private investigator, with reve- 
nue of about $60 million a year. 
It now has a staff of 2S0 in 10 
offices worldwide. Last year, it 
handled more than 2^00 cases. 

"The advantage we have over 
governments," said Bruce Dol- 


lar, the Paris-based managing 
director of Kroll Associates 
-France, “is that we can often 
move into different countries 
and begin gathering informa- 
tion without the problem of 
sticking to diplomatic chann els. 
We're careful not to tread on 
any toes and we are always 
within the law, but most gov- 
ernments simply do not have 
the resources to do what we do 
— even pressuming they want- 
ed to." 

He adds that getting together 
enough information to build a 
case can often also solve the 
problem of jurisdiction: 

“Individual governments are 
mainly willing to cooperate in 
fighting crime, it’s just difficult 
for them to do. So if you present 
them with all the information 
they need to prosecute they usu- 
ally do it.” 

The expansion of Kroll Asso- 
ciates began in the mid- to late- 
1980s. The mergers and acquisi- 
tions boom at that time brought 


a number of new players to the 
market, and investment banks 
wanted to check them out be- 
fore agreeing lo expensive 
deals. 

“In the late 1980s we once 
had a call from a bank that was 
about to strike what looked like 
a perfectly good deal, but our 
client kept having this nagging 
fantasy about the film, “The 
Big Easy." What if they were 
just laundering money for the 
mob? Well, we checked it out 
and, guess what? It was a laun- 
dering operation for the mob." 

At the same time, as the num- 
ber of hostile takeover bids in- 
creased, corporations being tar- 
geted by predators began 
turning to Kroll to dig up infor- 
mation about their adversaries. 

One celebrated case, which 
has been widely reported, was 
against the Miami-based corpo- 
rate raider, Victor Posner, on 
behalf of the alcohol and phar- 
maceuticals distributor, Fore- 
most-McKesson. The private 


investigator took aerial photo- 
graphs of one of Mr. Posner’s 
businesses, Sharon Steel — 
which was supposedly the cen- 
tral pillar in Mr. Posner’s take- 
over bid — and concluded it 
had fewer assets than had been 
claimed. The deal failed as a 
result. 

Kroll Associates was then 
still solely based in the United 
States with a staff of around 30. 

Mr. Dollar, who joined the 
firm in 1984, said that despite 
the rapid expansion of investi- 
gative work at that time, the 
firm was always aware its pro- 
gress could be short-lived. *We 
knew the mergers and acquisi- 
tions boom wouldn’t last forev- 
er and that we needed to diver- 
sify” he said. 

Now, apart from investigat- 
ing financial fraud and digging 
up hidden information on spe- 
cific corporations, Kroll offers 
a range of other services, from 
tracking down lost assets to of- 
fering nsk management services 
and computer security. 

In part, Kroll has benefited 
from the expansion of some- 
times complex financial prod- 
ucts during the last 10 years. 

One of the most common 
types of fraud in the 1990s in- 
volves false letters of credit — 
something Mr. Dollar said has 
grown rapidly since 1992. 

Although this particular 
scam can take one of several 
forms, Ik said there are a num- 
ber of factors that make it easier 
to spot 

In its most basic form, a bro- 
ker will offer his client a letter 
of credit — most commonly 
worth $10 million — at a 
knock-down price. The deal is 
that the bank that issued the 
note will buy it trade, at its face 
value in a year’s time, {riving the 
investor a healthy profit. 


To prevent the client digging 
around and discovering that the 
letter of credit is false, the bro- 
ker insists that the deal is one of 
such sensitivity that even if the 
bank were contacted it would 
deny the document existed. The 
investor may even be asked to 
sign a document forbidding 
contact with the bank cm pain 
of losing the contract or suffer- 
ing financial penalties. 

Inevitably, the deal never 
comes off and the broker disap- 
pears with die investor’s $10 

milli on. 

As more examples of this 
type of fraud came to light in 
the United States, Asia and es- 
pecially in Europe, Kroll Asso- 
ciates dedded to issue a warn- 
ing to its clients outlining 
aspects that many of the stings 
had in common. 

The 510 milhon figure was 
one feature. In addition though, 
Kroll noted that most of the 
forged letters of credit were 
caned ‘prime bank notes’ or 
‘prime bank guarantees’ — nei- 
ther of which exist. 

The tricksters also made ex- 
cessive reference to well known 
estab lishme nts or personalities 
in a bid to add credence to their 
efairas. 

Despite the current similar- 
ities between many letter of 
credit frauds Mr. Dollar says 
c riminals are constantly adapt- 
ing it. “It’s just like the way 
insects and rats become im- 
mune to certain types of poi- 
son.” 

Some fraudsters even use the 
growing awareness of letters of 
credit fraud to their advantage, 
Mr. Dollar said. “They pomt 
out there are some sharp opera- 
tors in the market and that’s 
why the client is better off do- 
ing business with reputable bro- 
kers — like themselves.” 


But aside from occasionally 
fashionable frauds, Kroll’s 
business is continuing to bene- 
fit from an increase in most 
types of financial fraud, plus a 
growth in computer crime, in- 
dustrial espionage and corrup- 
tion. 

While Mr. Dollar is quick to 
qualify this, saying that what 
Kroll sees as growing criminal 
activity could simply be more 
businesses becoming aware of 
the private-sector solution to 
their problems, he said the fre- 
quency and the size of frauds 
appears to have mushroomed in 
just the last six years. 

“In 1988, we took in our larg- 
est fraud case in 16 years — the 
loss was $50 million. Over the 
next 12 months, that number 
fell to fifth place. Now we treat 
10 to 12 frauds of $50 milli on or 
more each year — about one a 
month. A good sized fraud case 
for us now involves 5100 mil- 
lion or more." 

Since 1992 alone, the compa- 
ny’s caseload has climbed from 
just under 1,500 a year to 2^500. 

Kroll’ s charges are calculated 
on a case-by-case basis. Kroll 
works out how much a case is 
likdy to cost in terms of rime, 
personnel and resources and 
then presents the client with a 
complete estimated budget. If it 
is agreed to start investigating, 
there is a chance to review what 
progress is being made before 
the budget is exceeded, so the 
client can decide whether to 
oontinue or noL 

With continued expansion in 
the range and products offered 
in world investment markets, 
both Kroll and its growing 
band of competitors are sure to 
find themselves in ever more 
demand. Proof perhaps — if 
any were needed — that in 
some quarters crime does pay. 
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Thg headWne eave it all : 

“Introducing M<3MSF from 
ED&F Man who brought 
you AHLC0M! 



That’s brilliant! ffhat does it mean ? 

Itwillbe obvious to institutional investors: ED&F Man is 
launching the Man-Glenwood Multi-Strategy Fund, 
which invests using a number of alternative strategies 
through a diversified group of performance-oriented 
managers. They’ll recognise it as a significant medium- 
term growth opportunity with controlled volatility, not- 
ing that Shares in the fund are redeemable on a quarterly 
basis without charge. Of course, they’ll want to know 
more about the innovative mix of investment strategies 
that make all this possible. That’s what the coupon is for. 

Great! What about “ AHLCOM "? 

Thai’s obvious, too. It relates lo performance of ED&F 
Man’s investment products, and in particular to its AHL 
Commodity Fund, recently ranked first out of 126 offshore 
derivative funds by Micropal. 

They'll actually understand all this 
from one headline? 

These people are very, very clever, you know. 


HU in the coupon or contact your nearest office ibr.be full sto, y on ED&F M ao's Man-Glen wood MuW-Strategy Fund and ofter inve^nen.produc^ 

*" Coon try — 

Nome 


Address 


Work Phone No. . 


Home Phone No. 


Fax No. 


. nnevvpr ‘uivaueslions you may have regarding our services and lo discuss our investment products. 

Please provide your phone number so we m«r < 1 and the valS of an investment may go down as well as up. There Is no guarantee of 
Potential investors should note that this investment c«r involve Movements in exchange rales between cun encies may affect the value of an investment. 

XjdiTregulin^^ «n<l Bo^ a U l^ .nd made under Lhe L. R Financial Se™ Ac ,986 do | 

not apNy lo investment business conducted outside the I'K. _j 

Fax +44 1*71) « IWM ^*(*71) (3051 530 9621, Tel. +1 (SO^TOO. 

Mon^fdM ^VfaTW.O Ctcbows^F^ e +598\2)^7~01^70?TelT+598r(2) 9701 B l. Tojgo: Matthew Dillon. Fax +81 5258 6527, TeL 4^1 (5) 5258 11521 . 
Hone Kong : James Jacklin, Fax +852 2557 1205, Tel. +852 2521 29a5. 



HI 

ED&F MAN INTERNATIONAL LTD 

A MEMBER OF THE ED&F MAN GROUP. ESTABLISHED IN 1783 


SoufCO- Mtcrop&l 











h 








PAGE 18 


INTERNATIONAL HERALD TRIBUNE, SATURPAV-SL’NDAY. FEBRUARY 1 1-12, 19^5 


SPORTS 


FEVA Proposes 
‘Bold Initiative’ 
To Fight Drugs 


Copied by Our Stuff From Dispatches 

LAUSANNE, Switzerland 
— Swimming’s governing body 
announced plans on Friday for 
“bold new initiatives" to com- 
bat doping in the sport and said 
it would send investigators to 
China to look into a spate of 
positive drug tests at last year’s 
Asian Gaines. 

The federation, FIN A, said 
the crackdown included in- 
creased testing, stiffer penalties 
and an investigation in China. 

Under the plan, swimmers us- 
ing steroids face a first-offense 
ban of more than two years and 
could see their previous records 
wiped from the books. FINA 
also said it would increase the 
number of out-of-competition 
dope tests this year. 

“I am pleased that we have 
consensus on a number of new 
approaches to control and 
hopefully elimin ate the abuses 
of drugs that are possible in our 
sport,” said FTNA's president, 
Mustapha Larfaoui. 

FINA has come under strong 
international pressure to take 
action, particularly following a 
spate of positive tlrug tests in- 
volving Chinese swimmers. 

Seven Chinese swimmers, in- 
cluding world champions Lu Bin 
and Yang Aihua, tested positive 
for a banned steroid at the Asian 
Games in October in Hiroshima. 
All were banned for two years. 

In Tokyo on Friday, the Kyo- 
to news agency reported that the 
Chinese Olympic Committee 
had returned all the medals won 
by the women in Hiroshima. 


FINA said it would send a 
top-level delegation to China in 
the first week of March to “in- 
vestigate the involvement of 
coaches, doctors and team lead- 
ers” in the doping scandals. 

Chinese officials have denied 
the existence of a systematic, 
state-sponsored doping pro- 
gram. But they have recently ac- 
knowledged that some coaches, 
doctors or other officials could 
be involved in the doping cases. 

The proposals were worked 
out at a two-day meeting this 
weds of FINA executives and 
medical experts. 

As well as agreeing to step up 
out-of-competition dope tests, 
the officials agreed to call for an 
extraordinary FINA congress. 

The congress, planned for 
Rio de Janeiro at the end of the 
year, would consider five pro- 
posed rule changes: 

• the rule on a two-year ban 
for first use of steroids should 
be changed to a “minimum” of 
two years. 

• FINA should introduce 
“retroactive sanctions,” with 
suspensions starting before the 
date of a positive test. 

• sanctions be imposed 
against national federations of 
countries where positive tests 
have been recorded. 

• federations be obliged to 
investigate coaches, doctors, 
team leaders and any others in- 
volved in doping cases. 

• mandatory drug tests be 
conducted wi thin 48 hours for 
any swimmer breaking a world 
record. (AP, Reuters. AFP) 


SCOREBOARD 


NBA Standings 


EASTERN CONFERENCE 
AHcntlc Division 



W L 

Pet 

GB 

Ortondo 

37 IQ 

.7B7 

— 

Now York 

30 14 

.452 

4'ft 

Boston 

19 27 

A13 

17VS 

New Jersey 

19 31 

-3SD 

lt» 

Miami 

17 29 

J70 

Ifto 

Philadelphia 

14 34 

292 

23VS 

Washington 

11 34 

244 

25 


Central Division 



Chariotto 

31 17 

JM 

— 

Cleveland 

25 19 

596 

Tc 

Indiana 

27 19 

.59? 

3 

Cisiccgc 

23 2S 

A79 

4 

Atlanta 

72 2e 

ASS 

9 

NUlwauVea 

19 29 

294 

12 

Detroit 

17 29 

470 

13 

WESTERN CONFERENCE 


MM west Division 
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PCt 

SB 

Utah 

35 13 

229 

— 

5an Antonia 

30 «5 

M3 

3V> 

Houston 

29 17 

jUO 

5 

Denver 

20 24 

435 

14 

Dallas 

18 28 

291 

14 

Minnesota 

11 3a 

234 

23W 


Pacific Division 



Phoenix 

38 10 

292 

— 

Seattle 

33 12 

233 

3Vi 

LA. Lakers 

29 14 

JM 

7V> 

Portland 

25 3) 

-554 

11V, 


25 20 

-556 

MV, 

Go Wen State 

14 J1 

J11 

22 'k 

LA. Clippers 

8 48 

.747 

30 

THURSDAY’S RESULTS 


Gotten State 

33 39 

14 

36— W 

Denver 

23 27 

24 

27—181 


G: Hardaway B-14 5-7 2S. Snrcwell 708 15-1? 
3D; D: R-Wllllums 7-15 0-0 1ft. Ellis 7-12 04 17. 
Rebeandp-GoMen Slate 3? (Wood 9). Denver 
5T (Mutombo 9). Assists— Gotten Slate M 
(Hardaway 7). Denver jb (Raw 7). 

Chicago 3ft 34 30 27 7—111 

Seattle 40 27 2* 1ft W— 12* 

C: Ph*>«n 7-21 8-10 24. Arm strong 9-160-1 20. 


Harper JO-1344 2 1: S: Kemp J0-1S VbV 30. 
SOvomtH 6-1$ 12*14 24. Perkins 7-14 2-2 21. 
R« boatids— Ch lea bo 4? (Perdue 13), Seattle 43 
(Perkins 101. Assists— Cnicoga 27 (Piemen *1. 
Seattle 3? (Sen renipt, Payton ft). 

Houston It Zt 30 11—10 

LA. Clippers 2* 2» M 20-122 

H: OJMifwon 14-71 6-1C 34, Cassell 44 1HJ 
19: L: Murray 10-184-4 24, Vcusht14-1BM33: 
Soaly ll-is 3-5 24. Rebsands— Houston 35 
(Ouiuwon 7), Los Armies 43 (Vaught <3>. 
Atfste— Houston 24 (Cassell 10), Las Anoetes 
39 f Richardson 14}. 


Other Major College Scores 

EAST 

Falrletan Dtaxinson 75, Robert Morris 54 

Hartford ft*. Delaware 84 

Lena Island u. 7*. Mount $t. Mary's. Md. 71 

Marl sf 73. S>. Fronds. Fa. 43 

New Hampshire 73. Boston U. *0 

Northeastern 4«, Maine 45 

Rider B2. St. Fronds. NY 72 
Siena 115, lona 103 
St. Bonavenfore 43. St. Joseph's 54 
Vermont 4& Drexel *5 
Xavier. Ohio 84. La Salle 77 
SOUTH 

Coll, at Charleston 90, Georgia St. 91 
Coppln St. H, Bet hone- Cook man 01 
Fla. international BA Cent. Florida 41 
Florida AAM 77. Morgan St. 73 
Louisville 79, South Florida «4 
IMcNease St. 82. NE Louisiana 43 
N.C Charlotte 4A Southern Mbs. 59 
N.C-AshevIHe 73. Liberty 47, OT 
Nleholls St. 100. NW Louisiana 79 
Radtard 74, wmthroa 71 
SE Louisiana 47. Mercer 78 
Samtard 73, Campbell 55 
South Alabama 84, Louisiana Tech B2 
Tennessee Tech 78, Middle Tenn. 45 
W. Kentucky *5, Texas-Pan American «fl 
MIDWEST 

Butter 47, Loyola. III. 50 
Cleveland St. >7, wts.-Mltwoufeee 44 
Detroit 75. Dayton 57 
lem 116. North w estern 77 
S. Illinois Af. Creighton 48 
St. Louis SB Marauette 4ft 


NBA Sends 
Its Champ 
To Event 
In London 


The Associated Press 

LONDON — The National 
Basketball Association cham- 
pions will be coming to Lou- 
don in October. 

For the first time, the NBA 
will send its champion team to 
the McDonald's Champion- 
ship — formerly known as the 
McDonald’s Open — when 
the event is staged at the Lon- 
don Arena on OcL 19-21. 

The announcement was 
made Friday by the NBA com- 
missioner, David Stem, and 
Boris Stancovic, the secretary- 
general of the international 
basketball federation. FIB A. 
The statement was released in 
London and Phoenix, site of 
Sunday’s NBA All-Star Game. 

NBA teams have participat- 
ed in the tournament since its 
inception in 1987, but this is 
the first time the league has 
committed its champion. 

"The McDonald’s Champi- 
onship will feature many of the 
best clubs in the world,” Stem 
said, “and we are proud to 
continue the NBA’s commit- 
ment to the event by sending 
the 1995 NBA champion to 
represent our league-’' 

The NBA champion’s inclu- 
sion marks another step in 
NBA and FIBA efforts to 
make the tournament a genu- 
ine world championship for 
clubs. 

The NBA champion’s inclu- 
sion marks another step in 
NBA and FIBA efforts to 



. Mahnney/The Auocielcd h» 

Golden State's Tim Hardaway (10) led Victor Alexander and Denver’s Mahmoud 
Abdul- Rauf in a ball chase, and he scored 25 points in the Warriors’ 109-101 victory. 


make the tournament a genu- 
ine world championship for 
clubs. 

The entrants in the 1995 Mc- 
Donald's Championship will, 
for the first time be only cham- 
pionship teams. They will in- 
clude the champions of the Eng- 
lish Basketball League and the 
National Basketball League of 
Australia, with both countries 
represented for thefiret time: 

The other chibs in the six- 
team tournament will be the 
winner of the European Cham- 
pionship, to be held in Zarago- 
za, Spain, on April 11-13. Two 
other European national cham- 
pions will be invited. 


■ Maxwell Blames Fan 

Vernon Maxwell admits be 
made a mistake — but not that 
big a mistake. The Associated 
Press reported from Houston. 

The Houston Rockets guard 
said Thursday that he was ap- 
pealing the 1 0-game suspen- 
sion and 520,000 fine levied by 
the NBA for going into the 
5 Lands in Portland and punch- 
ing a fan Monday night 

“I am appealing to draw the 
public’s attention to the con- 
duct of this fan, because I 
don't believe I or my team- 
males or any other profession- 
al athletes deserve to be sub- 


Duke Stops Skid 
And Georgia Tech 


jected to tins kind of insult" 
Maxwell said. 

He said his fine should have 
been lighter because the Port- 
land fan was shontLogracial 
obscenities and insults at him. 
The fan denied doing so. 

"I hope my case and my 
appeal will draw enough pub- 
lic attention to this problem so 
something is done about it” 
Maxwell said. “Some reason- 
able guideline for appropriate 
fan conduct needs to be adopt- 
ed. It shouldn't be open season 
on the players.” 

Maxwell will have 20 days 
to file his appeal 


The Associated Pros 

The Cameron Crazies had 
stormed the court before, but 

never for a reason like this. 

More than 100 fans poured 
onto the court at Cameron In- 
door Stadium on Thursday 
night simply because Duke 
won an Atlantic Coast Confer- 
ence game, 77-70 over No. 18 
Georgia Tech. 

It was Duke’s first confer- 
ence victory all season and it 

CQU-F-GE HIGHLIGHTS 
snapped a four-game home 
losing streak. 

The Blue Devils broke their 
school-record ACC losing 
streak and won their second 
game in their last 1 1 ■ 

That Coach Mike ICrzy- 
zewslri has been sidelined since 
the second game of the losing 
streak as he continues to recu- 
perate from back surgery 
didn’t help matters. In fact, it 
made them quite difficult, es- 
pecially on the interim coach, 
Pete GaudeL 

Duke had won at Notre 
Dame on Jan. 24 to end an 
overall losing streak, but the 
conference skid continued. 

Duke had come close to get- 
ting that first ACC triumph 
against some kigh-caliber 
competition lately, losing by 
two points to No. 1 North Car- 
olina in double overtime and 
by tiie same margin at No. 8 
Maryland. 

Georgia Tech had been one 
of the ACCs hottest teams, 
winning straight gmrws by an 
average of 17.3 points without 
leading scorer and rebounder 
James Forrest, who is side- 


lined with a broken hand. But 
the Yellow Jackets turned it 
over twice after taking a 68-67 . 
lead with 2:35 to play. 

No. 6 UCLA 74, Wastang- 
ton 66: The Bruins beat the 
Huskies for the fifth straight 
time as Ed O’Bannon and 
George Zidek each scored 17 
points. UCLA appeared ready 
to blow the game open, leading 
59-46 with 11:20 to play, but 
Washington closed to 63-60 
before the visitors went on an 
11-6 run over the final 7:49. 

No, 9 Arizona 84, No. 15 
Stanford 73: Damon Stouda- 
mire bad 29 points as the 
Wildcats beat Stanford for the 
1 1th straight time at home and 
the 15th consecutive time 
overall Neither team led by 
more than four points in the 
sfyfwiri half until Stouda m ire's 
jumper with 3:23 to go capped 
a 7-0 sport for a 74-69 lead: 

No. 12 Arkansas 88, Mem- 
phis 87: The Razorbacks over- 
came some horrible free- throw 
shooting and survived two 
chances for the victory by vis- 
iting Memphis in the. final sec- 
onds. The senior center Elmer 
Martin, making his first Start 
erf 1 the season, made two free 
throws with 32 seconds left to 
give Arkansas an 88-83 lead. 
The Tigers closed to within 
one and had two opportunities 
to win, but Robert Reed 
blocked Chris Gamer's drive 
with less than four seconds left 
and Mingo Johnson's 3- point- 
er was long at the buzzer. 

No. 14 Arizona St 100, Cali- 
fornia 81; Mario Bennett scored 
31 points as the Sun Devils beat 
the visiting Bears for the third 
time in four meetings. 


SOUTHWEST 

Philadelphia 

3 

7 

1 

7 

22 

34 

Arto-Lime Rock 86, Lamar 70 

Washington 

2 

4 

1 

5 

16 

24 

Drake 4& Tulsa 53 

SW Louisiana 54. Arkansas SL 50 

Northeast DiVlslOO 
Pittsburgh 9 0 1 

19 

48 

29 

SW Texas SI. 55. Sam Houston St. so. OT 

Quebec 

9 

1 

0 

18 

» 

IB 

Twos- Son Antonio 8& Stephen F Austin 84 

Buffalo 

6 

3 

1 

13 

22 

21 

FAR WEST 

Boston 

4 

3 

0 

12 

30 

22 

Air Force 8). San Diego St. 53 

Montreal 

4 

3 

2 

10 

25 

24 

Brigham Young 7*. Catoraoa St. 48 

Hartford 

2 

5 

2 

6 

19 

:i 

Fresno SI. 82, Hawaii 54 

Ottawa 

1 

7 

2 

4 

23 

34 


Loos Beach St. 45. Pacific *3 
Montana St. 84, N. Arizona 59 
Nevaaa 91, cal Sb-Fuffertan 77 
UC Santo Barbara 71, San Jase St. 44 
Ulan 89, Wyoming ML OT 
Utah St. 94, UC Irving 47 
Washington st- 84. Sauttwm Cal 44 
Weber St. S3. Montana 54 

Top 25 College Results 

Hour ttm top 33 taoma Jo The AHoOanrt 
Prow monte col lava bcefc e tb al l pall fared 
Thursday: 

4. UC LA t15-2.B-2) boat Washington (5-1 3. 1- 
9) 7*4A Naxt : at Washington state, Saturday i 
t. Arizona (1M.WI (Mat No. 15 Stanford 34- 71 
Nutt; «. California, Sunday; 12, Arkansas 
f J«) beat Memphis 07-4) 88-87. Next: at 
Vanderbilt, Saturday. 

14 Arizona State (17-5. 7-3) beat California 
1114. 3-7) 10041. Next: vs. No. 15 Stanford. 
Saturday; 15, Stanford (15-4,4-4) loaf to No. 9 
Aitona 84-71 Naxt: at No. 14 Arizona state. 
Saturday; it (Mania Toth ns-7, 4-4) last to 
Duko (11-11, l-w 77-70. Next; vs. Ho. 1 North 
Carolina, Sunday. 


NHL Standings 

EASTERN CONFERENCE 
Atlantic Division 

W L T Pts OF BA 
N-T. Islanders 4 $ 1 9 28 35 

Tampa Bay 4 5 1 V so 31 

Florida 4 t 1 9 24 31 

N.Y. Rangers 4 4 1 9 29 29 

New Jersey 3 4 2 8 18 21 


WESTERN CONFERENCE 
Central Division 


C-Tninl period: N.Y.-Nooncn 2 (M Messier. 
Zubov); (pp>, Nj.-Hollk 1 (Petuso, Driver): 
Nj.-Charske 1 (Albelin); Shots on ml: N.Y. 
7-7-14— 21 NJ. 9-13-11—41 Ooottes; N.Y. 
Richter. NJ. Brodeur, 

Florida 3 0 8-3 

Philadelphia 0 0 8-0 

First Period: FUwry3 (Barnes. FlfcgaroW).- 
F Barnes 4 (Lindsay. Murphvh FMumtw 2 
(Niedormaver); (bp) S econd Period: Non- 
«. Ttrird Period: Nona. Shots on goal: F 10-2- 
9— 29. P 7-7-12— 24. Cannes: F.Vcnblesbreuck- 
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T FIS OF GA 

P, Roussel. 

ancooo 

8 

a 

0 

16 

48 

23 

Chicago 2 2 1—5 

Detroit 

7 

3 

0 

te 

40 

21 

St. Loots 8 8 0-0 

St. Louis 

6 

3 

1 

13 

44 

33 

Pint Period: C-Nlcfto,n 6 (Roettck, 

Toronto 

4 

4 

3 

11 

34 

33 

Amonto); lap)- C-PouSn S (Amante. Rus- 

Dallas 

3 

4 

2 

8 

29 

23 

swi): Second Period: C-Pouiin t (Roanicki: 

Winnipeg 

2 

6 

3 

7 

31 

41 

fnp).C-N(cfiQitt7tciwnas l Suter); (m).Thirti 


Pacific Division 




Period: C-Krivoknasov 1 <B- Sutter); 

San Jase 

5 

3 

1 

11 

22 

27 

Shots an goal: C 7-18-10-35. S.L 1 0-3-6—19. 

Catoary 

5 

4 

.1 

11 

30 

27 

Booties— C Beftour. SJw Joseph, Casey. 

Anaheim 

A- 


0 

8 

24 

44 

Anaheim 8 1 fl 1—1 

Edmonton 

3 

5 

2 

8 

27 

40 

Calgary 8 3 2—5 

Vancouver 

2 

4 

3 

7 

27 

39 

First Period; Nane^ocond Period: C-Walz3 

Las Angeles 

2 

5 

2 

6 

27 

33 

(Stillman. Mlouwendyk); (pp). C-Niouwen- 


Ceecti Republic. aet.Cantm Arrians, Germo- 
ntiHMH 

MARSEILLE OPEN 
Singles 
Quarte r n nets 

Darnel Vocek. Czech Republic, act. Yev- 
geny Kafelnikov (2). Russia. 7-5, 7-4 (7-41; 
Olhrlor Detaltre. France. Set. David Rilti. 
Czech Republic. 4-2, 4-2. 

SECOND TEST 

West Indies vs. New Zealand, 1st Day 
Friday, la wefltaeton 
west Indies 1st innings: 356-3 

— ■M-c v- . 1 ■ - e. 1 - “ 

— r r. : • 

SPANISH CUP 
turn Round, First Leg . 

Real Madrid 1. Vafencta 2 


1 9 38 35 

1 9 30 31 

1 9 24 31 

1 9 29 29 

2 8 18 21 


THURSDAY'S RESULTS 
Quebec B 2 2-4 

Boston 9 2 (—3 

Pint Period: NawJaaead Period: O- Clark 4 
(Lotebvre); B-CzericowsM 2 (Leach, Sme- 

1 tnskl) s B-Neetv B (Oates, Donato) ; Q-Ctork 7 
(Young, Ricci) ; (pp).TIilid Period: QCtark 8 
(Saklc. Kovalenko); Q-Saklc 5. B-Oatm 5 
I Czertcawskl, Sweeney ); Shots on goal: Q 15- 
129-34. B T3-KM5— 38. Goalies: Q. Fteet. B. 
Rtondeou. 

PWlburWl 0 2 1-5 

N.Y. Islanders ■ 1 1-2 

First Period: NaneJMcMd Period: P-Jasoph 

2 (Naslund, Hawgood); (PPl. ttY.-Ferroro 4 

(Lanoy, Ftatley); P-McEachem 1 (Jogr, 
f nonets); TOM Period: P-JaarB I Pranas. 
Murphy); P-McEochem 2 (Jagr, Murphy); 
P-FroneJs 4 (Jagr); N.Y.-Ferraro 7 (Flat- 
lev); Stmts on goal: P n-ll-9-82. N.Y. S-I3- 
14—34. Goalies: p.wrepoot. N.Y. McLennan, 
N.Y. Ragtn 8 t 1— 1 

Now Jersey 2 8 2—4 

First Period: NJ.-Nledermover > (Driver, 
MacLaan); (po). NJ.-Lemleux 1 (Driver, 
Ntedermaver); (pp)^ecapd Period: Non- 


Orb 4 (Grate); C-Fleury S (RelChel); TWrd 
Period: C-Fteury« (Kidd): lsh)A-RuccWn 1 
(Dellas, Grimm); C-THov * (Floury. CMas- 
son): Shot* on goal: A 4*5-17. C 4-17-9-30. 
QooHes: A, Hebert. C KWd. 

Wtnnfpeg 8 I 8-1 

Vancouver 3 2 8—5 

First Ported: v-flrowa 2 (Linden).' (pp). V- 
Loeman 1 (Galinas. Dlduckl; v-LaFavefte l 
(Rarmlng); SeOBPd Period: V-Brown 3 (Un- 
dan> Gatinas) ; w-ateenS (Grooek, Eagles); v- 
Huntor 1 IDIduck, Plavsic); Third Period: 
Nam. Starts on goaf: W 4-1G4-2Z. V 14-22- 
9—47. Goalies: W. Khablbulln. Cheveteae. 
Kttablbviln. v, McLean. 

«k . U— -L.". ^ 

DUBAI OPEN 
Slagles 
Quarterfinals 

Andrea Gaudenzt, Italy, eftf. Henrik tteim, 
Sweden. 44, 4-2; Worm Ferreira (41, South 
Africa, def. Pat Caste Australia, 6-1. 4-2 
Javier Sanchez, Spain, def. Todd wood- 
bridge, Australia, 6-2, 6-4; Petr Korda (4), 






BASEBALL 
No Hanoi League 

LOS ANGELES— Purchased (heconlract of 
Scott Paso. outfleWer, from New Orleans. AA. 
Assigned Pose to AAuauenwb PCt- Signed 
Casey Candaele,autfleider,taoni(nor-lgague 
eont iuc t. 

BASKETBALL 

National BaskefbaH Assactttnon 

BOSTON— Extended the contracts of Don 
Cosgy and Dennis Johnsoaosststanl coocties. 

DALLAS— Signed George McCloud, guard- 
forward, to 0 second 10-day ramrod. 

FOOTBALL 

National Football Loanee 

CHICAGO— Announced the rethrmeni of 
Mark Bortz. offensive guard. 

DALLAS— Agreed to terms wltn Michael 
Irvin, wtde receiver, on a five- rear contract. 

LA. RAIDERS— Named MJke White coach. 

M (AMI— Named Monte Clark offensive tew 
coach. Signed Eddie Jones, executive vice 
presMont and general manager, to a two-year 
rantnjdthniughl99*.An»ioun«dWayraHoi- 
zerarn bos assumed ttw tltleof team president. 


new ORLEANS— Named Wdme Nannetv 
detensl vo lira coach Extended Ihe cant ract of 
Jim Mora, coach one-year through ttw 1996 

PHILADELPHIA— Named Rgy Rhodes 
ooaOi; Emmltt Ttnmafc defensive coordina- 
tor; Jon Gruden. offensive coordinator. 

PITTSBURGH— Named Tim Lewto deten- 
sWe bocks coac h 

SAN DIEGO— Resigned Darren Bennett, 
punter, and Gton Young, fimbacker. Named 
Dave Adotefi defensive ono nan ater . 

SAN FRANCISCO— Named More Trust- 
man affomlvg aanflnatar. Pro m oted John 
McVay to wetial a sahi e nl to the president 
and Dwight Clark to via President and di rec- 
tor of football w w u ll u i ii . Named Vkeiv Car- 
rota d rector of plover oarsomwL Mamed 
Pete Carroll de f e nsi ve coordinator. Named 
Greg Know attentive assistant, 

TAMPA BAY— Homed n ip py Drown nmtHng 
backs coodi; Tam Pratt defensive line coach. 

HOCKEY 

Kattegat Hockey League 
NHL— Suspended Pittsburgh Penguins left 
wing Luc RoMtaMf ter two games, the second 
af which win be served Thursday night 
ANAHEIM— Rocatted Mark Kemor. de- 
fenseman, from San Diego, iHLAssterod Da- 
vid Sacco, left wing; My lee O’Connor, defense- 
awn to San Diego, IHL. Signed Patrik 
Camtxxk. ranter, to mufttyear contract. 

BUFFALO — Reas si gned Viktor GanMouk, 
left whig, to Rochester. AHL. 

DALLAS— Acmdrgd lain Fraser, felt wfng, 
from Quebec tor IM4 draft choice: Recalled 
Mark Lawrence, right wing, tram Kalamazoo, 
IHL 

FLORIDA— Recalled Dallas Eafclns. de- 
fenseman, and Jamie Unden, right wing, 
from ancfnmrtl of the Intematlanaf Hockey 
League. 

LOS ANGELES— Sent Pauli Jntov gaaF 
lender, to PhaonU. 1ML Assigned Gary Shu- 
cnuck, ranter, la Phoenix tar two weeks ot 
conditioning. 

MONTREAL— Activated RaaTugnutt.goal- 
tender. Sant Martin Brochu. aoaltendsr. to 
Fredsrictaa AHL Recallad Donald Brashear 
and Craig Darby, forward* from Fredericton. 
ArauKed Mark Recant right wfngt and a 1995 
third-round draft clwtra from PtittodeMila tor 


Eric DesJardins, dptoraomm. and GHhatt', 
Dianne and John LeClalr, forwards. 

NEW JERSEY— Recalled Olrts MCAWnw 
defensenMPU «d David Emma, aenfer, tram 1 
Albany, AHL 

N.Y. ISLANDERS— Recalled chrtsTaytorv • 
ranter, from Denver, IHL : * 

PHILADELPHIA— Waived Shawn Arkfer- 
son. defgnsonwa Recalled Jason Bawan,dt-< 
tonsetnosu and Yamck Dupre, lanMvtL tram 
Hnrshev.AHL Recalled PMIIpm Da RouviH^ , 
gooltonder, from Ctevekmd, IHL Assigned 
mvtoSundstrarhooa (tender, to CtovetancL As- 
signed Justin DuBormabrlgM wlng.taJaiaieM. 
tom ECHL - 
ST. LOUIS — Recalled Dennv Fetoner. WT^ 
wing, mid Jeft Batten, detonioman, from Pi:' - 
orta. IHL ReleaaadPhlHapeiiQziauteftwteg.- 
Slgnod Glenn Anderson, right wing, 

SAN JOSE— Recotfed Andnst Nazarov, feff 4 
wing, from Kansas City, IHL Traded Jhwtjy . 
Wolfe. aoaOmnder. to Chicago ter eMftwvunrf . 
draft choice In 1997. *' '• 

tampa BAY— Traded Mike Grewitay.t 
g u t ! te nd er , to PNtodetoMa ter Scott La- . 
Grand gooltonder. Assigned LaGrand and • 
Tom THteY.dsfanseman, la Atlanta. IHL Rv 
colled Chris U Puma defenseman, and Donik i ■ 
Wilkinson, goo l tond er , from Atlanta. IHL 
Sent IX, B e i aeroa gooltonder. to AtWda, 
Claimed Bab HaWiftv defenseman, oft raitv- 1 
era from Detroit. 

TORONTO— Recalled Zdenefc NodMtK- 
rigfrt wine; from Sudbwv, Ontario Hockey, 
League. > 1 ■' 

VANCOUVER — Re-sisncd Jeff Brawn ds-. 
feneeman, to multi year contract. Stoned Mike - 
Witten. dofeme ff Km, too multiyear contract. 1 
WASHINGTON — TTaded Toad Krygler.lef) . 
wtne, to Anaheim far 0 1994 4ttwound draft 
chafen 

COLLEGE 

BALL STATE— Ron JCMbassa. assistant 
fOQttaaU coach, roalgnoa 
CINCINNATI— Nomad TTm Rasedefenslvp- 
coonflnator and Greg Seamon offensive raor- 
dlnalar. Pr omoted Kyle Unperfeft, admMs- 
haftoe u ss tt t u nL to assistant coach and re- 
crulttng cooranater. 

DUKE— Promoted Jcft MClnemcy, de t en- 
stve end coach to defensive coordinator. - 
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Williams Says Italy 
May Cite Steering 
In Senna’s Death 


By Ian Thomsen 

fntamuional Herald Tribune 

LONDON — The official 
Italian report on the death of 
Ayrton Senna is expected any 
day now, and it could lead to 
criminal charges against the 
Williams Formula One team. 
according to the team's director 
Frank Williams 

“They tend to think the col- 
umn broke, but we don’t 
know," Williams said, referring 
to the steering column, “Thai is 
what they have talked about a 
great deal. We haven’t seen the 
car for a proper inspection yet 
so we are not able to defend 
ourselves.” 

“I wait with some trepidation 
because if they say that the col- 

1 The big difficulty 
is, can the teams race 
in Italy? 9 

Frank Williams 

umn broke then it reflects badly 
on us,” he added. “It could be 
,,the start at a long procedure, 
->hich would not be a pleasant 


the Italian magistrate con- 
ducting the inquiry decades that 
failure of the steering column 
was the cause of Senna’s 130 
mph (210 kph) crash in the San 
Marino Grand Prix at Imola on 
May 1, then he win have to 
decide whether a judge should 
press charges — perhaps for 
manslaughter — against the 
WflKams team. 

An autopsy revealed that the 
Brazilian, a three-time world 
champion, was killed when a 
piece of the car’s suspension 
pierced his helmet. 

His car will be returned to 
Williams, 

“We would be more comfort- 
able with a report we’d had an 
input into,” Williams said on 
Thursday. 

Williams said the team would 
continue to compete in Italy re- 
gardless of the criminal charges. 
But Formula One might have to 
reconsider its two races sched- 
uled for Italy this year, includ- 
^ing the Italian Grand Prix at 
~ Monza, he added. 

“The big difficulty is, can the 
teams race in Italy?” Williams 
said, “It could be us today, 
McLaren or Ferrari tomorrow. 
Death 
laws has 
tion. Drivers never ever die at 
the circuit officially. It is a re- 


grettable place to have a fatal 
accident.” 

The deaths of Senna and Ro- 
land Ratzeoberger, the Austri- 
an who was killed in crash dur- 
ing practice a day earlier, were 
the first at a Grand Prix event 
in 12 years. 

The Williams team reported- 
ly mack; modifications to ibe 
steering column after Senna, 34, 
had complained that he had 
been seated uncomfortably dur- 
ing the first two races last year. 
He appeared to have lost steer- 
ing control while leading at 
Imola, only his third race with 
Williams. He made no apparent 
effort to complete his turn, and 
his foot was hard on the brake 
as the car skidded into the con- 
crete wall 

“That accident has affected a 
lot of people here and been on 
nil our minds,” Williams said 
from his factory in England. 
“Make no mistake of that. And, 
of course, he was public proper- 
ty, too.” 

Despite the trauma of losing 
the fiercest talent in Formula 
One — and “easily the best 
driver to have driven for Wil- 
liams,” the chief sakl — Wil- 
liams- Renault went onto retain 
the constructors’ champion- 
ship. 

Williams rated die defending 
champion, Michael Schu- 
macher of Benetton-Renault, as 
the favorite this year, but he 
added that changes in the roles 
and the return of Senna’s rival, 
Nigel Mansell, could disturb 
such predictions. 

Williams could have signed 
Mansell this year — he won the 
drivers’ championship in 1992 
with Williams — but the team 
decided to pair David Coulth- 
ard with Damon HSU, last year’s 
runner-up to Schumacher. Left 
with fittie choice but to sign 
with McLarea-Mercedes, Man- 
sell will begin the season as un- 
derdog. 

Wiliams declined to explain 
why he preferred Coulthara, 23, 
to Mansell, 41, who drove the 
last three races for WQHams last 
year and won the Australian 
Grand Prix. He did, however, 
attempt to put some pressure 
tack on Mansell 

“My worst nightmare is Ni- 
gel destroying everybody aH 
year, and then well look a right 
bunch of idiots,” WUHams said. 

“I think the cars this year will 
be close and I can see no reason 







Bob Carpenter of the Devils and Mark Messier scuffled during the Rangers' 4-1 loss. 

Top 2 Can’t Get Much Better 


The Associated Press 

The two teams playing the 
best hockey in the National 
Hotkey League also happen to 
be in the same division. 

Right now, only a point sepa- 
rates the Pittsburgh Penguins 
from the Quebec Nondiques. 

“Quebec — when are they 
going to loam to give up?” said 
the defenseman Larry Murphy 
after his Penguins remained un- 
beaten with a 5-2 victory over 
the New York Islanders. “We 
have to be careful now and im- 
prove our game.” 

They can’t get much better. 
With the victory, the Penguins 
set a team record for their best 
start in a season (9-0-1) and 
moved within sight of the NHL 
record of 15 games without a 
by accident in Italian why McLaren should not win loss set by the Edmonton Oilers 
is to have an explana- the first race,” be added. “Nigel in 1984-85. 

* ■— — . i ■ laftaLlai ai ru r« *1 Till 

is 


Mario Lemieux, who is lost for 
the season, and the goal tender 
Tom Barrasso, who is out with 
an injury. 

“It sounds funny to say. but I 
think Pittsburgh is a harder- 
working team without Mario, 

WHLfflGfflJ^EffS 

because if things get tough, they 
usually depend an him to bail 
them out,” said the Islanders 
forward Ray Ferraro. “They’ve 
shown they are a very deep of- 
fensive team.” 

The Nanfiques improved to 
9-1-0 by beating Boston, 4-3, 
and keeping pace with Pitts- 


motivated to win and 
very quick.’ 


The Penguins have accom- 
plished their streak without 


McEachem scored two 
goals and Jaromir Jagr had a 
goal and three assists as the Pen- 
guins continued to win without 
many of their top players. Along 


BUREAUCRATICALLY SPEAKING by Alex and Victoria Black 


ft 


ACROSS 
1 Liquor shop 
order 

5 Apple variety 

10 Carson 
predecessor 

14 Bag, in dialect 

18 One of the Bowls 

19 Exemplary 

20 ‘ when?* 

21 FffiaJ notice 

22 Nest eggs, for 
short 

23 Softly 

24 Kind of dish 

25 Give the slip to 

26 Potholes 

30 Makes one 

31 Grays 

32 Wine holder 

33 flawy*: 

36 Part of the 
familia 

37 Addition toa 
letter 

41 Fust name in 
hotelkeeping 

42 Manicurist 

46 Projecting angle 


47 Lasso parts 

49 lota 

50 Thunder Bay 
locale: Abbr. 

51 Schoenberg's 

■ to 

Napoleon* 

52 Engross 

53 Exfoliate 

54 Idiosyncrasy 
56 Parachute 

attacks 

61 Store fodder 

62 Sushi offering 

63 Shaky shut? 

67 Wristwatch 
74 Ornexy fellow 
78 Heart-to-heart 

77 Indispensable 

78 Literary Initials 

79 What'*" 
means: Abbr. 

80 "Easy to Be 
Hartf* musical 

81 Webster, for one 

83 Roman ethidst 

84 Utility bil) 


SB Ti m ekeeper, of 
sorts 

89 Encroachments 

90 Bndnard, 

the Absent- 

Minded 

Professor 

91 InteUectnaUzes 

93 Bos depot abbr. 

94 Belt 

96 Detects 

98 Dust 

105 Hatcher of “Lois 
& Clark’ 

106 False front 

107 Hearing enabled 

(08 . Plant pod 

109 Cereal choice 

110 Over 

111 Admiral Byrd 
book 

112 1967 folk album 

113 Something to 
break Into 
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115 Nudges 

116 Individual figure 

DOWN 

1 Minimum wager 

2 Goddess of 
gende winds 

3 TlK>.e.g. 

4 Right of passage 

5 ft comes asa 
shock 

6 Activities 

7 Early TV’s* 

With Judy* 

8 Repairs 

9 Gin flavoring 

10 SHce 

11 Pro s foes 

12 Port north of 
Haifa 

13 Create tire 
wheel? 

14 Tactful 

15 Penetrating 
wind 

16 1930 hit “The 
Waltz* 

17 It starts hi join 

26 Tap 

27 Prefix with dose 

28 Goes belly up 

29 Muslim judge 

33 Bookcase site 

34 Heavy 

35 Hardly 
pariygoere 

38 Secure 

37 Kind or dog 

38 Regulus's 
constellation, 
with “the' 

39 Thin 



OJVerc York Tmes/EtEtad by WEI Shorts. 


40 HU] dweller 

42 Author Behn 

43 Spumante 
source 

44 Juke server 

45 “Good) 


TV 


47 

likabl 

48 Follicles have 
them 

52 Vexes 

53 Ugetsatanxdng 

54 Pay obeisance 

55 The doctor 

57 Rewards for- 
waiting 

58 Without water 

59 French 
preservative 

60 Sesame Street 
dweller 

64 Prefix with 

sphere 

65 Overcoat 
material 

66 Bean and others 
68 Bushels 


69 Home to 19 
Congressmen 

70 Pusher’s 
pursuer 

71 Sculptor 
Mestrovic 

72 Ftycslcher 

73 W.W.Harea: 
Abbr. 

74 40‘s boxer 
BiDy 

75 Word with 
friendly or fee 

79 Ieoh Ming 

SO 41 on a table 

81 Physics 
particle 

82 Flushed 

83 Winter melons: 
Var. 

85 Brisk, as 
business 

S6 Uniforms 

87 Having a stngJe 
foot 

88 — State (David 
Letlerman’s alma 

mater) 


91 Fresh 

92 Escapes 

94 Nasty 

95 North Sea 


96 Warmed-over 

97 Some Surrealist 
works 

98 Pertaining to 
flight 


99 Neighbor- or 
Armenia 

100 An deni 
writing 

101 Come by 

102 Sait materia], 


103 Miss Cinders of 
old comics 

104 Groove 

105 Cable net 
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Usery, His Role in Doubt, 
Takes a Swing at Owners 


Bdl KflCtrtHKi/ The Associated Pre* 


with. Lemieux and Barrasso, Ke- 
vin Stevens is injured and Luc 
Robitaille completed his two- 
game suspension. 

Ken Wregget, who has 
played every minute in goal for 
the Penguins in Barrasso’s ab- 
sence, stopped 32 shots as Pitts- 
burgh improved to 5-0-1 on the 
road. Jamie McLennan made 
27 saves for the Islanders, and 
Ferraro scored twice. 

Nortfiqaes 4, Brans 3: In 
Boston, Quebec's Joe Sa ki c 
scored 45 seconds after Wendel 
Dark broke a 2-2 tie with his 
third goal oi the game. 

Clark scored the Nordiques' 
first three goals, two in the sec- 
ond period and one 5:02 into 
the third Sakic went in unas- 
sisted at 5:47 to make it 4-2. 

The Bruins pulled within one 
when Adam Oates scored with 
6:45 logo. But the Quebec goal- 
lender Stephane Fiset dove on 
the puck during a scramble with 
37 seconds left to kfll Boston's 
best chance to tie. Fiset had 35 
saves for bis eighth victory. 

Denis 4, Rangers 1: The de- 
fenseman Bruce Driver set up 
three goals to lead New Jersey 
over the visiting Rangers in the 
teams’ first meeting since their 
seven-game Eastern Confer- 
ence final last season. 

The Devils jumped to a 2-0 
lead as Scott Niedermayer and 
Claude Lemieux scored power- 
play goals 1:38 apart in the first 
period. Brian Noonan convert- 


By Murray Chass 

Nnr York Times Serein 

NEW YORK —The owners 
were the ones who agreed to 
accept the mediator’s sugges- 
tions as a settlement to the six- 
month-old baseball strike, but 
they were the target of his thinly 
veiled criticism for disclosing 
his ideas and representing them 
as his “final recommendation.” 

In between conversations 
with the chief representatives of 
the owners ana players, BUI 
Usery Jr. issued a statement 
Thursday explaining the back- 
ground of his effort to suggest a 
settlement. 

“I have learned in the last 
two days,” he concluded the 
statement “that a document is 
being distributed which pur- 
ports to be my final recommen- 
dation. It is noL I have never 
issued any such document.” 

Usery, who Thursday 
showed no signs of leaving or 
being eased out of the dispute, 
referred to a two-page release 
the owners issued late Tuesday. 

The first page was headed 
“The Bill Usery Solution” and 
listed 11 elements of the plan. 
The second, titled “The Bal- 
anced Proposal,” was divided 
into two columns, listing a doz- 
en benefits “Players Get” and 
nine “Gubs Get” 

At their news conference, 
Donald Fehr and the players 
did not disclose or discuss de- 
tails of the mediator’s sugges- 
tions. But after Fehr learned 
that the owners had, he re- 
turned for a second news con- 
ference and commented not 
only on some of the elements of 
the plan, but also on what he 
said was Usery's lack of under- 
standing of some of them. 

Fehr said that Usery’s posi- 
tion as the mediator had been 
compromised because his sug- 
gestions had been made public 

“The clubs knew that by dis- 
closing these ideas,” the union 
leader said, “it becomes veiy 
difficult for Mr. Usery to re- 
main involved." 

Usery’s status remained un- 
dear. Nobody said or indicated 
that a change would be forth- 
coming, and Usery spoke by. 
telephone with Fear and met 


Baseball’s Triple Play 

A comparison of the three proposals in baseball's labor 
dispute. 


SALARY ARBITRATION 


OWNERS Eliminated. 
Formerly eligible players 
qualify for restricted free 
agency, subject to former 
club's right of first refusal. 

USERY Eliminated as of 

1 996 for players with four 
years or more of major 
league service, who would 
become unrestricted free 
agents. Eliminated as of 

1997 for anyone else eligible 
(three-year players and 17 
percent of two-year players), 
with those players coming 
under escalating minimum 
salaries. 

PLAYERS Eliminated in 
return for unrestricted free 
agency or eliminated for all 
but three-year players and 
eligible two-year players with 
others qualifying for 
unrestricted free agency. 


MINIMUM SALARIES 


OWNERS Salary scale for 
players during their first four 
years: SI 25.000 first year, 
$190,000 for second, 
$290,000 for third and either 
$500,000 or $750,000 for 
fourth, depending on players’ 
ranking. 

USERY Escalating scale 
from $125,000 to $1 million, 
depending on length of 
service. 

PLAYERS $175,000 with no 
scale for players beyond first 
year. 


TERM OF NEW AGREEMENT 


OWNERS Seven years. 
USERY Six years, with right 
of either side to reopen after 
four years and submit tax 
element to binding 
arbitration. 

PLAYERS Four or five 
years. 


with Bud Sdig and John Har- 
rington. 

The union, whose comments 
might have prompted Usery to 
act, welcomed his statement 

Rich Levin, a manag ement 
spokesman, defended the own- 
ers’ release of the suggestions. 

“He didn’t teQ us it shouldn’t 
be distributed, but we distribut- 
ed it because we wanted people 
to see what his proposal was,” he 
said. “We recognized it wasn’t 
his final recommendation be- 
cause the final recommendation 
was never delivered. But it was a 
proposal that was presented to 
us. we thought it was going to go 
to the president, but it never did. 
We never knew why." 

Dick Conn, Usery's spokes- 
man. said the mediator was up- 
set at the disclosure of his ideas. 

“It was not a document for 
distribution,” Conn said. “It 
was a document to spur negoti- 
ations and to form a base for 
both rides to negotiate from.” 

In his statement, Usery noted 
that President Bill Clinton got 


TTk 1 New Yurt Tunes 

involved in the dispute based 
on Usery's Jan. 26 report that 
the two sides were unlikely to 
negotiate an agreement by the 
start of spring training. That is 
when Clinton gave Usety a Feb. 
6 deadline to work out a settle- 
ment or send to the White 
House his recommendations 
“as to how a settlement could 
be achieved.” 

After several days in Wash- 
ington, Usery related, it was ob- 
vious that no further exchange 
of proposals would produce an 
agreement. 

“Accordingly," he said, “I at- 
tempted to communicate my 
thoughts and recommenda- 
tions, which could serve as the 
basis for either an accepted res- 
olution or at least the frame- 
work for further discussions to 
narrow the differences and 
draw the parties closer to a vol- 
untary settlement These were 
discussed orally with the parties 
but were never presented as a 
final recommendation either to 
the parties or to the president" 


seconds into the third. But Bob- 
by Holik and Tom Chorske 
added goals for the Devils. 


Cowboys Make 
Irvin Richest 
NFL Receiver 

The Associated Press 

IRVING, Texas — A 
five-year, S15 million con- 
tract will make the Dallas 
Cowboys wide receiver Mi- 
chad Irvin the highest-paid 
receiver in National Foot- 
ball League. 

Irvin, a four-time Pro 
Bowl selection who has led 
Dallas in receiving the past 
four seasons, is getting a $5 
million, up-front bonus in 
the deal, which beats a 
four-year, $1 1 million con- 
tract signed by Tim Brown 
of the Los Angeles Raidas. 

Irvin came to terms with 
the Cowboys Thursday night 
and was to agn die contract 
Friday. The Cowboys’ fourth 
aD-time leading reodver with 
6.935 yards, be has earned 
$125 million in each of the 
past three years. 

“This is my reward for 12 
years of going over the mid- 
dle,” Irvin said. 

“Frankly, when you real- 
ly add up what he’s contrib- 
uted to the Dallas Cowboys 
over the last six years,” said 
the Cowboys’ owner, Jerry 
Jones, “what his spirit is, 
what his heart is, what he 
contributes in spirit to our 
team, it’s hard to put money 
— a dollar value — on that. 


SIDELINES 


FIFA Cancels Youth Cup in Nigeria 

ZURICH (AP) — Nigeria’s emergence as a soccer power was 
dealt a major blow Friday when FIFA, soccer’s governing body, 
canceled the African nation's first major international event, the 
World Youth Championships, due to an outbreak of disease. 

The two-week, 16-team tournament for players aged 20 and 
under was to have been played in four Nigerian cities March 1 1- 
26. FIFA said it had to cancel the event following reports of 
outbreaks of meningitis and cholera in the past few weeks. FIFA 
said it would discuss an alternative venue next week. 

Nigeria reached the second round of Iasi summer’s World Cup 
in the United States and has been tipped as a possible title 
contender at the next championships in France in 1998. 

Ministry Approves Genoa Stadium 

GENOA (Reuters) — The Italian Interior Ministry on Friday 
gave the go-ahead for soccer matches to be held at Genoa's 
Ferraris stadium, scene of the fatal stabbing of a 24-year-old fan 
and rioting on Jan. 29. 

Ministry officials said the teams Genoa and Sampdoria, which 
share the stadium, had permission to play in the stadium until the 
end of the season. The permission was granted on the condition 
that some building work be undertaken outride the stadium. 

For six years — since the stadium was rebuilt for the 1990 
World Cup — the security problem has been sidestepped by a 
temporary order from the mayor of Genoa. 

For the Record 

Doctors in Stockholm said Friday they would not know for 
several days or perhaps weeks whether the skier Thomas Fogdoe 
would be paralyzed after a training accident onTuesday. (Reuters) 

Peter Shfltan, 45, the former England goalkeeper, whose 125 
international appearances is second on soccer's all- time list, signed a 
short-term contract Friday with the Premier League club Wimble- 
don. He has not played professionally for 18 months. (AP) 

A squad of former major league baseball players will face the 
German national baseball t earn on June 3 and 4 in Frankfurt, 
baseball officials said in New York. (AFP) 

Julio Cesar Chavez will fight in his 32d title bout when he 
defends his WBC super lightweight boxing title April 8 against 
Italy's Giovanni Parisi in Las Vegas. (AP) 
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Hitting the Slopes , Head-First 


M iami — When you’re 47 years old, 
you sometimes bear a small voice 
inside you that says: “Just because you’ve 
reached middle age, that doesn't mean you 
shouldn't take on new challenges and seek 
new adventures. You get only one ride on 
this crazy carousel we call life, and by golly 
you should make the most of it?” 

This is the voice of Satan. 

I know this because recently, on a moun- 
tain in Idaho. I listened to this voice, and 
as a result my body feels as though it has 
been used as a trampoline by the Bud- 
weiser Clydesdales. I am currently on an 
all-painkiller diet. 

This is because I went snowboarding. 
Snowboarding is an activity that is very 
popular with people who do not Feel that 
regular skiing is lethal enough. These are of 
course young people, fearless people, peo- 
ple with 100 percent synthetic bodies who 
can hurtle down a mountainside at SO 
miles an hour and knock down mature 
trees with their faces and then spring to 
their feet and go, “Cool.” 

People like my son. He wanted to try 
snowboarding, and I thought it would be 
good to learn with him, because we can no 
longer ski together. We have a fundamen- 
tal difference in technique: He skis via the 
Downhill Method, in which you ski down 
the hill; whereas I ski via the Breath- 
Catching Method, in which you stand side- 
ways on the hill, looking as athletic as 
possible without actually moving muscles 
(this could cause you to start sliding down 
the hill). If anybody asks if you’re 0. K., 
you say, “l’m just catching my breath!" in 
a tone of voice that suggests that at any 
moment you’re going to swoop rapidly 
down the slope; whereas in fact you're 
planning to stay right where you are, rigid 
as a statue, until the spring thaw. 

□ 

So 1 thought I'd take a stab at snow- 
boarding, which is quite different from 
skiing. In skiing, you wear a total of two 
skis, or approximately one per foot, so you 
can sort of maintain your balance by mov- 
ing your feet, plus you have poles that you 
can stab people with if they make fun of 
you at dose range. Whereas with snow- 
boarding, all you get is one board, which is 
shaped fike a gjant tongue depressor and 
manufactured by the Institute of Extreme- 
ly Slippery Thing s. Both of your feet are 
strapped firmly to this board, so that if you 
start to fall, you can't stick a foot out and 


catch yourself. You crash to the ground 
like a tree and lie there while skiers swoop 
past and deliberately spray snow on you. 

Skiers bate snowboaraers. It's a genera- 
tional thing . Skiers are (and here I am 
generalizing) middle-aged Republicans 
wearing designer spacesuits; snowboard ers 
are defiant young rebels wearing deliberate- 
ly drab clothing that is baggy enough to 
cover the snowboarder plus a major appli- 
ance. Skiers like to glide down the slopes in 
a series of graceful arcs; snowboarders like 
to attack the mountain, slashing, spinning, 
tumbling, going backward, blasting through 
snowdrifts, leaping off cliffs, getting their 
noses pierced in midair etc. 

I took my snowboarding lesson in a small 
group led % a friend of mine named Brad 
Pearson. Brad took us up on a slope that 
offered ideal snow conditions for the novice 
who’s going to fall a lot: approximately 
seven flakes of powder on top of an 18-foot- 
linck base of reinforced concrete. You could 
not dent this snow with a jackhammer. (I 
later learned, however, tint you COULD 
dent it with the back of your head.) 

□ 

We learned snowboarding via a two-step 
method: 

STEP ONE: Watching Brad do some- 
thing. 

STEP TWO: Trying to do it ourselves. 

I was pretty good at Step One. The 
problem with Step Two was mat you had 
to stand up on your snowboard, which 
turns out to be a violation of at least five 
important laws of physics. I’d struggle to 
my feet, and I'd be wavering there and 
then the Physics Police would drop a huge 
chunk of gravity on me, and WHAM my 
body would hit the concrete snow, some- 
times bouncing as much as a foot 

Needless to say, my son had no trouble 
at all. None. In minutes he was cruising 
happily down the mountain; you could 
actually see his clothing getting baggier. I, 
on the other hand, spent most of my time 
lying on my back, groaning, while space- 
suited Republicans swooped past and 
sprayed snow on me. I now realize that the 
small hills you see on ski slopes are formed 
around the bodies of 47-year-olds who 
tried to learn snowboarding. 

So I think, when my body heals, IU go 
back to skiing. Maybe sometime you'll see 
me out on the slopes, catching my breath. 
Please throw me some food. 

Knight-Ridder Newspapers 


Great Paris Flood — It Could Happen Again 


t 


fniemauonal Herald Tribune 

P ARIS — “Dear Fellow Citizens," began a handbill 
from the mayor of the 14th arrondbsement, an 
un pre cedented disaster has struck our country; the Seine 
department, the Gty of Paris in particular, is cruelly 
affected, millions erf families without shelter, without 
bread. Unemployment threatens, disaster overwhelms. 

The mayor was asking for aid for flood victims. He 
was referring not to the moiling waters that have 
wrecked parts of France and central Europe this winter 
but to the great flood of 1910. With r em arkable pre- 

MARYBLUME 

science, the Archives of Paris scheduled an exhibition 
on the 1910 flood, “Paris Inondfc," that opened just as 
the 1995 floods struck. 

In January 1910. as this year, the floods struck all 
ova France (and Germany and Switzerland as well) 
but it is the Paris flood that is remembered because of 
the remarkable photographs of ladies and gentlemen in 
stiff hats bring rowed through the city’s streets or 
carried by shy rescuers. Postcard photographs went oh 
sale within two days of the Seine reaching its maximum 
level of 8.5 meters or about 26 feet 



mg the capital to a battlefield about to be attacked by 
grave robbers and wolves from the hills. The suffering 
was real; Paris's gift for rumor and undying sense of its 
own importance enhanced it to myth. 

It was said that the Eiffel Tower, newish and un- 
trustworthy, was about to collapse and that the Pont de 
l’Alma, obstructed by floating debris, would be blown 
up. More serious, the republic’s separation of church 
and state, only Gve years old, was still a source of 
contestation and unease. From many pulpits came 
thundering warnings that the flood was the expression 
of divine wrath. 

Science, said the Archbishop of Paris, had proved to 
be useless since it bad neither predicted nor prevented 
the disaster. Others saw the flood as retribution for the 
French revolution. Someone called Dr. Rozier claimed 
that but for him it would have been worse: He had had 
a vision cm Nov. 27, 1909, of Paris and all of Normandy 
under water but prayers by himself and his loved ones 
had reduced the damage. 

The first recorded flood in Paris occurred in the year 
583. In 1658 the waters reached 8.81 meters, still the 
record. If not frequent, floods were a familiar phenom- 
enon: 12 of them between 1711 and 1883. To exculpate 
himself in 1910, the minister of public works said it had 
been assumed that the Seine would never again reach 
630 meters, its height in 1876, especially since govern- 
ment engineers were watching it closely. But their job 
wasjust to measure, not to prepare for danger. 

The s umm er of 1909 bad been very rainy and the 
water-measuring service started giving flood warnings 
in November. The Seine began rising on Jan. 10 but the 



Archives PhMOgraphlqw. D brown du Furtaoim 

Photographers had a field day as Parisians sloshed through the streets near the Seine. 


situation was not thought wonying until 10 days later, 
when the city’s waterbus service was cut. 

By the next day the water was rising at 8 centimeters 
an hour. On Sunday, Jam 23, there was snow and rain; 
sewers bum. Within two days all arrondissements 
abutting the Seine were struck — 20 centimeters of 
water on the Avenue Montaigne, new ponds for polar 
bears to dunk in at the Jardin des Plantes. The statue of 
the Zouave on the Pont de l’Alma became a reference 
point as the waters rose: The Seine has reached his 
shins! The stock of his musket is covered! His beard is 
getting a shampoo! 

The modem metropolis had not taken the possibility 
of floods into account The quais were too low, electric- 
ity and train lines too close to the river. The lines wem 
dead for 15,000 proud Parisians who had subscribed to 
the city’s new telephone service. Candles bad to be 
brought out, public transport disrupted. A refuge for the 
homeless was set up at Saint-Sulpice. Fishermen 
dropped their lines into the Gare d’Qnsay. At midnight 


of Jan. 29, the river reached 85 at the Pont de la 
Touroelle, the official measuring place, and then began 
to recede. 

More than 473 hectares (about 1,170 acres) had been 
submerged and 200,000 Parisians affected by the disas- 
ter but it would seem that only three or four people 
died. A giraffe at the zoo succumbed to pneumonia; 
there was utlk of typhoid and scarlet fever. The Lord 
Mayor of London sent 1 million francs, the U. S. 
ambassador 600,000. Medals were struck for valorous 
conduct during the emergency. 

In time-honored bureaucratic tradition, a study of 
the flood was commissioned. It was 700 pages long. 
The quais were rebuilt and made higher, the river 
staunched and studied as it has been after every rising 
since 1910. But, says the exhibition's catalogue, it 
would be presumptuous to state that a flood like that of 
could never happen again or that the city is any 
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better protected now than it was 85 years ago. 
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Forecast For Sunday through Tuesday, as provided by Accu-Weather. 
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North America 

The Easiem U S. will lum 
very cold again lale in the 
weekend. Exrame cold will 
envelop the northern states 
and much at Canada. Local- 
cod snowtall will eccw near 
the Great Lakes and along 
the eastern slopes ol the 
Rockies. Ram may spread 
across the Southeast Mon- 
day or Tuesday. 


Europe 

Another rain-bearing storm 
mil move In tram the Atlantic 
Sunday, atiecuig pohwns ol 
England. France. Spam and 
Portugal. The eastern 
nations will have generally 
dry weather Just a lew snow 
showers will extend Irom 
Scancfetavn to nonheasiem 
Russo. 
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Asia 

The weekend will Hntsh 
stormy in Japan with rain, 
and snow in the northern 
mountains. Windy and colder 
weather mil follow lor early 
next week. Cold air will also 
spread over Manchuria and 
parts of Korea. Ram will faH 
in interior southeastern 
China, weft fust a few show- 
ers around Hong Kong. 
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S IOUX tribal leaders in South Dakota 
are accusing Kerin Costner of trading 
ou his fame at Indians’ expense with his new 
project, a $100 milli on resort casino. 
Costner, who painted a sympathetic picture 
of the Sioux in his film “Dances With 
Wolves,” already owns, with his brother 
Dan, one of the 86 casinos that have sprung 
up in Deadwood since 1988. when South 
Dakota legalized slot machines, poker and 
blackjack in the Black Hills town. But the 
Dunbar resort, scheduled to open is 1997, 
would dwarf the others and compete with 
those operated on reservations by South 
Dakota's tribes. “It's the old theory of the 
rich get tidier and the poor get poorer” said 
Mike Jandneao, chairman of the Lower 
Brule Sioux Tribe. “The casinos for us are 
the opportunity to extract some revenue 
that we cannot get in any other fashion." 

□ 

The Hong Kong Film “Gui Tu” (“Return 
to Roots") by Ray Leung had its world 
premiere Friday at the Berlin film festival It 
tdls the story of a gangster who leaves the 
drugs and violence of Hong Kong, and is 
taken in by simple mainland folk. 

□ 

The Royal Opera House in London 



twice its estimated value. Sutherland and 
her husband, the conductor Richard Bon- 
ynge, are selling off their collection of cos- 
tumes and opera memorabilia because they 
said they could no longer maintain it at their 
Swiss home. Many otter items were bougit 
for other opera companies. 

□ •- ' 

Barbra Streisand called NBC during the' , 
TV premiere of her movie “The Prince of 
Tides,'’ complained that the commercials 
were too loud and demanded that the 
oeer lower the volume. Streisand said 
unidentified engineer followed orders — 
but only after receiving assurance that she^ 
would assume full responsibility. “If any- 
body hears this, theyTl think Pm a control 
freak.” she said. “I am a perfectionist. Tin. 
trying to be less a perfectionist. But if any- 
thing can be made better, 


I gotta go fotcjL" ; 


a 


Ratten 


Streisand: Down with the decibels. 

bought the nightgown worn by Dame Joan 
Sutherland in 1959 in Gaetano Donizetti’s 
“Lucia di Lammennoor" for £5,750 
($8,900) at Sotheby's in London, more than 


A poster of Demi Moore straddling Mf‘ 
chad Douglas has been ordered removed- 
in three French towns. The posters adver- \ 
rising the film “Disclosure” have been tak- - 
en down in Versailles, Arcachon and Aix- * 
en- Prove nee. An aide to the mayor in Aix ! 
said, “It is the first time we have removed - 
cinema posters. I have seen a lot worse” 



SHig 


The Concorde' does it • mirtree i 


With an operate r. you c a n do it in sec ends 


Without one, you can-do it even faster 


ASIA /PACIFIC 

1 «W 7E*LAN0 

CSX)- 911 

AUSTRALIA 

IBOT-aBI-011 

PHILIPPINES- 

IB-11 

CHINA. PRC*** 

roan 

RUSSIA ‘ T f MOSCOW) 155-5042 

HOMO KONG 

880-1111 

SAIPAN’ 

239-2872 

INDIA* 

KHMJ7 

swwm‘ 

sno-aiii-iii 

INDONESIA* 

001-801-10 

SHI 1411.4 

4J0-43D 

JAWur. 

flBW-lll 

TAIWAN' 

0080-10280-0 

MflEA 

00B-11 

iHAU^Hi* 

nnwNi-1111 

uwnn 

IWBi Hi 

EUROPE 

MAUirSW- 

800-0011 

ARMENIA' * 

. 8//14111 


AUSTRIA-*” 

B22-B03-811 

HUNGARY* 

000-880-01111 

BELGIUM' 

. 0-8M-1 80-10 

ICELAND'. 

OBB-001 

BULCABU . . 

w-jaw-ano 

IRELAND 

1- 800-850-080 

cnoxnA'*. 

59-38-0011 

ITALY' 

172-1011 

KECH REPUBLIC 00-420- «101 

LIECHTENSTEIN' 

153-90-11 

DENMARK' 

. raoi-oaio 

LITHUANIA* 

80186 

FMLAN0- 

. 0888-108-10 

LUftataouRG 

0-800-0111 

FRANCE . 

... .180-0011 

MALTA 

0BM-B90-11B 

BRWIANY 

0130*0010 

MONACO' 

.. 150-0011 

0REECE- 

00-808-1311 

NETHERLANDS' 

08-022*8111 


NORWAY . 

808-180-11 

MIDDLE EA57 

POLAND**’ 

0/ 810-488- Bill 

BAHRAIN 

600 -CW 

PORTUSAL* 

05017-1-288 

C7WU5' 

m- wow 

ROMANIA' 

01-808-4288 

EGYPT" ICAHW1- 

510-0200 

SUWKfUEK . 

.80-420-00101 

iSHAEL 

177-180-2727 

SPAIN. 

B80-59-00-11 

KUWAIT 

son 

SWEDEN' 

020-785-011 

LEBANON (BEIRUT)' 426-BQl 

SWITZERLAND' 

155-80-11 

SAUDI ARABIA . 

.i-auo-io 

UKRAINE’ 

60108-11 

TURKEY' 

00- BM -12777 

U.K. 


u AHAB EMflATES" 

flftj-w 


AMERICAS 

AK5EN1WA* OOl-BUQ-MO-im 

BOuwr a-eov - inz 

BRAZIL .. 000-8010 

CANADA l-99>-‘75.M 

CHIU . 060-0312 

COLOMBIA 980-11-8016 

EL SALVADOR" • . 190 

NOMMUSt. 123 

MEXICO^ *-®C-W-Wi 


PANAMA. IN 

PERU* lyi 

VENEZUELA". . 88-011-120 

AFRICA 

GABON- 080-001 

GAMBIA- 60111 

IVORY COAST 00-111-11 

ktNYAl iWUl-10 

LIBERIA 797-797 

SOUTH AFRICA 0-600-38-0123 


ATScT USADirecf' and World Connect? 
Service lets you quickly place calls \ 
on your own. 

Calling die Stales ur one of over 100 oilier countries? ; 

]l 

There's no easier, more reliable way than AT&T - 

1 

VSAlHrect and World Connect Service. Especially if 
yoo take this shortcut. After dialing the AT&T Access ; • 
Number for the country you're in. instead of wait- ; 
ing for tile English-speaking operator, follow the’ - 
voice prompts. Your call will get through faster and ' 
can lie charged to your AT&T Calling Card. Suffice it ; ’ 
to say. hr experienced business travelers, the choice ; ' 

‘ M) 1 international long distance company to 
use. (t s which AT&T speed to use: Fast. Or faster. 
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